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Monday's election results must 
‘ as eminently satisfactory. 
of such solid ns 
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Libe: © section or group in 
nada will dominate; no section or 
group in Canada will be unrepres- 
nted on the government side. or on 
d on the government side, or on 
alts are a step in the direction of 
fer national unity. 
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|| AGAIN MOOTED 


Common Holders May Be 
. Offered Four Shares 
For Five. 


CASH ON PREFERRED 


Opposition May Develop; 
Some Investors Opposed; 
Sale Would Require 
75% Approval 


Somewhat. erratic movements in 
the shares of City Dairy, Toronto, in 
the last few days have revived re- 
offer to purchase the 
com will be submitted to share- 
holders soon. Borden Co. is the re- 
puted buyer. ; 

No information could be obtained 
from any director, but it is reported 
from quarters usually well informe 
on this stock that the preferred 
shareholders will be offered cash 
while the ccmmon shareholders will 
be offered an exchange of stock. 

May Get Seven-Eighths Borden 

The basis of exchange has not been 
stated, officially or otherwise, but 
it is believed, from the movement of 
the stock, the offer is somewhere be- 


for 

four of Borden, to seven-eighths of 
City Dairy for one of Borden. 

iry has been fluctuating 

between 66 and 64, while Borden 

stock has been selling around 80 on 


the | the New York Stock exchange. 


City Dairy preferred is $125 bid, 
with few transactions. When it re- 
cently sold at $150 it was believed 
that the purchases were on beh 
of the Borden Co., which desired to 


| have a substantial voting strength 


mot but feel that Mr. 
io much for the permanent ad- 
‘of the economic welfare 


anada and the Empire. 
eae re: oe 
DOMESTIC affairs the results 
der the Conservative regime 
ve determined by the character 
me administrative material se- 
i to head the government de- 
: ts. Mr. Bennett will find it 
ut to match the King cabinet 
Tor man. There were 
cabinet, men of execu- 
bility. Mr. Bennett’s cabinet 
# 38 none too plentiful. He 
tated that his policy will 
ose his cabinet from the 
presentatives of the people, 
mnecessary, almost cheap prom- 
ane oaehe might well forget. Can- 
*sequires the best men to head its 
Mment services and if the 
tvatives do not supply 
4 meterial Mr, Bennett 
avald not hesitate to step outside 
86 small circle for his men. He 
s tind seats, if he wills, for two or 
ee executives not now 
ee oe. oe Oe ee ae 
Orelater on appoi 
other brainy administrators. 
em ents as ne 
ide'and commerce or labor mus 
) Bot be entrusted to mere politicians. 
wey Must be politicians plus. Mr. 
‘ tt should endeavor to get such 
an as J. S. McLean, president of 
Packers, to head the depart- 
of agriculture. 
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i temptation will be strong for 
new prime minister to scrap 
tmished works initiated by the 
De! and start afresh. But he 
pfind that the King administra- 
* gave the country pretty good 
mment and started a number of 
r-while on that might well be 
pleted. e Tariff Board has 
1 most extensive  re- 
senes into various industries. 
Material obtained under the 
ment studies of William H. Moore 
#0. valuable to be thrown into the 
It should be studied by the 
vatives and the researches 
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States experience of over a 


=. eon shows that tariff increases | & 


ten followed by large increases 
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share earning: 
11929 after capital expenditures, paid 


Recent article points out that | 


the company. The preferred 


4 in. 
shares, of which there are 7,000 out- 


, control the company be- 
cause each share has 16 votes, to 
one vote per share of common. There 
are 92,400 shares of common. 

Require 75 Per Cent ‘ 
a is understood that aes a 

e com require any sale 
be. ratified by 75 per cent of the 
ted at the meeting 

considering 


d | will 


ANADIAN stock exchanges and 

the financial community gener- 
ally must view with concern the ten- 
dency of Canadian companies to sell 
out and thus become subsidiaries of 
United States organizations. It in- 
evitably follows that the shares of 
the Canadian company sold to 
foreign interests are taken off the 
Canadian exchanges and, even if the 
shares of the parent company are 
listed, the real market remains in 
New York city. 

This lessening of the importance 
of Canadian exchanges has its reflec- 
tions in the business done by brokers, 
the loaning activities of banks— 
which thus are encouraged more 
often to use the New York call-loan 
market for.employment of surplus 
funds—and leaves a larger percen- 
tage of Canadians to look outside for 
profitable investments. 

_ The Toronto stock exchange espe- 

cially should be concerned with the 
move to New York. The Toronto 
board is not now burdened with a 
surfeit of active and sound stocks 
and the removal of additional stocks 
1 leave that exchange almost 
entirely dependent on issues of 
rather unimportant companies or 
issues in which there is a compara- 
tively small public interest. 


bal THE past, brokers have been in- 
clined to support any suggestion for 
the absorption of a Can n com- 
pany into a larger United States 
organization. This, it is submitted, is 
not truly in the interest of either 
the broker or his clientéle as a whole, 
and it is contended that brokers ad- 
visedly would use their influence. to 
prevent the sale of sound companies 
unless the advantages of such a sale 
are overwhelmingly evident and in 
the interest of shareholders. In all 
of the active stocks, brokers un- 


alf |doubtedly are’ important influences 


either on their own‘ account or on 
behalf of their clients. . 
The rumored sale of City Dairy is 


a case in point. From the point of 
view of the Canadian dairyman, pos- 
sibly of the consumer, certainly of 
the stock exchange and the invest- 
ment public, it is advisable that the 
company remain purely Canadian in 
management and ownership. More- 
over, it is debatable if a sale would 


be in the interest of the sharehold- | 


ers; except in the matter of mere 
size, City Dairy is as sound as any 
in the dairy business on this contin- 
ent and under continued good man- 
agement, the investment should be 
increasingly satisfactory to share- 
holders. oes 
” ” 7 


OMPETITION is keen in the dairy 

business. But for Canadians tacit- 
ly to admit that they would consider 
a sale because of this condition is to 
admit a lack of mee and resource. 
Changes are inevitable in any organ- 
ization as time goes on, but it is 
a poor tribute to the coming genera- 
tion of the business community to 
believe that good management and 
a-wise and resourceful board of di- 
rectors could not be procured as 
older men are compelled or desire 
to relinquish the more strenuous of 
their duties. Certainly there are any 
number of competent men who 
would be complimented by an invi- 
tation to join the board of such a 
sound company as City Dairy. 

It is hoped that the shareholders 
of the company realize that their 
opportunities of continued successful 
experience are gs good in City oer 
as in a United States company whic 
apparently is ooking further to in- 
vade the Canadian dairy field. The 
experience of the Massey-Harris Co., 
which never made so much progress 
before it definitely was placed be- 
yond the risk of capture by a United 
States company, should encourage 
the shareholders of City Dairy to 
face the future with more confidence 
than has been indicated by report in 
the last few weeks. . 


Hudson’s Bay Power Co. 


Bond Issue is Imminent 
Contracts With Hydro-Electric and Abitibi Assure 


Power Sol 


> 


Announcement of a §$20,00i 
| bond issue of sesnaitin tee 


i i financial world, it is 
not believed that all of the sharehold- 
ers of the nt favor a sale. In 


some Fe wc owever, it is be- 
lieved any deal which is sub- 

mitted by the directors with 
’s recommendation for accept- 
share- 


the 
ance will be ratified by the 
olders unless an 


: s cur- 
rently paying $2 per share, although 
it is understood that, if it had not 
been for the death of W. J. North- 
grave, president and general man- 

r, and the subsequent negotia- 
ms, the rate would have been in- 
creased 


The company reported $3.40 per 
s on the.common for 


out of earnings, of probably $2 per 
share. In the present year there have 
been no‘major expenditures of this 
nature, so that the report for the 
year should show a material increase 
available for dividends. Profits, it is 
understood, have been on approxi- 
mately the same basis as the pre- 
vious year, with losses in sales in 
some departments offset by increases 
in others. 

Borden Co. is paying $3 per share. 
If the deal goes through on a basis 
of five shares of City Dairy for four 
of Borden, the return to City Dairy 
shareholders thus would be increased 
by 20 per cent. If the basis of yex- 
change is seven-eighths of a share 
of Borden for one of City Dairy, the 
increase in return will be in excess 
of 30 per cent. 

Loblaw Preferred Got $140 

Whether or not the deal, if pro- 
posed, will go through, will depend, 

owever, largely on the attitude of 
the preferred shareholders. The stock 
normally sells on a’basis to yield 


(Continued on page 2, col. 5) 


Co., the wholly owned subsidiary 
of Abitibi Power & Paper Co., is be- 
lieved to be imminent. A new name 
for the company which is to develop 
275,000 horsepower of electrical 
energy at Abitibi canyon,.a ‘point 
on the Abitibi river, 64 miles north 


and|of Cochrane, is understood to be 


under consideration in order to em- 
phasize the fact that the power orig- 
inates in Ontario, that it will be the 
~nost important source of power to 
the Hydro-Electric Power Commis- 
sion in northern Ontario at rates. be- 
low what has hitherto been available 
and that the remaining power will 
be supplied to Ontario plants of 
Abitibi Power & Paper solely. 


Issue is Well Guarded 


There is every reason to expect 
that the issue will be well received. 
The bond market is active and issues 
of public utility companies at favor- 
able rates are in great demand. More- 
over, estimated and guaranteed earn- 
ings are about double interest re- 

uirements. The . Hydro Electric 
ower Commission is under contract 
to purchase 85,000 horsepower upon 
completion of the plant not later 
than October, 1932, and to increase 
the amount of power purchased until 
a total of 100,000 horsepower is pur- 
chased in 1936 and annually there- 
after. This contract expires in 1971 
with right of renewal until 1982. 
Though rates are low this contract 
alone is believed to make the position 
of the bondholders safe, but the situ- 
ation is further safeguarded by a 
contract from the parent company, 
Abitibi Power & Paper Co., to buy 
all the remaining power developed 
and not purchased by the Hydro- 
Electric Power Commission. Con- 
tinuity of operation of mills of 
Abitibi Power. and Paper Co. and 
permanent development of limits 
from which the pulpwood is drawn 
are looked upon as assured by offi- 
eials of the company.-- The power 
taken by Abitibi Power & Paper Co. 


Bankers Saw Tide Turn . 
But Missed Tidal Wave 


Canadian bank managers called 
the turn in the tide against the King 
government but they did not predict 
the tidal wave; They forecast losses 
and trouble for King but not 
absolute defeat. They prophesied a 
host of close fights, and these 
eventuated, but the winners in a 
number of these close contests, 
where only a handful of votes sep- 
arated the two leading candidates, 
were not the individuals favored by 
the bankers to win. ' 

The 3,000 Canadian bank man- 
agers who joined in sending to The 
Financial Post their forecasts of the 
probable results in their constituen- 
cies forecast a swing from the Lib- 
erals to the Conservatives but their 


|forecasts were made too early to 
RESIDENT COOLIDGE in a foresee a complete upset such as 


Monday brought forth. 

Nevertheless the bankers’ forecast 
ave the first indication of the way 
public sentiment was swinging. 

Practically all of the ridings that 
turned over on Monday had been put 
definitely in-the doubtful column by 
the bankers’ forecast but in many of 


these doubtful ‘seats the ‘majority 
selection by the bankers was wrong. 
On the other hand a number of the 
upsets were clearly indicated in the 
bankers” forecast. 

The bankers’ selections were made 
in June. Subsequently a great many 
additional factors were brought into 
the campaign such as new or ex- 
traneous issues; further adverse de- 
velopments in the business situation; 
three cornered contests; exception- 
ally strong candidates coming late 
into the fight, etc. 

The bankers’ forecast may be 
taken as having fairly represented 
the best available opinion as of about 
the end of June. It is apparent then 
that the Conservative campaign 

roved a better vote winner than the 

iberal campaign; that more of the 
fence-straddlers among the voters 
were swung over to the Bennett side 
than to the King side. It is also 
apparent that there was a deep 
under-cover sentiment in favor of a 
change. a sentiment that did not 
come out strongly before election 
day but which showed in the voting. 


{ 


Profits— May change Name: to Indicate 


y in Ontario. 


is to be used in making t 
reductions in operating costs for coal. 
With these two sources of revenue 
to draw from, net earnings available 
for the first seven years of complete 
operation, available for bond interest 
and reserves, have been estimated by 
George F. Hardy, consulting en- 
gineer, New York City, to increase 
by steady stages from $2,172,000 for 
the year 1932-33 to $2,868,500 for the 
year 1938-39, whereas the annual in- 
terest requirement on these bonds is 
$1,100,000. That Abitibi Power & 
Paper Co. accepts this estimate as 
conservative is indicated by the fact 
that the latter contracts to pay for 
power held ‘available for in each 
year a sum which, when added to pay- 
ments received from the Hydro-Elec- 
tric Power Commission of Ontario, 
shall be sufficient to assure the 
Hudson’s Bay Power Co, of earn- 
ings at least equal to tifé estimate 
made by Mr. Hardy. Abitibi also 
guarantees not to sell control so long 
as any of the bonds are outstanding. 
It contracts as well to finish the five 
units developing not less than 275,000 
horsepower, including all necessary 
transmission lines, distributing and 
other facilities, on or before October 
1, 1982, 

Becomes Great Power Producer 
Abitibi Power & Paper Co., which 
is already one of the world’s most 
important paper producers with 
eight newsprint and one fine paper 
mill, advances through the contracts 
made by Hudson’s Bay Power Co. to 
a position of great importance as a 
power producer in Canada. It is one 
of the largest owners of developed 
and undeveloped water power sites 
in the Dominion, and of its 700,000 
spon it has developed already 
horse power, and with the 
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NET INCREASE | By 1930 Conditions; STOCK MARKET — 
Buyer Calls Tune, EVINCES RELIEF ” 


17,687 PHONES 


Thirteen Operations Neces- 
sary to Secure Net Gain 
of One Station 


WITHDRAWALS MANY | 


Present Indieations Point to 
Slim Margin Between Earn- 
ings and Stock Divi- 
dend . 


From Our Own Correspondent 


MONTREAL.—A net gain of one 

telephone by the Bell Telephone 
Company of Canada in the first half 
of 1930, meant the handling of 13 
units; in other words, for every 
seven new stations installed, six 
stations were disconnected. 
._ This is the essence of the operat- 
ing results of the company in the 
ne from January to June 30 last. 
in respect to the net gain, the show- 
ing was disapppinting. But on the 
other hand, the determined drive 
made by the yrange d for new sub- 
scribers met with unqualified suc- 
cess and the fact that it is possible 
to report a net gain in stations for 
the half year is considered more 
encouraging than the figures would 
indicate, 

Following its usual custom, the 
management an estimate 
as to the number of installations 
which might be expected in 1930, 
based upon past experience and cur- 
rent indications. 

7 Wem -Dapeed meine 

‘or the year, the company 
estimated that it would place ion ser~ 
vice 124,500 new stations. This 
number was exceeded, largely due to 
the excellent work of the sales force 
and employees. At the end of June, 
a survey showed that 125,403 sta- 
tions had been installed. This com- 
pared with 124,867 in the correspond- 
ing ja of 1929. 

Offsetting ‘this splendid showing, 
however, was. an unusually large 
number of withdrawals. From ex- 
perience, the company has been able 
to forecast with a fair degree of 
accuracy, the number of stations 
which it can expect to be withdrawn 
from aoumiee anes ~ year. 

Condit: pas 
and the withdrawals reached the un- 
usually large total of 107,716. 

Net Gain of 17,687 
_ Thus for the six months period 
just ended, there was a net gain in 
stations of 17,687, : 
ore this result, it was 
nec for the c y to handle 
233,119 orders—125,403 installations 
and 107,716 withdrawals, This was 
equivalent to 13 operations to record 
a net gain of one station. 

The amount of work involved in 
providing installations and making 
withdrawals can be readily im- 
agined. The task would have been 
stupendous had it not been for the 
fact that in the case of withdrawals, 
it is frequently the custom to leave 
the:station intact, only disconnecting 
the service. Thus when a new ten- 
ant moves in, it is a comparatively 
simple matter to provide service. 

Revenue Likely Unchanged 

No official information is avail- 
able as to the trend of revenues this 
year. Judging by the fact that the 
number of stations in operation 
shows relatively little change an 
that the easing up of business, espe- 
cially in brokerage circles, has af- 
fected long distance toll traffic, it is 
hardly likely that the company will 
be able to report any material im- 
provement over last year’s earnings. 
In 1929, the company earned a trifle 
over $40,000,000. Owing to heavier 
carrying charges on the funded debt 
and interest on bank loans, the 
amount available for distribution on 
the common stock was slightly under 
that reported in 1928,- Share earn- 
ings were equivalent to $9.01, as 
against dividend payments of $8. 

Current Charges Heavier 

While it is possible for operating 
revenue to be larger for 1930, it does 
not seem likely at the moment that 
share earnings will be as large at 
$9.01. In the first place the com- 
pany interest charges will be heavier 
than in 1929. An issue of $5,000,000 
of 5 per cent bonds was sold in 
February, while another issue of 
$7,500,000 5.per cent bonds was sold 
in June, making a total addition to 
the funded debt of $12,500,000. 

On topof this, there will be an 
additional 140,000 shares of common 
stock to be considered in this year’s 
financial returns. This stock was 
offered to shareholders in the form 
of rights last August. Final pay- 
ment was made on April 1 and the 
shares participated in dividends 
from April 15, 1930. 

As a result of this additional 
financing the company has outstand- 
ing a funded debt of $67,500,000, not 
including $2,556.820 of notes sold to 
Pension Fund Trustees. The com- 
mon stock outstanding at. present 
amounts to $75,359,900, or 753,599 
shares of $100 par value each. 

In order to meet dividend charges 
this year, it will be necessary to re- 
port higher net earnings ‘than was 
the case in 1929. 

Can Meet Dividend 

There is no doubt about the abil- 
ity of the:management to meet divi- 
dend charges on the common stock. 
Over the last 7 years, there were 
two occasions when the company 


3! did not earn its full dividend re- 


cuirements, namely, 1925 and 1926. 
The regular dividend of $8 a share 
has been maintained and earnings 
would have to be seriously curtailed 
before the management would de- 
part from its policy of paying the 8 
per cent dividend. ¥ 


C. L. Burton Says Cana- 
dian Situation is Working 
Out Satisfactorily 


RENEWING FORCES 


Suggests Interchange of Brit- 
ish and Canadian Students 
—Simpsons Do More 
Business 


“Business in Canada is on a satis- 
factory footing,” was the reply made 
to questions of a representative. of 
The Financial Post by C. L. Burto 

resident and general manager 0 

impsons, Ltd., which does a de- 

mental and mail order business 

rom coast to coast in Canada, “All 
the blue ruin talk of politicians does 
not oy a thing. : e are not hav- 
ing such a period of easy prosperi 
as iri 1928 and part‘of 1929. Suc 
times give business men soft muscles. 
Now everybody has to be alert and 
he knows that he must strive to the 
utmost to give the —_ greater 
value for his money. The buyer is 
getting much greater value for his 
money as a result. Simpsons, for ex- 
ample, are selling more goods than 
ever before to more people and giv- 
ing more for every dollar. That sort 
of thing is going on everywhere. 

“Many small merchants, who have 
not the wide ramifications of busi- 
ness that the large departmental 
stores have, may not have aware 
of the exact reasons why their mer- 
chandise was not moving from their 
shelves, but they have 
alive to the fact and the 
very busy trying to find the prices 
and the which will attract cus- 
tom. It is no use talking to the re- 
tailer of what goods should sell for 
if he finds that the public will not 
pay the price. The customer decides 
the price. 


- Customer Decides the Price 


“The customer decided the price 
when it was high. Why, for instance, 
did radio manufacturers d 
radios at such a rate and with 


every two years 

latest. When the 

ing the undoubted value of 
ucts did not eee inventories pil- 
ing up. They had to be sacrificed and 
the industry is adapting itself to the 
new buying levels and desires of the 
public. Thé automobile manufactur- 
ers have been going through a some- 
what similar process. One Chicago 
woman said to me, ‘I live in an apart~- 
ment but I have been moving about 
once every two years because I must 
always have the most modern and 
best that is available.’ That spirit 
in recent. years kept a nt 
houses going up, but how about the 
stability of a 20-year bond issued for 
such a build where many of the 
inmates considered improvements 
archaic after two years. I said to her, 
‘I have just returned from a trip 
through the southern counties of 
England and enjoyed to-the full the 
beauties and interesting buildings to 
be found everywhere. The people who 
live there have been livifig under 
much. the same though improving, 
conditions: as to houses and comforts 


d | for hundreds of years, but they have 


built something so worth-while that 
(Continued on page 2,,col. 4) 


Standard Steel Year 
Hitting 1928 Level 


Standard Steel Construction 
Co., which produces structural 
steel frames for buildings, 
bridges and patented batchers 
and mixers -other steel 
ed povina: ie thamodta hae 
and pa , is repo ve 
had 4 level of business 
in the first six months of 1930. 
While not up to the level at- 
tained in corres; 
period of 1930, it is 
that results compare favorably 
with those attained in 1928, the 
best previous year in the steel 
Sa business in Can- 
a 

As this company earned its 
preferred pi dividend nine 
times over in 1929, it has 
plenty of leeway before that 
dividend is At the 
end of 1929 its current assets 
were 4.63 times the current 
liabilities, and it. is under- 
ey 
mprov 
months of 1980 until the ratio 
is now 9 to 1. 


Canada Wire 
Orders Ahead 
For Half Year 


From Our Own Correspondent 
MONTREAL.—Business of the 
Canada Wire & Cable Co., for the 
first half of the current: year, was 
ahead of that for the corresponding 
period a year .ago. The large 
amount of construction and hydro- 
electric work going. on. hout 
the country has been 
providing Canada Wire with a good 
volume of 


throug 
instrumental in | , 


Uncertainty Ended, Trad- 
ing Stronger on Less 
Narrow List 


SOME ISSUES RISE. 


New Government Expected 
to Aid Industries, Especi- 
ally Textiles, Needing 
Tariff 


of the decisive 


at the polls was received with gen-— 
and 


eral satisfaction in 
business circles. Though noone looks 
for any overnight change. in 
conditions, optimism is 

nounced than for several 


This ¢ 
seiincsel to broader trading on the 


Montreal and Toronto stock 

es on. Tuesday mo . Not on 
wore ars ae sie in and the 
volume er, gains 

fairly wikecoreni . 

It is thought, too, that ; 
Sa Ge S Set eee oe 
this when there is a seasonal 
revival in securities. 
feeling, however, is probably as 
due to the relief of getting the elec- 
tion out of the way as to 


7 So 
in immediate wonders being effected 


by the new.government. 


Expect Tariff Changes 
Uppermost in the thoughts o 


investors here, however, is the be-  — 
ernment will — 


lief that the Bennett 


‘that i be 
firs ne ec caneial een a 

on i repi th 
ania poneiten sleote uk svteaia 
hard times existing in that ix 


F 4, 
Lust) 


C.| Some of the companies 


and | the 


expectations are that the company 
finish the year with a good 

volume of business on hand. 
1929, Canada Wire re- 


$29.52 a share; on the 45,000 class 
A stock, $15.35 a share; and on class 
B stock, $5.67 a share. , 
Though there has not been a v 
active market for either the A or 
shares, both issues have a fairly 
following and the market is 
well suppo The B stock has 
been as high as.41 this year and is 
now pening in the early 30’s. There 
was talk of pa a.dividend on this 
issue, but so far the management has 
taken no action. 


Stock Markets Respond 


Io Decisive Election|is&= 


Canadian stock markets, which 
failed to move upward to any 
appreciable extent in sympathy 
with New York strength ating 
July, had a spurt of strength im- 
mediately following election day. 
This improvement of sentiment 
resulted froém the fact that the 
Conservative party had received a 
good, working majority instead of 
the stalemate which most observ- 
ers feared, and also the address 
of Hon. R. B. Bennett promising 
increased protection for Canadian 
industries led to improved senti- 
ment with regard to those com- 
panies whose earnings would most 
materially be benefited by increas- 
ed duties. It is unlikely that the 
latter improvement will be main- 
tained until a meeting of Parlia- 
ment and the Speech From The 
Throne indicate whether or not 
early measures will be taken in 
the direction of increased protec- 
tion. 

Hon. Mr. Bennett’s promises with 
regard to the steel industry had an 
effect on stocks of these com- 
panies, farm implement compan- 
ies, farm implement companies 
especially showing improvement. 
Stocks of textile companies, most 
affected by foreign cdmpetition, 
were more active. 

The promised tariff increases 
which promoted market strength 
in Canada had an adverse effect 
in New York City where it was 
feared that higher duties would 
work unfavorably on companies 
with large exports to Canada. 

The election removes an unset- 
tling factor from the market 
which is therefore in a better con- 
dition to respond ta real news of 
business improvement of a world- 
wide character. This may be slow 
in coming but there is growing 
confidence in Europe that the bot- 
tom of the depression has been 


reached and that revival will soon 
be in order. United States senti- 
ment is improving and even the 
most conservative opinion in New 
York City now admits that busi- 
ness could be e to improve 
in a gradual. kind of .way from 
now on if it were not for the dis- 
tress under which icultural 
sections of the population are 
laboring. Even that condition, they 
think, may develop its own cor- 
rective if the Federal Farm Board 
maintains its present ap nt 
policy of sitting tight with the sur- 
er wheat and cotton which they 
ave bought and not interfering 
with the marketing of the new 
wheat and cotton crops in any way. 


Durant Motors Expects 
Fair Results for 1930 


Operations of Durant Motors 
of Canada are on a lower scale 
than at the same time last 
year. Roy D. Kerby, president 
and general manager, how- 
ever, expects that the showing 
over the entire year will be 
fairly creditable and accept- 
able to the shareholders. 

’ In accordance with his usual 
pe of informing the share- 
olders from time to time, Mr. 
Kerby has sent a letter to 
shareholders to the effect that 
in spite of all the. obstacles 
presented by business depres- 
sion the company is in a 
relatively stronger position 
than a year ago even though 
the volume of business was 
down in common with all other 
automobile companies. Every 
possible economy was being 
effected. 
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scored an advance of about 
the last week. Other co! 
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hav 7 


e not come in for much attention, 
due to the fact that their 
power has been so seriously 
that some time must 
een before they are back on 

ee 


Expect More Activity 
The stronger interest in 


other a 
stocks is largely attributable to the a 


be proceeded wth and. 4 


expectation 
projects will 
that business be brisker. 

The stee] stocks, as a group, have 
firmed up. The King government 
granted substantial concessions to 
this industry and it is hardly to be 
expected that the Conservatives will. 
make any radical changes. If the 
— = ML eagioncars.s however, 

ngs about the expected improve. 
ments, there should be more businegs 
for the steel companies to hapdle, 

The same applies to the structural 

(Continued on page 2, col, 2) 
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Zimmerknit Interest 


THIRD C.G.1.T._ 
IN MARKET VALUE 
- Portfolio 
-. Seundest Canadian 
Securities 
The first report published of Third 
General Investment Trust, 
year ended December 


ge 
some e@ values of the 
securities: the trust. 

nf one from dividénds and inter- 
est less interest paid, totalled $77,- 

116. Profit on sale of investments 
was 1, leaving $327,076 gross 
.. profit. ent and other ex- 
_ penses took $60,479. Two dividends 
ah in 1929 required wet leav- 


ee ee 
ital .of th compaiy amounts to ‘$3,- 
258,683, -in surp in 
ium on bes capital, ig $51. 
se egress att py 
; y en < 
, won ae Sete ates dry lait. 
8 compan. 
has cash, loans to Fourth 
of alia and loans to other asso 
or : 2 0 r = 
ciated since liquidated, of 
i of. $143, 


com- 
410, with the book 
gross assets to ag8801, 
asse . 
Third Gene 


ral Invest- 


the 
; Canadian 
“ment Trust was organized by 


The any’s capital was large! 
embled sn the latter part of the 
> fiscal year so'that the return from 
and interest should be con- 
in relation -to ‘the a 

’ ) Moreover, 


et market values 


Will be Passed Aug. 1 


Includes Some of Action Taken to Conserve Cash Position— Bond- 


holders, Directors and Company’s Bankers Are 
Working Out Operating Plan 


The annual report of Zimmerknit 
Limited, for the year ended April 
30, 1930, which is to be 
mailed to shareholders some time 
during the next week or two, will 
show a substantial reduction in the 
company’s cash position, due to the 
writing down of inventories. The 
material decline which has taken 
place in commodity prices during 
the past year will be reflected in the 
position of this company. : 

During the past two years, the 
management of the company have 
made . impo t. changes in the 
manufacturing/end of the business 
through replacing several former 
lines of merchandise with: new lines. 


DOMINION TEXTILE 
STOCK ATTRACTS 
MORE ATTENTION 


Advances‘ Several Points 
in Value in Expectation 
Bennett Victory 


' * -Keom Our Own Correspondent 
MONTREAL.—In anticipation of 
a Conservative victory, which in 
turn. would enhance the possibilities 
of a favorable change in the tariff, 
stock of the Dominion Textile Com- 
pany has ad several points 
in value. The movement got under 
way about ten days ‘ago, when the 
stock was selling ‘around 65 and un- 
der steady accumulation the stock 
_——— to 76, and then eased off 
slightly. 
e textile industry has “been as 


> 


T. 
hard hit as any manufacturing ac- 


tivity in the Dominion over the last 
ftwo or three years. The cause has 
been primarily due to the fact that 
a surplus of cotton has caused a 
material decline in raw material 


values, which in turn has unsettled | P 


the market. The situation has been 
further complicated by the intro- 
duction. of new materials which has 
restricted. the market for cotton 
products. This has resulted in keen 
competition among the crude cotton 
manufacturers for a market and, as 
alleged, has resulted in the dumping 
of cotton goods in the Canadian 
market by American and English 
producers. 
Has Sought Relief 

Application has been made to the 
Federal Government on numerous 
occasions for’ relief from the dump- 
ing of, foreign’ manufacturers, but 
no change was made in the tariff. 
The volume of-sales and manufac- 
turing profits of all the Canadian 
textile operators have been seriously 
affécted during the last two years. 
Some of thé companies have oper- 
ated at-a deficit and have been 
forced to forego or cut dividends on 


their stock. ° 


~' Dominion Textile Company, as the 
“strongest 


|| has been-able to weather the storm 


2 
cent debentures; Goodyear Cotton 6 
/per cent; McColl Frontefac 6 per 
cent convertible; Robert McNish & 
Co., 6 per cent; Ottawa Light 5 per 
cent; Pacific Coast Terminal, 7 per 
cent. 
Preferred Stocks 
Abitibi Power & Paper: Beatty 
Bros.; Biltmore Hats; Canadian Car. 
& Foundry; Canada Packers; Duf- 
ferin Paving; Eastern Bakeries; 
Frost Steel & Wire; Simpsons:Ltd.; 
St. Lawrence Paper; Standard Pav- 
ing; Supertest Petroleum; Traders 
Finance Corp. series “A.” 
Banks, Trusts and Insurance 
Bank of Montreal; Bank of To- 
ronto; Canadian Fire Insurance; 
Canadian Insurance Shares; Chart- 
ered Trust & Executor; Great West 
Life; London & Western sts; 
Sterling Trusts; Toronto General 
Trusts; Trusts & Guarantee Co. ° 
Railway and Utilities 
Canadian Pacific Railway; Brit- 
ish Columbia Power; Montreal] Light, 
Heat.& Power Consolidated; Power 
Corp. of Canada; Winnipeg Electric. 
Oils and Industrial Common 
British American: Oil; Imperial 
Ojl; International Petroleum; Super- 
test Petroleum; Abitibi Power & 
Be eee a? mutmore. mass 
mpton p aper; Canada 
Ret Canada Packers; Canadian 
’ Bronze; Canadian Car & Foundry; 
Canadian Industrial’ Alcohol Class 
“B”; City Dairy; Dufferin Paving; 
Eastern Bakeries; Ford of’ Canada 
“A” and “B”; Fraser Companies; 
Frost Steel & Wire; General Steel 
Wares; Goodyear of: Canada; Inter- 
national Nickel; Hayes, Wheels & 
Fo ; International Propriet- 
aries; Massey-Harris: Co.; Pacific 
Coast Terminals; Page-Hersey 
Tubes; Riverside Silk Mills; Rogers- 
Majestic caps St. Regis Paper; 
Ruapeons, Ltd., Class “V”; Steel of 
Cc ; St. Lawrence Paper. 
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Weavers 
Finishers 


Dyers 


to date. While its earnings have 
been” satisfactorily maintained in 
view of all conditions, there has been 
a lack of confidence in textile securi- 
ties in general, and the value of Do- 
minion Textiles stock has materially. 
depreciated. While it is recognized 
that Dominion Textiles could. con- 
tinue to pay the dividend on its 
common stock without unduly im- 
pairing its —— position, ye® with 
the feeling of uneasiness in regard 
to the outlook for ‘the. textile: indus- 
try, investors have:been chary about 
buying Textile stock. 

The situation is more fully ap- 
preciated by realization of the fact 
that for many years the stock of 
Dominion Textile Company has been 
considered one of the soundest securi- 
ties on the Canadian market. Divi- 
dends have been paid regularly and 
the financial position has always 
been one of strength. Over the last 
four months, however, the stock has 
steadily depreciated and even at cur- 
rent levels is returning the high 
yield of nearly 7 per cent. 


ELECTION OVER, 
STOCK MARKET 


(Continued from -page 1) 


steel and railway equipment com- 
panies, In the latter class additional 
orders will depend more upon an 
improvement in freight traffic than 
in a change of government. 

Dominion Bridge, Canadian Car, 
National Steel Car, Hamilton Bridge, 
Sarnia Bridge, and others are confi- 
dent of the outlook for the balance of 
the year. In the case of Dominion 
Bridge, that company has been esti- 
mating on a substantial amount of 
new business. With a protectionist. 
government in power, it is likely that 
these projected developments will be 
proceeded with without delay. 

Companies like Canada Cement, 
Gypsum, Lime and Alabastine, Rob- 
ert Mitchell, etc., would benefit from 
anv quickening in constructional 
activities. If Mr. Bennett carries out 
only a fraction of his pre-election 
promises, there will be plenty of 
work in many lines of industry. 

Issues like Enamel & Heating, 
General Steel Wares, Cockshutt Plow 
and Massey-Harris, depressed by the 
Dunning Budget, came in for favor- 
able attention and in the case of 
Enamel] & Heating, registered sub- 
stantial appreciation. 


Throwsters 
Silk Printers 


Sales Offices 
MONTREAL TORONTO WINNIPEG VANCOUVER 
3 Mills at Cowansville, Que. 


This, together with the fact that 
general business conditions in the 
industry have been unsatisfactory, 
has reduced the operating profit, to 
a point where the directors feel it 
advisable. in order to.conserve the 
company’s cash position, not to pay 
the interest due on August 1 on the 
first mortgage bonds. 

At the present time, the directors 
of the company, together with the 
trustee for the bondholders and the 
company’s bankers, are endeavoring 
to work out a plan for the continued 
operation of the company on a more 
satisfactory basis. A definite ‘an- 
nouncement in this connection will 
probably be made shortly. 


DOMINION STORES 
SALES INCREASE 
OVER HALF YEAR 


Earnings of $244,456 Are 
Lower But: Dividend 
Well Covered 


Net earnings of. Dominion Stores 
Ltd., for the first 6 months of 1930 
amount to $244,456 or 88 cents per 
share on the common after all 
charges including provision for 
Federal income tax, according to a 
statement just issued by the com- 
pany. The dividends on the 272,269 
common shares of 30 cents per 
quarter were well earned but the net 
profit declined from that of the cor- 
responding period of 1929 when 
$268,724 was earned. 

Sales for the six months were $12,- 
296,797 as compared with $12,145,142 
for the same period in 1929, an in- 
crease of $151,655 or some 1.2 per 
cent. The dollar volume of sales was 
affected by the decline in commodity 
rices, The number of stores operat- 
ing on June 30, 1930, was 504 as com- 
pared with 516 as of the same date 
in 1929. 

The decrease in net profits as com- 
pared with the corresponding period 
for last year, while attributable in 

rt to the much less favorable 

usiness conditions prevailing this 
year, has been caused in the main by 
the absorbing into operations of 
r any of the expenses incidental to 
the equipping during the period o 
over sixty stores, in locations con+ 
sidered suitable for the purpose, as 
combination grocery and meat mar- 
kets, coupled with the initial operat- 
ing problems bound to accompany 
the company’s branching out into the 
business of handling fresh meats in 
many of its stores. 


NATION’S BUSINESS 


(Continued from page 1) 

more prosperous people bought more 
goods abroad, .To this we might add 
that the increased imports were not 
necessarily finished products, The 
United States is not as fortunate in 
her own resources as the British 
Empire. She must import a very 
long list of raw or only semi-manu- 
factured. 

It is very much in the interest of 
the United States to have a prosper- 
ous and friendly British Empire. Her 
big men see this and we have no fear 
from “the noisy talking of some 
Washington senators. ey are al- 
Ways more or less an annoyance to 
the President who is the choice of the 
whole United States and not small 
sections of it. 


BOND ISSUE IMMINENT 
FOR GREAT DEVELOP- 
MENT H. B. POWER CO. 


(Continued from page 1) 
lowing list shows that the latest de- 
velopment overshadows everything 
previously attempted by the Abitibi 
at ten other sites: 


Horsepower 
Iroquois Falls, Ont, ......cccccceese 25,000 
Twin Falls 30,000 


Smooth Rock Falls 
Sturgeon Falls 


| Crystal Falls 


EVINCES RELIEF 


| Kakabeka 


Espanola 

Sault Ste. Marie 
Falis 
Murray Bay 8,6 

275,000 





500,100 
Development is Huge 


Of these power sites the first three 
are developments on the Abitibi river. 
Abitibi Power & Paper owns or con- 
trols all the sites in the 100 mile 
stretch of the Abitibi river between 
Abitibi lake north. to Abitibi canyon. 
In that canyon the new development 
will be served by the waters collected 
from a drainage area of 8,443 square 
miles. Abitibi, Frederic House and 
Night Hawk lakes form natural reser- 
voirs for 85,000,000,000 cubic feet of 
water. x 

At the canyon itself a solid concrete 
masonry dam 240 feet in height above 
normal water level at the gorge will 
create a pond of about 2,000 acres. 
Retaining wails will be constructed at 
each end of the dam and on the West- 
ern side a logging shute and spillway 
capable of taking 150,000 cubic feet of 
surplus water a second. The power 
house ‘will. be located in the gorge 
directly beneath the concrete dam and 
will contain five units, each capable of 
generating not less than 64,000 horse 
power at full gate. The transformers, 
capable of stepping up power from 
13,200 to 132,000 volts will be outside 
the power house on the east bank of 
the river where the main switching 
station will also be located. 

. Two double circpit steel tower trans- 

missicn lines, each about 160 miles in 
length, will be built from the power 
house ‘to Hunta, where they will con- 
nect. with the lines of the Hydro-Elec- 
tric Power ‘Commission of Ontario. 
These will be designed to carry a total 
of 100,000. horse power or 25 cycle 
current at 132,000 volts..A double cir- 
cuit steel tower line, about 44 miles 
long, will’ be built from Hunta to 
Iroquois Falls, and a double circuit 
tower line will also connect Hunta with 
Smooth Rock Falls where there is a 
plant of Abitibi Power & Paper Co. 


Premier Ferguson Pleased 


Power taken by ‘ Hydro-Electric 
Power Commission will have a ready 
sale. Premier Ferguson, in making the 
announcement of the agreement made 
with Abitibi. Power & Paper, said that 
the 100,000. horse ae contracted for, 
will ra idly be taken up in the expan- 
sion of mining operations. He stated 
that there are already several applica- 
tions that will require a substantial 
portion of the contract for their ful- 
fillment. Probably International Nickel 
will be one of these. 

“This outlying power development 
will mean a new era in the extension of 


f | erner that he talked of secession 
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electrical facilities throughout the 
eastern portion of Northern Ontario,” 
continued Premier Ferguson. “It marks 
a further step in the Government's 
advanced programme of making power 
available for all sections of the prov- 
ince and, particularly, for the estab- 
lishment of new enterprises in the 
North Country. 

“The power development will involve 
an expenditure by the Abitibi Company 
of $23,000,000, with an additional ex- 

enditure by the Hydro of $3,500,000 
or transmission. These amounts, to- 
gether with the $3,000,000 which is 
being spent on the extension of the 
Government’s railway towards James 
Bay, mean that a total of $30,000,000 
will be expended on labor and material. 

“The company undertakes to make 
use of Canadian materials and Cana- 
dian peer ae wees will sanist ate 
rially in relieving the unemploymen 
situation, and should give added impe- 
tus to industry and commerce. 

Helps Province’s Northern Plans 

“A maximum of 275,000 horse-power 
will be provided for and, with cheap 
coal lying at the door, the development 
can be constantly carried at its peak 
at very low cost, The power site will 
be reached by a short spur, five or six 
miles in length, from the northerly 
extension of the T. and N, O. Railway. 


“The extension will be completed to 
the Moose River, and within 50 miles 
of James Bay, this fall, and the power 
development will be completed, it is 
expected, in the late fall of 1931. 

“With the completion of the railway 
there will undoubtedly be much activity 
in the handling of the clay, coal and 
gypsum deposits, and with ample power 
supply immediately on the spot, the 
outlook and possihilities can scarcely 
be overestimated. 

“By bringing this far-distant power 
into operation at the present time the 
Hydro-Electric Power Commission are 
entitled to the highest commendation. 
It not only makes immediately avail- 
able electrical energy from a locality 
which, if not brought in now, would 
undoubtedly remain isolated for many 
years, to come. It provides as wel 
transmission facilities that can be made 
available for other powers on the 
northern slope, and eventually these 
may be hooked up with southern power 
systems so that by the increased diver- 
sification of uses we will continuously 
get a maximum of advantage from the 
total supply of power.” 


BUSINESS BEING 
BRACED BY CONDI- 
TIONS IN 1930 


(Continued from page 1) 
you will travel across the ocean to 
see it. They could not have done it if 
they had become dissatisfied with 
their environment evéry two years. 


Restorative Forces Are at Work 
“What is your view of the out- 


look for Canadian business over the |b 


next few years?” Mr. Burton was 
asked. 


“Some years ago when western 
conditions seemed so bad to the west- 


indulged in a great deal of wild talk. 
one of the best known business 
financial men in Canada, said to me, 
‘When business seems t and an 
executive is inclined to think the out- 
look is wonderful, that is a time to 
be careful because in all probabilit 
forces are already at work whic 
will bring an end to such fair busi- 
ness weal On the other hand when 
business conditions are such as to 
cause extreme gloom iness 
men fear the future, restorative 
forees are already at work. That will: 
be found to be the case in western 


Canada.’ 
“And he was right. » Within two 
had two 


years the westerner had 

ood crops with excellent prices, 
They were paying off their mort- 
gages, and business was so good that 
the drop in wheat prices and the 
half crop last year have not been 
able to*give them a real set-back. 


“There is no reason for gloom. It 
is a time for hard work, but that 
should not dim anyone’s cheerful- 
ness. Times like these train the best 
men in business, manufacturing and 
every other line. It is not a time of 
easy business, but it is not.a time of 
bad business. Easy times such as 
1928 are abnormal and should not be 
counted on.” 

“Do you think business results for 
1930 will be as good on the whole as 
in 19297 : 

“What if balance sheets during this 
time of adjusting values to the buy- 
ers’ ideas do not look quite so good 
at the end of the year? The well-run 
companies will come through in good 
shape and I am not sure that a num- 
ber of them may not even come out 
ahead of their 1929 situation. It is a 
good year for business because it is 


eoimaking business firms put their 


affairs and business methods on a 
sound basis. It is a better year for 


°lthem than an easy year. 


“There is nothing in the present 
situation which has not been fore- 
seen by the chief executives of the 
large departmental stores and by the 
chief business institutions of Can- 
ada. So far as we are concerned we 
placed orders at our London office 
as early as last October to buy our 
requirements from Great Britain and 
Europe at 20 per cent under then 
existing prices, So our buying there 
and elsewhere was ahead of the 
event. The. customer in the final 
analysis decides the levels of com- 
modity prices and there had been 

lenty of warning that prices were 

ing kept at artificial levels. Cus- 
tomers in Europe and elsewhere were 
not buying our wheat, buyers were 
refusing to take copper at 18 cents 
where an effort was made to peg 
it and in every line there was a tend- 
ency for inventories to pile up be- 
cause the customer would not buy. 

“There is a wrong impression 
among some writers that the present 
situation caught the merchant un- 
prepared. The situation is ag the 
same for the merchant as it is for 
the manufacturer, for the publisher, 
for the broker and for the invest- 
ment banker but the merchant is in 
the front line trenches, comes into 
immediate contact with the buying 
public and knows when the customer 
is ceasing to buy any article or class 
of article. The merchant has to find 
out the reason why and aleo to find 
the articles and prices which will 
attract buyers. He has to buy closel 
and to buy intelligently, always with 
his eye on the buyer. He has to sacri- 
fice inventories when the public taste 
or ability to pay changes. So has the 
manufacturer. 

Interchange Students with England 

“It is a very important thing for 
Canada that trade within the British 
Empire should be developed to as 
great an extent as possible. If 

anada and Great Britain, however, 
are to do an increasing trade with 
each other, the two peoples must get 
to understand each other’s points of 
view and social and business habits 
better than they do. Canada has 
much to learn from the old land, but 
on the other hand Great Britain is 
doing less and less business with 
Canada because many British manu- 
facturers will not adapt their prod- 


ucts to our needs and desires, They 
are not willing to take the word of 
the Canadian as to what class of 
products will sell best in Canada. 

“T believe that a more fruitful way 
of building trade than preferential 
tariffs and agreements is to bring the 
young people of both lands more and 
more into contact with each other. 
Canadians who can afford to send 
their children to English schools 
should send them for a year or s0 
in order that they may get acquaint- 
ed with all that is best in the English 
character, but such children should 
not have their whole education in 
England, because they should be edu- 
cated in their own country which, 
after all, it is important they should 
be most in sympathy with and under- 
stand best. My belief is that every 
Canadian youth ought to learn one 
other language than his own, prefer- 
ably French, both for the mental 
rae and for the understanding 
which it would give him of French- 
Canadians who form so important a 
part of the nation’s population, But 
as a trading nation we must. get to 
understand the Englishman and his 
wey. But Englishmen who want to 
do business with Canada, should also 
send their children out to Canadian 
schools for a year or so in the same 
way so that they will not only know 
us in a superficial way but under- 
stand us and our ways of thinking. 
Growing inter-communication in this 
way will do more in the end to es- 
tablish growing trade between the 
British Isles and Canada on a sound 
basis than all the tariff adjustments 
that can be devised. 

“Before the Great War large-scale 
immigration anoemee the important 
connection by which close relations 
were kept up between Canada and 
the British Isles. During the war in- 
estimable benefit in this direction re- 


1} sulted from the fact that hundreds 


of thousands of our young men went 
to England, associated with young 
Englishmen and formed friendships 
a ee which have 
been of ing benefit on both sides. 

“In recent years there has been 
danger of us falling away from that 
aor sone in pre-war and war 
years. Something should be done to 
restablish it this suggestion 
about schools is one which I consider 
important.” 


BORDEN’S DEAL 
ON CITY DAIRY 


AGAIN MOOTED 


(Continued from page 1) 
from 5% to 5% per cent. It is backed 
vernment bonds to approxi- 
mately double the par value and is 
considered one of the soundest of 
Canadian preferred stocks. 


, 0 
course, the deal is made on the basis 


and | 0f about $140 per share, the temp- 


tation to accept will be strong. 
There is no official basis for the 
suggestion that $140 may be the 
offered price for the preferred. But 
it will have to be fairly high because 
of soundness of the stock, the fact 
that the preferred controls the com- 
pany and that it is a non-redeemable 
stock. In the final retirement of the 
Loblaw Groceterias preferred stock, 


the courts fixed $140 as a fair price 
to be paid by the company for the 
redemption. 

Would Retain Name 

If City Dairy preferred were not a 

voting stock, there might be a dis- 
osition to leave it outstanding. 
Borden Go. is purely a heltthe com- 
pany and in many instances it con- 
tinues to operate the subsidiary com- 
panies acquired under the former 
name. — a would be the 
case with City , Dairy, ! 
built up a valuable goodwill in the 
last 15 or 20 years. In another in- 
stance in Toronto, that of .Caulfield’s 
dairy, thé name “Caulfield” is re- 
tained and it is only by reference to 
the information relating to the 
Borden Co, that the uninitiated 
might learn of the connection. 

The Borden Co. is a holding com- 

ny incorporated under New Jersey 
an in 1899, acquiring the assets of 
a business established in 1857, Ex- 
pansion has been rapid since 1928, 
the company in that year embarking 
on a policy of diversification of prod- 
ucts and extension into new geo- 
graphical areas. 

Borden Sales $328,000,000 

At the present time there are four 
ae avinees « ,the omnes one 
the manufactured products groups, 
another the fluid milk aod dairy 
products group, the third. the ice- 
cream group and the fourth. the 
produce group. 

Gross sales of all groups in 1929 
totalled $328,466,989, an increase 
from $180,849,995 in 1928 and from 
$100,245,160 in 1923. Profits per 
share were $5.50 on the $25 par stock 
in 1929, compared with $9.07 on the 
$50 par stock in 1928, 


Already in Canada 

Borden Co. Kas been in the Can- 
adian field for a number of years. 
Following is a recent list of the 
Canadian subsidiary companies and 
other companies which operate in 
Canada as well as in other-countries:: 

Canadian Milk Products, Ltd.; 
Borden Co., Ltd.; Baumert Co.; Moy- 
neur Co-operative Creamery Co.; 
Casein Manufacturing Co.; Dry Milk 
Co., Inc. (this com should not be 
confounded with Dried Milk Co., Ltd., 
wholly-owned subsidiary of City 
Dairy); National Milk Sugar Co., 
Inc.; Borden’s Farm Products, Co., 
Ltd.; Ottawa Dairy, Ltd.; Cornwall 
Dairy Products, Ltd.;; Laurentian 
Dairy Co., Ottawa; Caulfield’s . 
Toronto; Pure Milk Co. and Hamil- 
ton Dairies, Hamilton, Ont.; Walker- 
side Dairy, Windsor City Dairy and 
Ballantyne Dairies, Windsor, Ont.; 
Westgate Ice Cream Co., Windsor; 
Amos Bird Co, 

_ City Dairy Activities Broad 


While the backbone of City Dairy 


f | business has been the fluid milk and 


cream business in Greater Toronto, 
the auney has expanded in the last 
decade until it is national in s in 
so far as the operations of Drimilk 
Co., Ltd., are concerned, and the com- 
pany distributes ice cream, butter, 
cheese-and Other dairy products not 
only to its retail customers but to 
wholesalers -in ~eentres outside 
Toronto. : 
City Dairy Fa: 
acre farm at 


£7 
4} 


Headings stocked for Edison Dick Mimeograph 
Gestetner Duplicator, Rotospeed, etc. 


STENCILS LIMITED 


300 St. Sacrament St. 


Montreal 


Promptness in the collection 
of our customers’ drafts is a 
feature of this Bank’s service. 


THE 


BANK OF 


NOVA SCOTIA 


. Established 1832 
{ Capital, $10,000,000. Reserves, $20,000,000, 
Total Assets over $275,000,000. 


Manufacturers of High-Grade — 
KNITTED UNDERWEAR, HOSIERY, AND OUTERWEAR 


Mills at: PARIS, BRANTFORD. LONDON, WA 
COATICOOK and ST. HYACINTHE, QUEBEC 


RD, ONTARIO; 


General Offices Paris, Ont. 


Selling Agents to Wholesale Trade 
JOHN GORDON & SON, LIMITED, Torente ond Montreal 


FA 


SALES OFFICES TO RETAIL TRADE: 
Montreal, Quebec, Toronto, Ottawa, London, 
Hamilton, Halifax, Saint John, N.B. 
AGENTS: 

Bryce & Co, Ltd, Calgary, Winnipeg. 
Vancouver. 


EXPORT REPRESENTATIVES: 


Iiiott & Co., St. John’s, Nid. 
. Airey, ies. uckland, Dunedin, Wel- 
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King Edward Hotel 


This well-established Toronto hotel has 


many varied dini 
famous for oo 


rooms, but is most 


$1.00 Blue Plate Luncheon 
Served in the Pickwick Room 


Also Table d’hote Dinner at $1.50 


The Pickwick Room Service is avail- 
able every day including Saturday. 


Dancing every evening in the Victoria and Oak 
Rooms. Luigi Romanelli and his Orchestra. 
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fy BANK OF MONTREAL 


Established 1817 


which supplies a substantial propor- 
tion of the fluid milk and cream. It 
has milk plants also at Courtland, 
Listowel, 


Nova and Princeton. 


imcoe, Staffordville, Villa | Masse 


Directors of City Dairy Co. are S.! been filled. 


Limited 

DEALERS IN eg 

Canadtan Government, Municipal 
and ** Dollar for Dollar’’ Bonds 


CanapDiANn Pacific Buitpine 
HAMILTON 


MONTREAL LONDON 


NO NEED TO WORRY | 
IF YOU WEAR A 


Birkdale 
SPECIFIED SUIT 
AT 


$35.00. 


Hot, sticky days. Days you can’t resist the 
lure of the cool rippling water. Then the 
nearest tree or bush is your dressing-room 
and clothes can take care of themselves. * 
And so they will if they’re Birkdale, the | 
suits which are designed to 12 rigid speci- ~ 
fications. Birkdale Specified Suits are cut 

in the latest and most authentic styles, the “> 
specifications are your guarantee that their ~~ 
smart appearance while-new will not fade — 
when old age creeps on. Thus Birkdale 
offers true economy to men who like to be 


THE SPECIFICATIONS 


1. Goods are guaranteed all wool. 

2. All goods thoroughly shrunk. 

3. Cheeks and stripes cut to mateh. 

4. All seams sewn with silk. 

6. All buttons sewn with prepared 
linen thread. 

6. All pockets in the coat securely 
/etayed with linen. 


7. All garments thoroughly under- 
pressed, lapels, shoulders and 
sleeves hand. 


SECOND FLOOR ~ JAMES STREET 


ST. EATON Cum | 
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WICKEL RicHts|) Her Own Butter Markets 
.. In Period of Five Years 
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reholders atte 

Gee iateraational, 
laly 25, which was. 
ve of increasing the 
fization’ and ' 


the meet- 
N Co. 
to 


Ee new 
bn the company’s affairs. Like 
the com S$ meetings it was 

and d off with- 
povoking any discussion or ex- 
“any commitments from the 


pident Robert C. Stanley occu- 
he chair and in a formal way 
wed the by-law increasing the 
on from 4 sliares 
par value to 15, ’ shares. 
Dy-law was unanimously - 

e 
rs patent for the 


Besatary the granting of 
sed capitalization, the mee 
sdjourned for one week. = 
= Terms of Rights 
wats are offered shareholders of 
ora August 7, 1390, to subscribe 
x additional shares, at $20 each, 
ch 100 shares held. As soon as 
able after Aug. 7, warrants 
mailed sharekcldcrs, which 


ire on August 30, 1930, giv- 
ne holders the: * 


alternative of 

¢ for the ao stock in 

ing oO is J 

Re iceoeil te metic ot 

or i payable at 

te of subscription and the re- 

ig one-half must be paid after 

mber 30, but prior to and not 

e thar November inf an ms 
iption: rior 

ill entitle the etlec to 

@ the regular quarterly divi- 


1e ‘entire offering has been un- 
iter den; Stone & 


_ ot i ies« to sub- 


thers to dispose of or acquire frac- 


farrant agents will be Bankers 

}Co., New. York; Morgan Gren- 

., London; The Toronto Gen- 

ts Cerp., Toronto;. and 
Trust, Co., Montrea. 

Stanley reviewed the policy of 

: of keeping @ strong cash 

and. pointed out that the pro- 

| of the new issue would permit 
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‘was decided to consider a 
$57;381,666 as common stock 


a. the balance to be dis- 
to surplus. 
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“The industry, in which your 
pan} 5 now interested, has been 
ing t! th a@ period of distress due 
z-production coupled with cur- 

mt under-consumption which has re- 
ed in a drop in the ‘price of the 
“ftom 18 cents per pound to il 


Bower} 


fected in current earrings. 
: te the first of the year the de- 
ment of the Frood mine and the 
const ‘of your new plants have 
‘Pentinued as scheduled with the result 
that the Frood mine is now producing 
| @fe and the new smelter is operating. 
os same. may be said of the elec- 
ytic copper refinery of the Ontario 
efining Company, which is now run- 
Bing and will produce electrolytic cop- 
pet during August. i 
» "The plant of the Canadian Indus- 
r Ltd.. at Copper Cliff is now 
aking acid from gases from the new 
ter and furnishing nitre cake for 
pase Port Colborne refinery. This 
feneral development and construction 
fogramme has entailed an expenditure 
11,987,000 during the six menths 
ided June 30, 1930. It is obvious that 
ing a severe business reversal such 
darge sum cannot be expended with- 
@ @t affecting working capital. 
Business Should Improve 
/"Similar industrial depressions have 
Mtturred in the past and have always 
wen followed by periods of good busi- 
It is problematical how. long 
@ Mesent conditions will continue, but 
ibis the consensus of opinion among 
industries with which we are in 
tact that the bottom has been 
hed and that there will be a slow 
Bat steady improvement for the bal- 
ice of this year with a probable re- 
fn to norma! trade in 1931. : 
8 *Your company’s business in nickel 
i world-wide and diversified and in 
"@ Snsequence should be one of the first 
% profit from improved conditions, 
Whether here or abroad. In order to 
leet the responsibility for supplying 
per cent of the world’s nickel re- 
“Giirements your management has pro- 
ded on the assumption that the 
Wmpany’s mines and plants should be 
“3 Pat in the best possible condition dur- 
a period of slackness to meet a 
ival of business which cannot be 
( delayed. The world’s great in- 
@ustries are by no means becoming 
Permanently crippled. Your adminis- 
Wation has further followed the policy 
f producing sufficient meta! to meet 
ent consumption, to build up 
‘Metals in process and to prpvide .ade- 
@iate warehouse stocks, as the latter 
Were seriously depleted last year. 
» Continue Development 
i - with this operating pro- 


mme mine development and con- 
ction are being carried to comple- 
Hon as scheduled, lt was also deemed 
Mivisable to carry on, without abate- 
nt, the activities of the research 
tnd development departments and a 
Rreat amount of effort is being expend- 
mt the present time which cannot 
Mil to eventually return a substantial 
Yolume of new business. 
, BY suspending dividends and cur- 
i tailing Operations the proposal sub+ 
for your consideration today 
; have been avoided, but from 
| 8 Standpoint of the company’s future 
in fairness to present shareholders 
eve such a course would eventu- 
rove to be ill-advised. 
seur directors are of the belief 
~** capital expenditures for construc- 


ae 


| per pound, This, naturally, is i 


ay. Caulder Claims New 
Duty Gives Impetus 
Needed 


MAY “EXPORT LATER 


Greater Volume Will Help 
Dairy “Manufacturers— 
Cheaper Grain Will 
Bring Back Mixed 
Farming: 


“Now that the Canadian: tariff 
against New Zealand and other Brit- 
< Mey sob butter hg aan raised 

r cents a pound, Canada’s dai 
industry ahoeke. recover to the sein 
where in five years it will be able 
to take -care of ali the Dominion’s 
butter needs,” said J. A. Caulder, 
resident and managing -director of 
tow hone of Canada, in an inter- 
view anted to The Financial Post. 

I think that this is not too high to 
give Australia and New Zealand fair. 
<ompetitive conditions, antl it will 
enable an industry which is one of 
tere nse which shoulders 

ve losses which it should nev 
have had.” et 

“I do not think most Canadians are 
fully aware of the great importance 
to Canada as a whole of having fully 
rounded out agricultural produc- 
tion,” he continued. “The over-pro- 
duction of cash crops inthe world 
will cause the Canadian farmer to 
return as rapidly as possible to a 
mixed farming basis. Since the mar- 
kets of the world do not offer a profit- 
able grain price to the farmer, the 
latter will desire to feed his crops to 
dairy and beef\ cattle, to sheep, to 
hogs and to horses. One Ontario 
farmer, who feeds his entire crops 
on the farm, said recently: ‘All my 
crops walk off my farm on the hoof.’ 
That is an ideal for other farmers 
to,emulate, What J..S. McLean, of 
Canada Packers said at the annual 
meeting regarding the effect that 
cheap grain would have in making 
eeee. d for farm animals, thus 
enab ing/Canadian hogs once more te 
com in markets of. the world, 
applies just as much to butter, 

e and dairy products generally. 

Canada Should Export Butter 

“Canada should be an exporter of 
butter instead of an importer, and her 
{butter should re-establish in the 
chief markets of the world the repu- 
tation for quality which it had in 

the past. Cheese has maintained its 
position better than butter because 
it has not been subject to the same, 
unfair. competition. 

“In the fiscal’ year ended March 
81, 1925, Canada exported 25,000,000 
pounds of butter, and in the 12 
motiths ending June 30; 1930, we im- 
oer shee 000 penis of butter. 

y claim is that, if the industry had 
not been tampered with, production 
would have kept on clim 
of dec] i 


would have 
co + * 


continued. ears 
and the climb See teneinnien oS $3 
oe nor by the price or scarcity 


ome speakers in the recent cam- 
have been claiming that it has 
the high price of wheat which 
‘has stop Canada producing 
ter to a considerable extent, but the 
war experience shows. that that is 
not the case so long as butter main- 
tains a price in line with the price of 
wheat. But when wheat went up in 
1925, 1926. and 1927, butter went 
down owing to the enormous floods of 
butter from New Zealand as a re- 
sult of the treaty which only imposed 
a duty of one cent a pound. The 
treaty came into effect on October 1, 
925, and we saw the effects six 
months later and stil] more so a year 
later. Owing to the slump in the 
British market New Zealand butter 
has been dumped into Canada at 
very low -prices. 
New Zealand’s Costs are Low 
‘ “The cost of production of butter 
in New Zealand is less than in Can- 
ada. They can pasture the-cattle 12 
months of the year and, because 
their summer is at the same time as 
out winter, they can bring the cattle 
in daily from the luxuriant natural 
grass pastures, milk them by machin- 
ery, and make butter for a total cost 
of 19 cents a pound, including every- 
thing. They are then producing under 
ideal conditions while our farmers 
have to feed their cows under diffi- 
cult winter conditions. If it were not 
for that difference, the dairy farmer 
in Canada would not have known that 
the treaty was in effect..Add to that 
the fact that the ocean freight on 
butter from New Zealand to Van- 
couver or Montreal is 1% cents a 
pound while from Regina to Toronto 
the railroad freight is three cents 
a pound, and the New Zealand but- 
ter still competes with western but- 
ter with the advantage on its side. | 


Freights Favored New Zealand 

“The freight on a carload of Can- 
adian butter from Vancouver to 
Toronto is $3.58%4 a hundredweight 
and on a carload of New Zealand but- 
ter $2.30 a cwt., or 1% cents a pound 
less for New Zealand butter than for 
Canadian because New Zealand but- | 


tion of plants which will be in opera- 
tion for years to come, should be, at 
least in part, a charge on future earn- 
ings and that present-day stockhold- 
ers should not have to forego present 
dividends. Your company ‘being the 
| source of the major part of the world’s 
|nickel supply and with invisible 
stocks in consumers’ hands at an ex- 
ceptionally low point curtailment of 
operations has been inadvisable. After 
careful consideration. your board. of 
directors proposes to reimburse the 
company’s working capital by an offer 
of common stock. 

“Summarizing, your company now 
has one. of the world’s richest mines 
developed for large tonnage operation, 
the most modern and efficient -min- 
ing, smelting and refining plants, ‘and 
a growing business that is highly di- 
versified anti world-wide in extent. 
These great assets are owned by some 
seventy thousand shareholders widely 
distributed throughout Canada, the 
United States and Great Britain, To 
properly co-ordinate, maintain and 
operate the company’s many activ- 
ities, and. of still greater importance, 
to be at all times in a position to 
promptly install facilities to care for 
an expanding business, calls for a 
strong cash position. I have pointed 
out the logical reason for the pre-| 
posed financing.” 


Says Outlook Improves - 


J. A, CAULDER, 
president of Dairy Corp of Canada, who 
says Canada needs five years te regain 

butter ascendancy. 
ter gets the import freight rate. It 
is argued that under the New Zea- 
land treaty Canada has sold more 
to New Zealand than the latter has 
sold to Canada, and that something 
has to be taken in return. We are not 
suggesting that New Zealand butter 
should be barred but that it should 
be put in a competitive position which 
will enable it to ship here without 
destroying the Canadian industry. 
We want to see our automobiles, 
lumber, fisheries and paper sold 
abroad but why should the dairy in- 
dustry be picked out: for a monopoly 
of sacrifice? : 

“We understand that when Mr. 
Robb came back from Australia his 
recommendation to the government 
was that our general tariff on butter 
should be raised to seven cents a 
a pound and the Britishepreferential 
rate to four cents a pound. Had Mr. 
Robb’s recommendation been accept- 
ed, the dairy industry would never 
have been hurt. When we needed 
extra butter it would have come from 
Australia and New Zealand, afid 
everybody would have. been happy. 
The suggestion was not accepted 
by the government as a whole and 
Mr. Robb has been blamed, we be- 
lieve wrongly, for something he was 
not responsible for. 

“No government can afford to 
neglect the legitimate claims of an 
industry which. produces annually 
from $262,000,000 to $280,000,000 
worth of products. A tariff of four 
cents a pound is only a ten per cent 
tariff at present butter prices. Com- 
pare that with the protection on 
other products ,-jmported into 
Canada.” = 

Must Resto, ...Qualit 

“Has not the qu ia of New Zea- 
land batter something to do with the 
prefe it has obtained in this 
market?” Mr. Caulder was asked. 

“Tt is as good as the finest Can- 
adian butter and _ better than the 
lower grades of Canadian butter. 
That is the strongest argument in 
favor of reasonable protection for 
Canadian butter. When New Zea- 
land’s summer butter comes into 
Canada’s markets |at prices below 
the winter cost of production in 
Canada, farmers distant more thar 
40 to 50 miles from large cities ar 
going to stop milking their cows in 
the winter, and they cannot do that 
without affecting the quality of the 
cows and of their milk later on. Cows 
should be milked ten or 10% months 
every year, and if they are not 
milked in the winter you are going 
to see a steady deterioration in herds 
and in the butter from the milk they 
produce in the summer. Farmers 
with non-milking herds economize 
on feed and on shelter and on every- 
thing that costs money. The cows 
come on to pasture in the sprin 
were skeletons of what they shoul 
be, and one-half of the possible sum- 
mer production is also lost. 

“This duty will encourage the 
western as well as the eastern farm- 
ers to build up his herd again. Un- 
fortunately we let . 89, of our 
finest. dairy cows go to the United 
States recently. They only want the 
finest, and they want them because 
the tariff protection just given by the 
United States will make them more 
valuable. The protection given by the 
United States, however, is far too 
extreme and they will suffer from it. 

Mixed Farming Will Develop 

“Our mixed farming will again de- 
velop. We will not depend so much 
on wheat:and the trend will be 
observable in the next few years. I 
was in the West from 1906 to 1929 
and closely connected with the. dairy 
industry there for 20 years. I saw 
it grow from nothing to an industry 
which made 55,000,000 pounds of but- 
ter in 1926, and I saw it decline to 
40,000,000 pounds in the next few 
years as a result of the New Zealand 
treaty. Canada’s future will be best 
served by adopting every policy 
which helps to make. western agri- 
cultural production well diversified. 
In 1925 and 1926 the western 
prairies produced enough butter to 
feed themselves in the winter, leav- 
ing our entire summer surplus for 
sale. It has now gone down to a point 
where we do not make enough to 
meet half of western needs for but- 
ter. Thd price of butter fat has not 
been in line with the price of wheat 
and it should be now on a basis 
where it will permit competition with 
other commodities.” 

The interviewer here asked Mr. 
Caulder for his opinion as to the 
claim that the farmer has been sell- 
ing and producing as much butter 
fat now as before the New Zealand 
treaty, and that the more profitable 
market in the United States and 
growing Canadian cities for milk and 
cream had diverted. many Canadian 
farmers from butter-making. 

“That has nothing to do with the 
situation,” said Mr. Caulder. “The | 
dairy farmers within a radius of/ 
from 50 to 60 miles of cities such as | 
Montreal and Toronto, always do 
well. There are so many products | 
such as ice cream, condensed milk, | 
cream, milk that the farmer can ship | 
his milk all the time apventngsseny. i 
Those farmers will always #bandon 
cheese or butter for the more profit- | 
able markets in Montreal, Toronto, | 
Ottawa, Hamilton and such places. | 
As long as total production does not | 
go down in these districts there is 
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Nelson River May 
- Meet Power Needs 


From Our Own Correspondent 

MONTREAL. — Manitoba 
generating plants relying upon 
the Lake of the Woods water- 
sheds for power are alarmed 
because the stage of water has 
dropped to nine inches below 
the level established by the 
International Joint Commis- 
sion as necessary to the effi- 
ciency of power plants serving 
both sides of the line. Winni- 

eg is particularly interested 

ause the electrical energy , 
provided consumers in that 
city and vicinity is generated 
from plants in the Winnipeg 
River, an outlet of the Lake of ° 
the Woods water sources. 

J. W. Sanger, chief engineer 
of the Winnipeg Hydro, has 
issued a statement saying that 
Winnipeg may have to look 
to the Nelson River in the next 
few years, even though that 
would mean transmissidn of 
power over 400 miles of line. 


ALGOMA STEEL | SUNERA CEREALS LTD.| 


BUYS APPARATUS 
“FOR NEW. PLANT 


Canadian Westinghouse 
Secures Contract Valued 
At $250,000 


From Our Own Correspondent 
MONTREAL.—Algoma Steel 
Corp. has placed contracts with the 
Canadian Westinghouse:Co. for the 
reversing type, adjustable speed mil] 
motor, also a flywheel for this gen- 
erator set, exciter for the generator 
set and complete ventilating equip- 
ment, also circulating oiling system. 
ntract also includes the neces- 
sary control and switching equip- 
ment. This apparatus temporarily 
supplies at 28-in., 3 strand, 3 ply 
rail and structural mill. Ultimately 
the equipment will be moved and 
ohne installed, to drive a 
6-in- reversing roughing mill. 
Details of Equipment 
The apparatus to be supplied will 
consist of the following: 
A 5,000-h.p. single large armature, 


| direct current reversing type mill 
|motor, speed 50 to 120 r.p.m. The 


no need to.worry. The New York 
market, about which so much has 
been said, has been a cream market 
for a small group in the eastern 
townships of Quebec down near the 
United States border. In Ontario the 
lar milk producers take in the 
milk, slgm it and ship the sweet 
cream to New York, Quebec farm- 
ers really got the direct benefit of it. 
Now as a result of the Hawley tariff 
that cream must find a market. Some 
of it will come to Canadian cities 
and some of it no doubt will be made 
into butter. 
Must Go Back into Butter 

“However, it is the great bulk of 
Canadian farmers living more than 
50 miles from the large cities that 
I refer to. They should be encouraged 
to keep up good herds and they can 
only do it with winter milking. At 
present prices it is also one of the 
principal ways by which farmers can 
continue to buy. products of manu- 
facturers and commodities from 
merchants. It does not hurt the dairy 
manufacturer directly as he gets his 
spread of profit in any case, but it 
does affect the volume of production 
and that is where the manufacturer 
gets hurt. Understanding that, there 
ig not a single dairy manufacturer in 
anada who does not work on the 
closest possible margin of profit in 
order to keep the farmer coaxed 
along. We buy in the summer on an 
export basis. If we buy butter in the 
summer at 30 cents a pound and it 
goes to 40 cents in the winter then 
the farmer is being paid in the win- 
ter on the basis of 40 cents. His 
price is ruled by what we can get 
for our butter in the winter. But, as 
I have already explained, if the 
farmer does not milk his herd in the 
winter, summer production also 
drops and the volume available for 
dairy products manufacturers also 
drops. He therefore loses through 
drop in volume and quality of milk 
offered him. That is why we welcome 
the duty of four cents a pound on 
butter.” 


Pacific Petrol Purchase 
Complete Drilling Outfit 
From Our Own Correspondent 
VICTORIA, B.C.—At a meeting of 
direttors and officers of Pacific Petrol 
Products, Ltd., recently held at Vic- 
toria, a report was read from the direc- 
tors in the field indicating that nego- 
tiations are in progress in the pur- 
chase of a complete drilling outfit to 
be shipped in from Calgary to Dorr. 
The directors have also ordered sill 
timbers for the derricks to be shipped 
from Victoria mills. 


New Time Payment Policy 


Montgomery-Ward & Co. has insti- 
tuted a new policy by which time pay- 
ment privileges are offered on all pur- 
chases amounting to over $25 excepting 
groceries. The offer extends to Sep- 
tember 15 and is designed to stimulate 
buying during the dull season. 


eet et ett ttl tata 


flywheel set will consist of two only 
2,000 k.w., 700 volt, 507 r.p.m. direct 
current generators mounted on the 
same bedplate with 4,250 h.p. induc- 
tion motor, 3 phase, 6,600 volts, 60 
cycles. These three machines. will 
be mounted on a common bedplate 
with a 72,000-pound steel plate fly- 
wheel. For exciting both the 5,000 
h.p. motor and also the flywheel 
motor generator set a five-unit ex- 
citer set, driven by a 150 h.p. motor, 
will be supplied. The four genera- 
tors comprising this set will 
mounted on a common bedplate and 
coupled to the 150 h.p. motor. For 
use with the 5,000 h.p. mill moter 
and also the flywheel motor genera- 
tor set, two air conditioning and 
ventilating equipments will be 
supplied. 

Two circulating oiling systems, 
one for the 5.000 h.p. roll motor and 
one for the flywheel motor genera- 
tor set, will be supplied. 

For complete control of the 5,000 
h.p. motor and the flywheel. set, to- 
gether with the exciter set, a com- 
plete control equipment will be sup- 
plied, consisting of vertical panels, 
oil circuit breakers, master switches, 
field resistors, and a slip regulator 
complete with all accessories. 

The amount involved is approxi- 
mately a quarter of a million dollars. 


WORLD ZINC PRODUCTION 


World production of slab zine 
amounted to 95,303 short tons in June, 
against 95,360 tons in May and 97,661 
tons in April, according to American 
Bureau of Metal Statistics. 


THREE POPULAR LONDON HOTELS 
HOTEL SOMERSET (adjoining Seif- 
vidge Stores), Orchard St., on, 
W.1, land (200 rooms and 


suites). 
HOTEL QUEBEC, Bryanston St. 
Lendon, W.1 (100 . 

HOTEL SEYMOUR, mour 6&t.. 
Lendon, W.1 (100 rooms). 
All bedroomagand suties ftied ruuning water, 
gas fires or central! heating, and telephones. 
Terms: edroom, Hreakfast, Bath and at- 
tendanre from $260 per day. Luncheon 

@00 } age =) $! 2 
n pension m 
Proprieter, o 


$25.60 weekly. 
. PICTON DAVIES. 
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Administrators 
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Real Estate Agents 


104 Prince William St. 
SAINT JOHN, N.B. 


OSLER & HAMMOND 


Stock Brokers arid Financial Agents 


Montreal Stock Exchange 
Montreal Curb Market oo 
New York Curb Market (Associate) 


21 Jordan Street 
TORONTO 


215 St. James St. West 
MONTREAL 


Consolidated Oka Sand & Gravel 
~ Company Limited 


CORE 
MOULDING 


BRICK 


CONCRETE 


SAND aspuatt PLASTER 


Sania 


WASHED RIVER SAND 
PIT SAND 
Truck ‘and Rail Deliveries 


HEAD OFFICE: 
248 McCord Street MONTREAL, Que. 


ALGOMA STEEL CORPORATION, Limited 


SAULT STE. MARIE. Canada 


NEW DOMINION CO. 


Takes Over Predecessor : In- 
corporated in 
Ontario 


Sunera Cereals, Limited, is the name 
of a new company incorporated June 
17, 1930, under Dominion charter, to 
take over and acquire a company of 
the same name incorporated in 1928 
under Ontario Provincial Charter. 

The predecessor of the new company 
was engaged in the business of manu- 
facturing whole wheat cereal foods, in- 
cluding “Sunera,” a packaged break- 
fast food. The company owns the prop- 
erty formerly belonging to the Regal 
Milling Co., at Port Dover, Ont., on 
which it owns an enlarged plant with 
a capacity of 85 barrels per day. 

Provisional directors of the new com- 
pany are as follows: W. W. Parry, G. 
P. Campbell, C. M. Pyle, barristers; 
H. I. Rumac, student, and E. M. Burn, 
stenographer, all of Toronto. 

Directors of the company's predeces- 
sors were: C. G. Ivey, J. 4 isner, A. 
W. Milne, Port Dover, Ont.; D. F. Aikin, 
Simcoe, Ont.; and G. P. Campbell, To- 
ronto, 3 

The capitalization of the new com- 
pany consists of 2,000 preference 
shares of a par value of $10 each, and 
50,000 common shares of no par value. 

The capitalization of the old com- 
pany consisted of an authorized capi- 
tal of 30,000 common shares of a par 
value of $10 each, of which 7,400 shares 
were issued, 

The basis of acquisition of the old 
company is not yet stated. 


Montreal Power 1930 Low 
Sells 24.54 Times Earnings 


In a table published in last week’s 
issue of The Financial Post under the 
heading, “Leading Stocks Change Times 
Earnings . Ratio,” the lowest, market 
price of the new stock of Montreal 

ight Heat & Power at 52% should 
have been shown as 24.54 times earn- 
ings. The comparison with respect to 
Montreal Power common stock would 
then have read as follows: 


Low ings 
Montreal Power .. 1926 61 $3.46 ‘ 
1930 5244 . 2.24% 24.54 


tignoring recent rights. 
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Thoroughly Qualified 


_ Qualified in Experience, Pres- 
tige and Financial standing to 
serve in any trust capacity. 


You are ‘nvits1 to s¢ 


n {for booklets and 
Company. 


to confer w't tt te o/fissrr0f fhe 


Crown Trust 


Executors 
TRUSTEES 


Child’s Restaurants Holds 
Much Canadian Property 


Child’s Co. owns real estate in Canada 
to the value of $3,224,649 according to 
a statement by S. W. Smith, vice-presi- 
dent of the company. The investment is 
spread over nine parcels of land of 


Company 


393 Sr. James Street West 


"FINANCIAL 
AGENTS 


MonrtRreat ff 


which four are in Toronto, valued at ° 

$1,907,084; four in Montreal, valued at ~ 
$555,004 and one in Winnipeg, valued — 
at $763,560. , 


Included in the holdings are the. 


13-storey McArthur Building in Win- . 
nipee and the 11l-storey Kent Building 
in Toronto. . 


N HASKETT 


18 Elgin Street 


J. P. LANGLEY & CO. 
1889 Cle 


Cc. P. RO CA. 
M. BILBORN, C.A. 
Chartered Accountants 
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G. 8. BO 
Trustee in Bankruptcy Proceedi 
Offices: McKinnon Bidg., Toronto 


SOLICITORS . Ottawa 


Co., Lro. 
: 366 Apetanwe Sr. Weer - 
_. Tonowre 2 
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LONG DISTANCE—QUICKER AND CHEAPER THAN EVER | 


| be placed most quickly 
.- and effectively by Long Dis- 
tance. You learn at once if the 
goods are in stock; you give 
the specifications and get the 
prices. You are advised imme- 
diately when the order can be 


shipped. 


Speedy connection by Long 


Distance is a factor in modern 


business. Nine times 


out of 


ten when you have just a few 
minutes to reach branch man- 
ager, prospect, customer of 
supply house, Long Distance 


will get you there. 


Long Distance service 
stantly improving in 
reliability and scope. 

three per cent of the 

tions are established 
you hold the line.” 


is con: 
speed, 
Eighty- 
connec- 
“while 


will be glad to fill in the tele- 
phone numbers so that you 


W. J. CAIRNS 
Manager 
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Placed in» Position at 
Power House Site 
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ty Investments 


Investors’ Syedicite 
To Make Loans Here 


Investors’ Syndicate of Min- 
neapolis, Minn., is now lend- 


aay in British Colum- 
bia, and is understood to in- 
tend extending its loaning 
operations throughout the Do- 
minion. In Canada‘as in the 
United States, it is the com- 
pany’s reported intention to 
restrict its pea Sueretnee 
to cities of 50,0 and up- 
wards. ~ 


The company has been sell- 
ing its 5% per cent certifi- 
cates in every part of Canada, 
and the extension of loaning 
facilities built on the money 
thus received was only a mat- 
teryof time. In every province 
ission to sell certificates 
s to be received from the 
overnment. In Saskatchewan, . 
or instance, Investors’ Syndi- 
cate operates under the provi- 
sions of the Security Frauds’ 
Prevention Act and has $25,- 
000 of Canadian bonds lédged 
with the Saskatchewan gov- 
ernment. a 
The company was es 
lished in 1804. 


NOR. TELEPHONE 
SHOWS 1929 GAIN 
IN INCOME EARNED 


Operations | Fxpands Services and Re- 


duces Working Capital 
Deficit 
¢ Northern Telephone Co., the lar- 
gest independent telephone company 
in Ontario with the exception of the 
municipal telephone system at Fort 
William, reports gross income fo 
1929 to have been $175,744, a gain 
of $4,412 over that of 1928. 
As the, 1928 income included 
$4,130 for stock premium, the actual 
increase in earnings was $8,542. The 
net income, after allowing for depre- 


to | ciation, interest and bad debts was 


$22,344, a gain of $4,733 over 1928. 
Bond interest was earned four times, 
and common stock earned $6.38 a 


000 | share, paying as usual 6 per cent per 


innipeg Hydro System 
\L—Winnipeg Hydro Elec- 


on ‘which. wilt 
: Of tee powet 


“will be divided 
1 _ sub-station 
1 systems and farm 


Contiruction of ae sew. Slave Falls 
ye going forward 


ee ee ie ati cad vicki 


y A 
Canada Northern Power 
Project Well Advanced 
MONTREAL.—Good progress is being 
“‘tiadé on the mest recent hydro project 
“und by the Canada Northern 
ration, at the Upper Notch 
‘ ha oo he en nee 
w : Pp. wi e developed. 
At the present time eight hydte-slectric 
‘are operating at about their 
of 101,000 h.p. to meet a 
owth in demand reaching 250 per 
t in ten years. 
- It fs expected that the Upper Notch 
plant will come into operation within 
the next month or two. Already suffi- 
cient contricts have been signed to 
| take care of the entire output of this 
tew unit. 


Canadian Pacific Programme 
Provides Work for 12,000 
t 


Our Own Correspenden 

. MONT L.—The Canadian Pacific 
Railway's. comprehensive programme of 
construction, maintenance and im- 
provement, throughout the Dominion, 
involves the empleyment of an extra 
12,000 men during the summer months. 
struction work of all kinds is being 
dong, both directly by the company and 
&lso by contractors, the company itself 
émploying some 8,000 men in extra 

none throughout its system. 
¢ work itself is of a varied nature, 
inelyding branch lines; repairing and 
renovation of right of way, bridges, 
tunnels, stations, coal appliances and 
buildings of various classifications, 
including the erection of a new hotel by 
-Deminion Atlantic Railway at 

entville, N.S. 


WILL HOLD CONVENTION 
The Saskatchewan Association of 
Rural Communities will hold its annual 
fo fy try at Regina on August 13 
een a oe geart an on “Cost 
- of work,” J. J. Smith, deputy min- 
ister. of municipal affairs, von’ “The 
Bite ents erent ie and, N. R. 
on orkmen’s. Compensation 
t Qualiicétions of secretaries and 
@ preparation of municipal estimates 

will be discussed. 


“ _—_—o_oo__ re 
IS MEMBER CHICAGO EXCHANGE 
. Frank O’Hearn of F. O’Hearn & Co., 
Toronto, has been elected to full mem- 

rship on the Chicago Stock Exchange. 

r. O’Hearn, who was partially respon- 
teh in having Canadian brokers made 
eligible for membership on the Chicago 
exchange, is the first Canadian member. 


SSS 
-Pyblic Utility Earnings 
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Increase 
Pese‘as 
199,366 


Traction 
3 19380 1929 


une— Pesetas Pesetas 
Grons earn... 8,193,530 7,994,164 
Oper. exp.... 2,925,135 3,396,501 


annum. ‘ 

The gross income was $34,356 and 
pe yc me ed sears powes Interest 
on ; interest on notes 
and bills, $1,803; income tax, $1,338; 
and dividends, $20,836; leaving a sur- 
plus for the year of $1,508. The 
accumulated surplus brought for- 
ward into 1930 was $43,613. 

Working Capital is Weak 

The annual statement for the year | 
1929 shows the company to have 
authorized capital stock of $500,000, 
of which $350,000 has been sub- 
scribed, leaving $150,000 in the treas- 


; vary. The officers are T. McCamus, 


president; F. L. Hutchinsen, vice- 
president; and P. R. Craven, secre- 
-tréasurer. 


sis} The company finances etxension by 
the sale of both 


stock and bonds. New 
stock of a par value of $17,659 and 
borids to the value of $10,000 were 
sold during the year and the money 
spent on hew construction and equip- 
ment and reduction of bank loans. 


,| The loan at the Imperial Bank has 


now been reduced to $5,000. * 

The balance sheet for 1929 as com- 
pated with that for 192& shows in- 
crease of capital assets in buildings 
and real estate, in central office 
equipment, in subscribers’ equip- 
ment, in poles, wire and cable equip- 
ment, in tools, vehicles and in office 
furniture and fittings. 

Working capital of the company 
shows a deficiency of $24,461 as com- 
pared with a deficiency of $57,663 at 
the end of 1928. Current assets at 
the end of 1929 wére $30,011 and cur- 
rent liabilities $54,472 as compared 
with current assets at the end of 
1928 of $34,108 and current liabili- 
ties of $91,771. A consideration of 
the items making up current assets 
shows that there have been decreases 
in stock on hand, accounts receivable 
and unearned insurance, but an in- 
crease of $1,000 in cash. On the 
other hand, notes and bills payable 
in current liabilities dropped from 
$35,000 to $5,000 and accounts pay- 
able from $21,527 to $11,428. An 
item of “unearned rentals” increased 
in the year from $24,418 to $26,541. 
There Was an increase in wages and 
salaries due and in dividends de- 
clared but not paid. Depreciation re- 
serve is shown at $61,877 as com- 
pared with $29,805.. 


Telephone Stations Increase 

The total number of telephones in 
use at the end of 1929 was 4,575 as 
compared to 4,500 at the close of 
1928. The president in his letter to 
shareholders states that 60 per cent 
of all telephones are in the homes. 
The total mileage of single wire, in- 
cluding wire cable, at the end of 1929 
was 17,9794 miles; an increase of 
62342 miles in the year. The mileage 
of poles was 502 miles, an increase 
of 22 miles in the year. 

e number of long distance calls 
sent mT subscribers over the long dis- 
tance lines was 160,518 and sent over 
the lines of connecting companies 
was 78,114. The number of loca) calls 
from pay stations was 25,058. 

Out ofa total of 140,038 telephones 
operated by oan telephone 
companies in Ontario and Quebec, 
Northern Telephone Co, omental 
4,575, and this makes ‘it the largest 
independent telephone company in 
Ontario with the exception of the 
Municipal Telephone System at Fort 
William. 

Gains in the number of telephones 


were made in the following  ex-|{ 


changes: Kapuskasing, 54; Noranda 
& Rouyn, 36; Kirkland Lake, 24; 
Englehart, 13; Haileybury, 9; and 
Bestel (Gowganda), 5. 

The principal losses were in Co- 


WEST KOOTENAY 
SUBMITS ITS PLANS 


FOR THIRD PLANT 


Propose to Develop About 
30,000 H.P. On Koot- 
enay River 


From Our Own Correspondent 

MONTREAL—West Kootenay 
Power and Light Company, a sub- 
sidiary of Consolidated Mining and 
Smelting Company, has submitted 
plans to the Provincial Water Board 
for the further development of the 
Kootenay River. 

In the present proposal submitted 
to the government, the company 
plans to erect a third big plant on 
the Kootengy River, two miles above 
Upper Bonnington to deveiup at 
least 30,000 h.p. at first, and prob- 
ow much more later. 

ith its third plant, the West 
Kootenay development on the Koot- 
enay River will one of the most 
important in Canada. Already it 
has taken 72,000 h.p. at South Slo- 
gan, 60,000 h.p, at Lower Bonnington 
and 30,000 h.p. at Upper Bennington, 
a total of 162,000 h.p. : 

The new project will raise the 
total to almost 200,000 h.p. At the 
same time the company is develop- 
ing 30,000 h.p. on Adams River, east 
of Kamloops. 

Still After Pend Oreille 

The néw scheme will not affect 
the company’s plans to devélop the 
Pend Oreille River near the ted 
States boundary and create there 
one of Canada’s greatest single 
power units. Application for this 
developmént is being opposed by the 
Reeve Macdonald Company, as the 
project would control the entire flow 
of the river and leave no water for 
other developments. The. mining 
company insists on developing its 
own power rather than b cur- 
rent from the West Kootenay Power 
Company. — 

Various proposals have been sub- 
mitted for the development of the 
Pend Oreille site, but so far the Pro- 
vincial Water Board has not made a 
definite ruling, though it has given 

ermission to the West Kootenay 

ompany to submit téntative plans. 
As far as the Kootenay River devel- 
opment is concerned, it is considered 
that the Provincial Government will 
not put any hindrances in the way 
of the project.. 


NATIONAL STEEL 
SHARE EARNINGS 
ADVANCE SHARPLY 


Balance Sheet also Reveals 
Marked Improvement 
Over 1929 


From Our Own Correspondent 

MONTREAL.—In line with earlier 
expectations,. National Steel Car 
Corp., reports a strong improve- 
ment in financial position,and a sub- 
stantial gain in net omnes for the 
fiscal year ended June 30, 1930. Not 
only were k loans virtually elim- 
inated, but nét working capital was 
three times as great as that re- 
ported at the end of the 1929 fiscal 


ear. 
7 For the past twelve months op- 
erating profits amounted to $1,803,- 
791. is compares with $602,229 
in the preceding fiscal year, a gain 
of about $1,200,000. ter taking 
care of a much heavier write-off for 
depreciation than was the case in 
1 1929, the income account show- 
ed a balance of $1,147,807 available 
for distribution on the common 
stock. This was equivalent to $8.83 
a share, as against $2.78 rg share 
in the preceding year, when depreé- 
ciation deductéd amounted to only 
$212,135. 
_ Profits Gain Sharply 

Comparative figures of the profit 
and Joss account for the past three 
years follow: 
fit. $1908,701 9902220 $534840 
Bond interest. ..8 © 82,658 54,969 


++ $1,803,791 $573,671 $479,880 


Balance 
* $655,984 212,185 211,111 


Depreciation ao 


$887,807 $281,536 85,2 

Earn. per share $8.83 $2.78 $2.68 
is 

a 

*Ineluding $250,000 special write-off build- 
ings and equipment. ; 

Working Capital Stronger 

The balance sheet shows current 
assets at $2,936,737 and current 
liabilities at $1,381,108, leaving a net 
working capital of $1,555,629. This 
compares with $515,316 in the pre- 
ceding year. 

Assets of the company at June 30, 
1930, totalled $8,931,293, compared 
with $10,725,594 on the same date 
a year ago. The decline is largely 
due to a sharp drop in inventories 
from $3,365,043 to $1,675,945. Cash 
on hand shows little change, while 


DRURY & CO 


INVESTMENT BANKERS 


Pusiic UTitity SECuRITIES 


Middle West Utilities Company—Central 

and South West Utilities Company— 

National Public Service Corporation— 
Midland United Company 


INSULL, SON & COMPANY 
OF CANADA, LIMITED 


ROYAL BANK BUILDING, MONTREAL 


QUALITY—the Essential Safeguard 
in Monetary Documents 


The “Habit ‘of 
Quality” 


Thére can be ho compromise with 


quality 


in the making of bonds or stocks certifi- 
cates — without attendant risk. 

Quality has become an unvarying habit 
with this company, resultant fiom over 


100 years Of responsibility in safeguarding 


the financial system. 
Today all of Canada’s chartered banks, 


and many of the 


leading corporations 


entrust the achieving of theig monetary 
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the new balance sheet shows an 
item of $650,000 for call loans. 
Accounts and bills receivable are off 
from $1,496,273 to 5,460. There 
is rélatively little in insur- 
ance policies and investments, but 
deferred ch are down from 
$62,743 to $12, Goodwill is still 
carried at the nominal figure of $1. 
Plant, equipment, etc., showed an 
increase in valuation from $5,698,249 
to $5,981,927. 
Reduce Bank Loans 

Among liabilities, accounts pay- 
able are off about $800,000 to $1,- 
188,587. Bank loans have been re- 
duced from $2,328,249 to $77,675. 
Deprecenien eee ant =e = 
ste u om ,624, ° 7 
eho. Ponti t reserves, how- 
éver, showed a drop from $50,888 to 
$15,047. Capital and surplus, rep- 
resented by 130,000 shares of no par 
value common stock, stand at $5,- 
539,365, up from $4,651,558 a year 

0. 
he his remarks to shareholders, 
Robert J. Magor, chairman and 
president of the corporation said in 
part: 

“Purchases by the Canadian rail- 
roads and other buyers during the 
last quarter of 1929 and the first 
quarter of 1930 were substantially 
less than during a like period in 1928 
and 1929. At June 30, 1929, your cor- 
poration had a carry-over of uncom- 
pleted business amounting to $13,- 
001,210. This carry-over, plus the 
additional orders closed during the 
latter part of 1929 and the early part 
of 1930, has to a great extent been 


shfpped during the fiscal period un- 
der review and represents a total 
production for the year of all prod- 
ucts manufactured and shipped ef $18,- 
“An operating profit of $1,803,790 
was made after deducting full main- 
tenance and operating expenses, also 
Dominion income tax, compared 
$602,229 for the fiscal period ending 
June 30, 1929. From the above oper- 
ating profit there has been made % 
specia] deduction of $250,000, which 
represents the remaining book value 
of certain buildings, structures, and 
electrical equipment which were dis- 
mantled last year and replaced by 
more modern and up-to-date installa- 
tions, all being part of the extensive 
betterment and improvement pro- 
gramme of 1929. 
“The provision for depreciation, 
amounting to $405,984, with some 
minor adjustments, brings the total 
up to $2,010,819, which represents a 
very liberal reserve in this account. 


Complete Plant Additions 


“Certain of the 1929 improvement 
programme was completed and paid 
for during the period under review, 
which has had the effect of increas- 
ing the capita] assets from $5,698,249 
to $5,981,927 (after deducting thé 
$250,000 special write-off above re- 
ferred to and shown on capital and 
surplus statement). 

“The results of the i" year’s 
operations have increas the cap 
ital and surplus from $4,651,558 to 
96,599,068. 

“The completing of the equipment 
programme, plus a fair amount of 
miscellaneous business, enabled your 
works to enter the current fiscal per- 
iod on a substantia] production basis.” 


Equitable Securities CorporationLtd. 


J. L. McSWEENBY, President 


— Investment Securities — 


BANE OF HAMILTON BLDG. 
TORONTO 
ADelaide 2243 


THE ROYAL BANE BLDG. 
MONTREAL : 
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Néw Wood Treating plant of J. J. Seguin Co. Ltd., at St. Lambert, Meéntreal, 


PROGRESSING WITH INDUSTRY — 
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Modern Treating Plant now Completed 
To Meet Fast Growing Demands 


J. J. SEGUIN COMPANY, LIMITED have pléasure in announcing the cont- 
pletion of oné of the most modern treating plants in existence — designed to 
meét the exacting requirements of most reeent engineering practice. 


This plant—extending over 65 acres—is strategically located at St. Lambert, 
a suburb of Montreal, on the main line of the Canadian National Railways. 


Frém this modern plant, 48 to 72 hours delivery can be 
in Eastern Canada and the Northern states of United States. 


given to all points 


The Equipment consists of three large open vats, capable of treating fou: 
carloads of poles at the same time, storage tanks, working tanks, two 125 


Western Red 


h.p. boilers, centrifugal pumps, air compressors, cranes for handling poles, and 


an up-to-the-minute temperature recording system. 


CEDAR 


POL E S Northern White 


The Company cuts the timber, transports, framés, roofs and treats the polés— 
with its own men and equipment. Public utilities are assured that Seguin service 
means a complete pole serviee. 


J. J. SEGUIN COMPANY J} 


Office and Plant, St. Lambert, Montre 


’Phones 
Plateau 2362 
St. Lambert 1600 
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NESBITT. THOMSON & COMPA . 
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Mail Address:-_ 


* Montreal 


P. CO. Box 2530 ~ 
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orate balt, which showed a loss of 38 tele- 
phones and South Porcupine, 21 téle- 
8,289,390 | phones. The company still expects & 
2,060,479 | Stadual decrease of telephones at 
"" "| Cobalt, but look forward to gains in 
other large exchanges for 1930; The 
company plans to open one or more 
new exchanges in 1930. 


Net » «¢ 5,268,895 4,597,663 

from od 54,157,557 50,918,167 
n - 

ies Jan. 1 36,570,623 34,510,144 
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TREATING PLANTS 
You, too, can safeguard your company’s St. Lambert, Montreal 
and your shgreholders’ interests through 


letting us meet your néeds. 
Nerth Vancouver, B.C. 
Vernon, B.C. 
Minnéapolis, Minn. 


“A Coast to Coast Organization”’ 


documents to our care. 
Minneapolis, Minn. 


POLE YARDS 


St. Lambert, Montreal. Fournier Siding, Que. Millerten, N.B. 
Fauteux Siding, Que. Treis Pistoles, Que. Keegan, Me. 
Lake Frontier, Que. Rimouski, Que. 


Decrease. 
Twin City Repid Transit a 
oe inc. 
2nd. Quarter— 1 or Dec. 
—07.08 
fs — 68.02 
—04.37 

e 


—03.93 


1929 
3,249,708 
2,420,057 

829,645 


605,758 
223,887 


980 
rev.... 8,019,470 

one exp. . 2,226,077 

Net sev. ... 798,392 

Fixed chgs. 

& es... 581,966 

Net income.. 211,426 


6 Months— 19380 
Geoss rev. .. 6,598,966 
exp. '. +e 
1,852,958 


BANKS IN UNITED STATES 
There were 24,614 banks in the United 
—05.57 | States on March 27, 1930, according to 
% Inc.| the latest authoritative fgures. State 

-| banks numbered 17,298 and national 

banks, 7,316. Total resources amounted 

1997'192 to $72,038,566,271 and deposits to $57,- 

—? 446,000,535. Total capital, surplus and 

1,240,269 . —04.22/ undivided profits amounted to $689,- 
3-. —06.10 080,115. 


CANADIAN BANK NOTE 


COMPANY LIMITED 


MONTREAL OTTAWA TORONTO 


1929 
7,018,530 
5,086,337 


ses 1,187,921 
+ 645,087 686,92 





“July 31, 1980 1980. 


~ 


| BBOMINION TAR 
MADE PUBLICLY 


s Outstanding De- 
_ bentures .To: 
Ee $5,500,000 


STOCK RIGHTS 


¢ Company for Full 
tion of Subsidiary 
_ Companies 


. 5 4 4 : ¥* 
* oP me ; - 
sceneneaeteieneneetpenenetertneamenememinenatmemnme ee e z 
~ ° ooo 
ae iy : 5 t ‘ 
: aa cai ale Y WBS i bas ee ia le , f 
sarees ig) Se ia tT he - 
a id oe ‘ 
” ‘ — f 


Neus 


* , ~~ 5 
~*~ ee’. 
~ : ——7 ees Bn 
su ah en : 
en a $ ; ‘ ; 
% 


000 six per cent 

d gold debentures, series 
inion Tar & Chemical 
made to reimburse the 
iy acquisition of. the. en- 
wital stock of Calders (Can- 
‘Ltd., and additional shares of 
ia. Creosoting Co. and Alberta 
reserving Co. During the 

ir th mye org 4 has been ex- 
g Tapidiy, ca ex) - 

es on new plants sat usheuslons 
misting plants have been met out 
“The com 
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y’s operations include 

of tar and the sale 
prot or indirectly 
tieally controls the creosoting 
y in Can which covers the 
ative treatment of piles, 
ber, lumber railway 
ugh its wholly owned sub- 
, Alexander Murray & Co., a 
pra of building materials 


rties of the com- t 


» located from coast to coast 
six tar plants, 13 creoso- 
nts, a fibre conduit manufac- 
nt and wharves at Mont- 
“Vancouver. 


- Expansion Beeld 
was originally organ- 
5 ith Engish capital in 1930, but 
n over n interests 


anding. The average ings f 
st four years available for’ 
at $1,286,266 
balance sheet of 


1929, sho 


on of shares of 
fired since that date the book 
sive of plants and properties of the 
com} ny and its subsi¢ ries is given 
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ent Markets 


Attract U.S. Investors 


Survey of Department of Commerce Shows Cana- 


dian Issues Yield Less 
Bonds Sold in U. S. 


MONTREAL.—Yield on Canadian 
bends offered in the United States 
between 1919 and 1929, was well 
below that secured on other foreign 
issues, according to investigations 
of the Finance and Investment divi- 
sién of the United States Depart- 
“— of eee: 

newed absorption of new for- 
eign bonds by United States inves- 
tors on a considerable scale in recent 
months, again has become a matter 
of widespread interest. Whatever 
factors may be offered to explain 
this recurring demand of foreigners 
for American cepital, there can be 
little question as to the reason for 
their ability to get it. Yields on 
outstanding United States bonds 
have been declining and new issuég 
have been offered at increasing! 
favorable terms to the borrower. 
New foreign bonds also haye been 
favored by the abundance of foreign- 
ers seeking investment, but on the 
whole, they have yielded much more 
than the new American issues. In 
this faet lies the secret of their 
attraction to-American investors. 

Previde Yield Summary 

In the current issue of Commerce 
Reports, ap the following sum- 
may of yield indéxes of foreign 

offerings in United States be- 


tween 1919 and 1929: 
Weighted a 


verage yield on new 
‘oreign bonds, 1919 to 1928, : 


indexes 
inclusive : 


New Far 
n 


European 
New 

* Canadian 
avew 


lk Latin 
> > $ American 
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6.97 
ate oa aa ence pl 
what the avnrage yield differ- 
ential obtainable on new forei 
bonds has been so far during the 
resent year, some light may be shed 
a study of new forei bond 
yields at offering prices in the 1919- 
929 period eovered in-this article, 
as indicated by weighted average 
ield indexes. Such indexes have 
m prepared for the handbook on 
foreign securities publicly offered in 
a States from rae to 1929, 
whi ow in process of prepara- 
tion, and.are printed here for the 
first time in the table following. 
Five indexes are includéd in the 
’ i of all new 
indexes. by 


a= 


= 
? 


—a géneral index 
“bonds and four 


| “AS good @'basis as can be found for 


Di tail of the issue are as follows: 
; $1,500,000 
TAR & CHEMICAL CO. 
LD DEBENTURES, 


> ) dated: July 2, 1080; due: January 2, 


ti 2 $1,000 coupon debentures 
as to principal only; $1,000 and 

, fully registered; interchangeable. 
Tot ee semi-annually, January 


; “the 
loyal Bank in New York; or a 
f@ Bank in London, Eng. 
_Redee : At option of the company, in 
or in on 60 days’ notice at 105 on 
oh os 1934; thereafter to 
y 2, 1939, at 103 ; thereafter to matur- 


k Fund—Annual, cumulative, com- 
img October 1, 1931, for exclusive re- 
int of series B 
cent for each of 


icati 4 
serie 


may common 

Po Crist 1 paacee of 

ra re to 

2 1sés and thereafter pr anere 

; , per 

to January 2, 1935. 

L 2 (Upon completion of pres- 
Authorized Outstandin 
7,500,000 $5,500,00 

,500,000 5,035,000 

ic value capt nan sh.* 
ee common shares have n 
Feerved for holders of series A debentures 
Ti viaaed 6,816 unissued common shares 

Teserved for the series ._ 

: 684 issued sharés or a total of 7,500 

shares for series B debenture hold- 


¢ $1,500,000. July, 1930, by Wood, 
Co,, and Greenshields & Co. at 
yield 6 per cent. 


-* 


ioe 


conclusion regarding the relative at- 


_tractiveness to investors of new forei 


bonds as against domestic bonds in the 

st, is a comparison of the general 
ndex of new foreign bend yields with 
a yield index of outstanding domestic 
bonds, as representative of the most 
conservative alternative opportunities 
for the employment of investors’ funds. 


Close Relation Exists~ 

“If the years 1919 and 1929 are 
disregarded—the former because finan- 
cial conditions were more closely cen- 
nected with the war period than with 
subsequent years, and the latter be- 
cause of stock-market speculation to 
the detriment of the bond market—a 
remarkable constancy is seen in the 
spread between the two indexes. 

“It was normal, in other words, from 
920 to 1928, for new foreign bonds to 
yield investors well over a point and 
two-thirds more than was obtainable on 
outstanding high-grade domestic bonds, 
or, in relative terms, approximately 35 
per cent more (the average éxcess.) 
The spread, however,.was greater from 
1924 to 1928 than from 1920 to 1928. 

“The entire story is not told by the 
general index of néw foreign bond 
yields because of varying influences 
exerted by the issues of different areas 
from year to year, as is shown in the 
following table, giving the percentage 
weights in that index of the new bonds 
of each geographical area.” 

Pereentaze weights of the new bond offer- 
ings of each geographical area in the general 
area of the genera) yield index of 41] new 
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Canadian Yield Low 

The outstanding facts to be noted 
in the charts are: First, that yields on 
new Canadian bonds, as a rule, have 
been only slightly (0.58 points, or 11 
per cent on the average) above yields 
on the best grade of outstanding 
domestic bonds; second, that new Latin 
Américan and European bonds have 
offered the greatest attraction to 
American investors. with an average 
excess for the 11 years of 2 points and 
an average relative excess of 41 per 
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cent; third, that while the far eastern 
bonds have offeted less advantage in 
the way of yields than European or 
Latin American bonds they have of- 
fered more on the average than Cana- 
dian bonds, having an average excess of 
144 points or an avérage relative 
excess of 30 per cent. 

The four geographical indexes have 
naturally been affected from year to 
year by a number of factors. For ex- 
ample they have been affected by the 
varying weights of government as 
against cosyeeate bond issues—the 
former usually proving more attrac- 
tive to investors from the standpoint 
of security and hence requiring 
smaller yields to obtain investors’ 
funds. Second, the yield indexes in 
some years have been influenced by the 
predominance of issues of a single 
country or a few countries. Lestly, 
distinctive economic and political con- 
ditions of éach area have accentugted 
the yield movements, as revealed by 
the following analysis for recent years: 

Factors: Affecting Yield 

Frem 1920 to 1926, uncertain politi- 
cal conditions in Europe, with contin- 
uous controversy over Germany's 
reparations debt; unbalanced govern- 
mental budget; and disorganized cur- 
rencies and international trade, were 
largely responsible for the high aver- 
age yields of new European bonds. The 
eens improvement in all of these 
cohditions follewing the adoption of the 
Dawes Plan and the general return of 
Europe to the gold standard, were im- 
portant factors in the decline of the 
last three years. Capital market con- 
ditions in the United States character- 
ized by steadily declining long-term 
interest rates, also contributed. The 
fact that the index of 1929 failed to 
rise more than it did is probably ac- 
counted for by the character of the 
borrowers and by the concentration of 
new European issues in the early 
months of the year, before stock specu- 
lgtion had demoralized activity in the 
American bond markets. 

Explain Canadian Rise 

In 1920 the smaller rise in average 
yields of new Canadian bonds than of 
new European bonds is explained by 
geographical proximity, the interlacing 
of Canadian and merican economic 
and financial systems, and familigrity 
ot American investors with Canadian 
conditions. The more rapid decline in 
1921 and 1922 is similarly explained. 
Larger corporate borrowings in 
1923 probably obstructed a further 
decline in that year and may 
have caused the slight increase. 
Improved Canadian financial condi- 
tions in 1924 and 1925, prior to 


the return to a full gold standard in| Hamilton Ce 


1926, explain in part the further re- 
cession in yields of new Canadian bonds 
in the former year as well as the small 
risé in 1925, when corporate borrow- 
ings again exerted a grea 
in the total. The increase of 0.42 point 
in 1926 undoubtedly was a response to 
the larger percentage of corperaté bor- 
rowings in that year; while the decline 
of ©3432 point in 1927 and the slight 
change in .1928 (despite the high pro- 
ee of corporate borftowing) re- 
lected the stimulus of easier credit 
conditions in the United States. Firmer 
interest rates in the United Statés in 
1929 may aceount pertially for the in- 
cregse in that yegr’s average yields of 
new Canadian bonds, but adversé finan- 
cial conditions in Canada and weakness 
in Canadian exchange rates also were 
factors. New Canadian bond issues 
were more generally scattered over the 
entire year than were European bond 
issues. 


Latin Situation Outlined 

The countriés whose issués are in- 
cluded in the Latin American bond 
yield index represent widely divergent 
olitical and economic conditions, with 
dess inter-dependence than in the case 
of European and North American 
countries, but with gréat dependence 
upon economic conditions in Europe and 
the United States. Widespread and 
continuous depréssion in Latin Ameri- 
can countries, lIsrgely because of 
economic disorganization in Europe, 
was mainly responsible for the high 
average interest yields on Latin 
American bonds for the first six years. 
After 1924, improved é¢conomic condi, 
tions in Europe and the high level of 
productive activity in the United States 
reflected in better conditions in Latin 
American countries, facilitated much 
lowér interest yields on their bonds, 
but adverse developments in 1929 
checked a further decline. 

Far East Surveyed 

The widely differing political and 
economic conditions obtaining have 
been noticeably reflected in the Far 
Eastern yield index, as 4 consequence 
of the concentrated borrowing of the 
various far eastern countries in each 
year. For example, the fact that the 
Philippine Islands as a Territoria] pos- 
session havé a more advantageous bor- 
rowing status ih American markéts 
than other far eastern countries was 
réflected in the index from 1919 to 
1921. Again, the fact that the Nether- 
land East Indian governmental borrow- 
ing has been supervised by the Nether- 
land Government, whosé high credit 
position in international finanee is 
traditional, affected thé yield index in 
1922 and 1923. In subsequent years, 
finally, thé index was responsive to the 
uncertain economic conditions in Japan 
as a result of the 19283 earthquake and 
the ineconvertibility of Japanese cur- 
rency, although these influences were 
offset in 1926, 1927 and 1928, when 
there were large issyes by Australia, 
whose political and economic conditions 
were perhaps the most favorable in 
the Far East in those yeafs. 


Public Utility Earnings 


Canadian Pacific Railway 
: 1980 


102 
cooesee $15,580,841 $18,322,596 
12,710,759 15,829,671 


2,820,082 2,992,925 


June— 
ross éarn. 
ork. @xp. ...se06 


Net earn. ......-08 


Aggre. gross, Jan. 1 
to June $0 83,184,974 101,646,751 
e. net, Jan. 1 
June 80 $9,406,054 $16,356,830 
Can. Western Natural Gas 
1930 1929 

$93,872 $79,265 
85,692 65,807 


13,958 
8,089 


A 


June— 
Oper. revénue 
Oper. expense 


Net oper. revénue 
Non-opér. revenue 


Gross inc. less oper. exp. ..$17,056 $21,998 
——— 
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Bond Sales 


DALHOUSIE, N.B. 

The Royal Bank has been awarded 
5 cent 20-year deber.tures of Dal 
N.B., at 103.11; a cost basis of 5.25 per cent. 
B for the issue Were, as follows: 

Royal Bank 


8 Cc. H. 
4J. M. 


MIMICO, ONT. 

C. H. Burgess & Co. has been awarded 
$65,000 5 per cent 30-installment deben- 
tures of Mimico, Ont. at 96.00, a cost basis 
of approximately 5.32 per cent. Bids for the 
issue wete as follows: 
1¢. H. B 

Bank of 

R. A. Daly & Co 


MONTREAL HARBOR COMMISSIONERS 
Wood, Gundy & Co. has beer. awarded 
$500,000 5 per cent debentures of the Mont- 
real Harbor Commissionérs, due November 1, 
a at 103.17, a cost basis of 4.82 per cent. 
issue is guaranteed by the Dominion of 
nada. Bids for the issue were as follows: 
1 & 103.17 
2 McLeod, 
Bell, Gouinleck & Co 
$ National City Co. 
LETHBRIDGE, ALTA. 
As reported in The Financial Post of July 
24, A. E. Ames & Co. has been awarded 
37,526 bi per cent 20 and 30-year deben- 
res of City of Lethbridge, Alta.. at 
102.11, a cost basis to the city of 5.33 per 
cent. Bids for the issue were as follows: 
> ‘ 02. 


cCarthy eartee 
. m & Co. 2... eoccced 
Royal Financial Corp. 

Bank of Commerce .. 


THREE RIVERS HARBOR 
COMMISSIONERS 
It is reported that no bids were received 
the Board of Harbor Commissioners of 
ree Rivers, Que., for the issue of $400,000 
& per cent 25-year debentures for which 
tenders were called for July 1. 


Bond Tenders 


August 15—Town ‘of Bromptonville, 
$40,000, 5 per cent, serially from May 
1, 1981 to May 1, 1960. J. A. Ouellet, 
sec.-treas. Object of loan—construc- 
tion of sidewalks. 

» Allisten, Ont.—$93,000, 544%, 30- 
installment, sewer debentures, guaran as 
to princi and interest by the County of 
Simcoe. M. Lowery, clerk. 

4 pm. July 31. Twp. of Scarborough— 
$277,346, 5%, 30-yr. debentures maturing 
1930 to 1959; $144,428, 5°. 20-year matur- 
ing 1930 to 1949; $88,202, 5%, 15-year, 1930 
to 1944; $149,035, 59% 14-year, 1930 to 1948. 
Interest payable yearly, Dec. 15. J. T. Ste- 
wart, twp. treas., Birch Cliff. 

4 p.m., July 31, Port Colborne—$25,000 59% 

us. Interest payable June and Dec. 1. 

‘enders previously called for July 26; time 

extended. H. F. Johnston, treas. 


Bond Redemptions 


ice 
103 
105 


100 
105 


» % 1946 Aug. 
-« 544% 1958 Oct. 
- 64% 1944 Nov. 
.. 8% 10-yr. Aug. 
. 5% Oct. 
- *6% 1935 Aug. 


S +... 8% .... ug. 
-- *6%% 1940 Aug. 


no 


weight | N. 


ee % 1944 A 
% 1940 
« "444% 1934 


Orillia Negotiating 

Two New Industries 
Frem Our Own Correspondent 

Orillia—Negotiations are under way 
for two new industries for thé Town 
of Orillia. Local authorities consider 
that the town has not been greatly 
affected by the general depression and 
that industrial conditions are encour- 


aging: 

While the tourist traffic is not up to 
the mark set in previous years the 
renting of cottages and bookings at 
adjacent summér resorts are setisfgc- 
tory and are construed as favorable 
indications that Canadian vacationists 
are not pecking the means to enjoy 
their summer holidays. Owing to the 
abundant supply of electric power the 
domestic demand ‘is showing a marked 
increase, 


D. J. MeDougald J. B. McArthur 
Government, Municipal 
and Corporation 


BONDS 
D. J. MeDOUGALD & CO. 


Trusts and Guarantee Bidg. 
302 BAY STREET ELGIN 2278 
TORONTO 


The Partners Personally Advise as to 
Investments. 
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Analytical 
Servi 
; ice 
E provide our clients 
with a complete analy- 
sis and criticism of their in- 
vestment holdings, followed 
by # half-yearly check-up. 
This service has proved it- 
self of great value to investors. 


We shall be pleased to supply 
zee with it, without obli 
on. 


Write for blank form and full 
particulars. 


WEIR & Co. 


=|COKE WIDELY USED 


AS DOMESTIC FUEL, 
STATISTICS SHO 


joo.80| Otal of 138,000,000 Tons 


Consumed in Home 
Furnaces 


_ Production of coke in Canada dur- 
ing 1928 totalled 2,314,127 tons and 
as imports during the same year 
amounted t6 106,029 tons, there 
was thus an available supply of 3,- 
374,156 tons. Exports amounted to 
25,058 tons, leaving 3,349,098 tons 
as the quantity available for con- 
sumption in Canada during the year, 

An analysis of consumption fig- 
ures for 1928, based on returns of 
the industrial census, shows that 
during the year 1,428,611 tons of coke 
were used as blast furnace or cupola 
charges, 249,418 tons were used as 
raw materials in manufacturing and 
309,898 tons were used as fuel in 
manufacturing and mining plants. 
Thus a total of 1,987,922 tons can be 
accounted for in available records of 
industrial uses but it should be noted 
that the industrial census covers only 
the manufacturing indystries and 
doés not include trading establish- 
ments, repair shops, warehouses, 
etc.; data on the coke consumption 
in these latter works are not avail- 
able, 

Use as Domestic Fuel 

As noted above, the quantity of 
coke made available for consumption 
during thi year was 3,849,098 tons; 
industrial uses account for 1,987,9 
tons; so the difference, or 1,361,176 
tons, represents the quantity avail- 
able for use as domestic fuel or in 
industria] establishments not within 
the scope of the industrial census. 

Furnace charges of coke durin 
1928 totalled 1,428,611 tons of whic 
1,121,864 tons were charged to iron 
blast furnaces, 3,077 tons to steel 
furnaces, 115,710 tons to foundry 
cupolas and 187,960 tons to non- 
ferrous metal blast furnaces. By 
districts the consumption for this 
purpose was as follows: Maritime 
earners, 389,758 tons; pases, 81,- 
28 tons; Ontario, 919,57 tons; and 
the western provinces, 87,751 tons. 

Consumption of coke as a raw 
material in manufacturing in 1928 
amounted to 249,413 tons of which 
115,602 tons were used in the manu- 
facture of calcium carbide and 
carbon dioxide, 111,617 tons in the 
manufacture of coke and » 21,- 
787 tons in the abrasive products in- 


dustry, and 407 tons in making | 


graphite electrodes and foundry fac- 
ings. Plants in Cntario used 153,- 
511 tons for these purposes; in 
Quebec, 83,684 tons; in the Mari- 
time provinces, 274 tons, and in the 
western provinces, 11,944 tons. 
Industrial Uses Varied 
Coke was used also in considerable 
quantity as an industria] fuel, the 


quantity so used in 1928 amounting | ° 


to about 309,898 tons. The iron and 
steel industries used 122,055 tons; 
chemical industries, 7,267 tons; in- 
dustries making non-ferrous metal 
products, 10,3 fons; concerns 
‘manufacturing non-metallic mineral 
products, 83,164 tons; other indus- 
tries using coke as a fuel were: 
metal mining, 4,922 tons; non-met- 
allic mining, 2,947 tons; structdral 
materials and clay products, 15,769 
tons; wood and paper using indus- 
tries, 2,473 tons; vegetable products, 
35,825 tons; textile products, 9,759 
tons; animal products, 8,815. tons; 
eentral electric stations, 3,222 tons; 
and other industries, 3,271 tons. 
Industrial plants in the Maritime 
rovinces used 25,366 tons of coke: 
or fuel purposes; in Quebec, 29,- 
536 tons; in Ontario, 216,666 tons; 
— in the western provinces, 38,330 
ons. 


Citizens Finance Corp. 
Seeks Additional Capital 


The Citizens Finance Corp., Van- 
couver, operating under a British Co- 
lumbia charter obtained in 1925, is 
offering 5,000 shares publicly at $10 per 
share. The company grants loans on 
collateral security to people of moder- 
ate means, loans money of clients on 
mortgages and will carry on a general 
insurance business. During the past 
four years the et has been buy- 
ing and selling real estate, stocks and 
bonds of other companies and under- 
writing stocks, and has paid dividends 
at the rate of 8 per cent per annum. 

The ar has an authorized capi- 
tal of 10, common shares of $10 
par value. Subscribed capital is stated 
at $24,760 and paid-up capital at $23,- 
960. Under the terms of the current 
offering $2 per share must be paid on 
application and the remainder at the 
rate of $1 per share in 8 semi-annual 
payments. 7 . 

tis the stated intention of the 
company to discount promianhey notes 
for employees, smal] traders, brokers 
and others, who are debarred from ob- 
taining financial assistance from the 
banks. 

As at March 24, 1930, the company’s 
statement shows assets of $126,918 of 
which stocks and other investments 
totalled $117,241. In addition to paid-up 
capital of $23,280, liabilities include 

| bills payable of $76,387; dividend re- 
serve of $1,293; accounts payable, 
$865; profit and loss, $87 and commis- 
sion reserve on $25,000. ; 
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The National City Company underwrites  - 
and deals in all classes of soundinvestment = 
securities. A major partofthe Company’s __ 
business is comprised in the original — 


tutional and private investors, 3 
A representative selection of Dominion, — 
Provincial and Municipal Bonds and of 
sound Foreign Government Bonds is al- 
ways contained in the lists of securities 
offered by the Company; but we shal] be | 
pleased, at any time on request, to submit 
specific investment suggestions or to pro- 

vide information sbeut domestic and 
foreign government bonds. 
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otice equipment and other property 
On Panama Pacific Grain| “fie cliy ot Victoria rasras 

. bon to | 
Following the failure of Panams : 900 fn 108T a ng 


Pacific Grain Terminals, Ltd. to pay en payments wore, saat. Us 
° the 


bond interest due to the amount of |¢erms 

$12,700 on July 2, the municipal council | to pay the city a fee of 
of Victoria, B. C. served notice on and 1-10 cent per bushel 
company, If the ener is not receiv handled over M _bushe! 
by the city within days from re- we ee city’s is. 
ceipt of notice the city can take pds- first annual of $ 
session of the ‘terminal elevator’ made by the com: during | 
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Four Valuable Books for $ 1.00 


Canada and the World Wheat Situation 


Any Book 
25¢ 


All Four 
$1.00 


NOTE: If you wish to 
send any of these booklets 
to a list of friends with 
your compliments, attae 

your list to coupon, with 
names and addresses 
clearly shown and we will 
pay the postage and attend 
to the mailing, at no extra 


The leading article in the Third Annual Financial Post Grain 
appeared May 8th has called forth so much comment both in 
abroad that it has now been made available in booklet form, 


Survey which : 


Many weeks of study and writing were put into this analysis of a subject of — es 


the most direct importance to every Canadian, This article p 
of wheat development in Canada; a picture of the present world situation 
a distinct diagnosis of the present difficulties which have affected the 


nts a survey. - 


tural, financial and industrial situation in Canada to no inconsiderable Pat 
While frank and plain speaking, the article is, The Financial Post believes, 


thoroughly fair and authentic. Single copies 25c, 


Making Money in Common Stocks 


guide t 


king Money in Common Stocks,” sets forth the principles that should 
e investor in the selection of the best Canadian common The ten 


fundamentals of profitable selection of such securities are carefully indicated = =—_ 

ona developed at lent The material in the booklet appeared originally iS ee 

The Financial Post as a series of articles. An insistent demand for reprints led 

to their being. published in a booklet of handy size and form. — | Pie ee 
“Making Money in Common Stocks” will make a valuable addition to the 


library of any Canadian investor. It is thoroughly au 
given in it is sound. It is both conservative and forward loo 


authentic and the advice 
g. The aim has 


been to outline an investment policy at once safe and profitable. 


Single copies 25 cents. 


Trust and Loan Investments 


The securities of Canadian trust and loan companies reviewed and analyzed. 
This booklet forms.a meaty intréduction to\a class of security that ais 


stability and good returns as well. 


Single copies 25 cents. 


27 of the Best Canadian Stocks 


This booklet is a reprint of the famous “Nothing Over $500” series in which 
the 27 best Canadian stocks have been carefully selectéd and analyzed. Any — 
stock may be bought for an investment of under $500. 


Single copies 25 cents. 


THE FINANCIAL POST, 


143 University Ave., 
Toronto. 


Send me the booklets I have indicated. 
“Making Money in Common Stocks.” 25 cents. 
) “27 of the Best Canadian Stocks.” 25 cents. 
“Trust and Loan Investments.” 25 cents. 
“Canada and the World Wheat Situation” 25 cents. 


eeerereeeee eeeeeeeeeeeeeee 


- 


me ae 


a. 


cents in payment. 
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THE FINANCIAL POST 


nager—GORDON RUTLEDGE 
Editor—FLOYD S&S. CHALMERS | 


A weekly newspaper, presenting in # popu- 
lar manner, reliable information pony 
ree. business and national affairs in 


THE FINANCIAL POST HAS THE 
LARGEST PAID CIRCULATION OF 
ANY CANADIAN PINANCIAL PAPER 


control our home market we. cannot | the real value of his insurance pol- 


so easily control unfair Russian com- 
petition in other markets, not even 
in Great Britain where the Labor 
Government exhibits strong Russian 
sympathies. Canadian business men 
are familiar with the proposal to 
establish a government wheat import 
board in Britain. One of Mr Mac- 
donald’s earnest young supporters, 
E. F. Wise, M.P., is sponsoring the/ 
proposal with some semblance of 


sub-| party authority. The Financial Post 


has already exposed the fact that 
Mr. Wise is no other than the foreign 


its! trade adviser of the Soviet co-oper- 


; rb . 
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‘THE RUSSIAN MENACE 
1 ceed man prominent in United 
Seige .business and public life, 
who has also important interests 
in Canada and Great Britain, The 
Financial Post has received the fo!- 
lowing significant comment: 
“Your country and mine are going to 
- have’a serious time if we can’t keep out 
a products like coal, lumber, etc. 
, ‘are your laborers and ours going 
pete with these people who are 
= ig stolen property with convict 
labor? ..... de See : 
duleacana to seh thats bai to False 
iS them how to raise 
rain -on a large male. We are sending 
men like Budd of the Southern Pacific, 
ie of the ablest, railroad men in the 
“world, to show them how to operate 
r railroads. Campbell himself ad- 
mits that if they ever get going with 
‘their farms on. a big scale that no 
_gountry in the world will be able to 


'* “What is behind all this and why 

n't ‘the. leading. men in both our 

o) s stand against it? A very firm 

att Bre es mote tet and block 

the sale of Russian coal in this country: 

The American Federation of Labor and 
iy betice are behind it. 


3 
a Sia is shipping pulpwood here 
tow, Ewe ahle have-already been 
eae. «think this would: have 
een: prevented had it not been for the 
British Minister in 


. to a 


. He was interested 
in: : 


ment £ hing to do with ‘it. 
= Sy tel er Camatlon: Minitter in 
hington Weing to allow this inter- 
‘which was so.strongly against 


onie rests of Canada? We buy prac- 
all of our pulpwood from Can- 
so why should the Minister from 
} vor to secure admission 

_ of Russian material manufactured by 
- eOnvies labor?” 

. Canadians are pleased to know 
Slee we ‘importation of the convict 
labor pulpwood has been stopped by 
the United States. within the: past 
few days and since the letter quoted 
above was written. Im a previous 
ease, lumber cargoes under dispute 
were admitted by a ruling of the 
Treasury department on the ground 
that too little evidence of the em- 
ployment of convict labor had been 
produced. The principle that the 
products of convict labor might not 
enter the United States was not 
relaxed. me " 

‘The next. complaint offered more 
conclusive evidence. The allegations 
were quite horrifying. Convicts and 
political prisoners were described as 
making up-the working crew which 
loaded the ships at the port of. Arch- 
angel. They were clad in rags, evi- 
dently the remnants of the clothing 
which they had at the time of their 
arrest. The covering for their hands 
and feet was mostly canvas. The 
meals served to them were black 
bread and warm water. They work- 
in twelve-hour shifts, with two hours 
off for luncheon. They were quar- 
tered in barracks near the loading 
© pier and marched to the pier under 
- guard each day. Three prisoners, 

Caught stealing. bread from com- 
' fades, were summarily shot. 

_ Here is a picture which. will recall 
to old. memories the scenes that 
{ George Kennan used to describe when 
)) he was stirring the world with his 
- articles on the Siberian penal colonies 
/) . some 40'years ago. 

The fact that interests. Canada, 
from a business viewpoint, is that 
these ships’ were being laden with 
‘pulpwood for the paper manufac- 
turers of the United States. Large 
contracts for such wood are said to 
have been made. If it is allowed to 
enter, the competition with Canadian 
pulpwood might be serious. 

Canadians, therefore, have good 
reason to welcome the news that the 
treasury department rules that the 
wood may not be admitted. 

The letter quoted reveals the seri- 
ous menace to Canadian and Ameri- 
can business in the Russian situation, 
Just this week a Canadian govern- 
ment bulletin on the coal industry of 

Canada pointed out that production 
of our mines dropped ten per cent in 

_ June from the five-year average for 

- that month, and yet the same bulle- 
tin referred to importations of Rus- 
sian coal into Canada. 

American labor end American in- 
dustrialists are strongly battling the 
unfair Russian competition. Canada, 
too, will find itself facing the neces- 
sity of deciding if our producers are 
‘to be placed at the peril of Russian 
competition, based, as stated above, 
on stolen property and convict labor. 
But. while we have some power to 


¢ 


ative‘ societies. The last issue of 
The Outlook and Independent told 
in greater detail Mr. Wise’s plans to 
market Russia’s' wheat by dumping 
it on the British and. other markets 
at below Canadian and American 
eee costs. Canada gives 
tain enormously important gra- 
tuitous . preferences, yet the gov- 
ernment of Britain flirts with plans 
that are sponsored by the man whose 
job it is to sell Russian wheat where 
Canadian wheat now is ‘sold. 

* Russian coal, wheat, and ifon men- 
ace Canada’s foreign markets. Have 
our producers not the right to expect 
protective action not only from our 
own government but from the British 
government? . Canada expects Great 
Britain to become’ Empire-trade- 
conscious in a practical way. . The 
intimation of Horace T. Hunter, our 
vice-president, in his’ special article 
from London last week, that the 
Labor party is beginning to see the 
need for strengthening of the trade 
bonds. of the Empire is. particularly 
cheering in view of Sir Ronald Lind- 
sey’s action in the pulpwood case 
and Wise’s propaganda for Russian 
wheat. 


STILL UNSOLVED | 


REFUSAL by the judicial com- 
mittee pf the Privy Council to 
overrule the decision of the Canadian 
Government ‘that. no fiat -will. be 
granted to the Grand Trunk Railway 
stockholders to sue. the government 
for the value of their shares does 
not mean that the Privy Council has 
in any sense ruled ypon the merits 
of the Grand Trunk stockholders’ 
claim. _ The Privy Council merely 
took the view that as His Majesty, 
through his instruments of govern- 
ment in Canada, had refused to grant 
the fiat, it had no right to advise 
His Majesty that a mistake had been 
made. 

~ So‘long as some thousands of 
Grand Trunk stockholders in Britain 
think that they have been the vic- 
tims of injustice at the hands of the 
Canadian people and so long as the 
Canadian Government refuses to per- 
mit a judicial investigation of the 
whole Grand Trunk question in the 
form of a suit against the Canadian 
Government, ‘taken by the Grand 
Trunk Railway stockholders, there 
will be a feeling in certain circles in 
Britain that complete justice has not 
been done. No doubt this feeling will 


\be carefully nursed by the propa- 


ganda for the stockholders, but this 
is a risk that Canada must run if it 
refuses to grant this fiat. . 

It would not be too late for the 
government to take the matter under 
advisement and to consider giving 
the G.T.R. stockholders a final oppor- 
tunity either to prove their case in 
the court or to fail in their action 
and in doing so finally to squelch the 
Grand Trunk’s agitation. : 


GOLD AND FORTUNES 

PRESENT developthents seem to 

be. bearing out the long continued 
warnings of economists that steady 
deficiency in the world’s production 
of gold would bring about a rise in 
value of that metal, which is the 
same thing as a. general. decline in 
prices: Business can proceed just 
as well on a low price level as on a 


high one, but just as generally rising 
prices tend to accelerate business 


.| development, so do declining, prices 


tend to check it. No one has been 
rash enough to attempt tv develop 
a-formula which would show what 
‘annual ‘accretion to the world’s gold 
supply would’be necessary to sustain 
prices at any given level, and indeed 
such a formula-is impossible for the 
conditions surrounding the problem 
are constantly changing. Various 
economies in the use of gold are 
steadily increasing, and of these the 
employment of cheques instead of 
currency in the settlement -of trans- 
actions is one of the more obvious. 
Of great importance, too, is th enor- 
mous volume‘ of business that is 
settled through clearing houses. It 
is probable. that the liquefying of 
ownership of capital resources by the 
issuance of an enormous quantity of 
securities in recent years puts an in- 
creased burden on the world’s gold 
resources, especially when accom- 
panied by a very large amount of 
trading in securities. The war’s 
legacy of debts, with tremendous 
amounts of money to be collected 
from one set of persons and paid over 
to other sets, both internally in dif- 
ferent countries.and in international 
settlements, adds both to the number 
of transactions to be settled for in 
gold or its equivalent, and to the 
volume of things the value of which 
is measured by the gold yardstick. 
Changes in the value of gold bring 
about many adjustments in the rela- 
tive position of individuals and 
countries. Debts and !axes become 
heavier to bear with a rise in the 
value of gold and a decrease in the 
price of commodities, cut thre old 
fashioned .contrast etween the 
bloated bondholder and the oppres- 
sed debtor has lost a good deal of its 
force: The wealthy man is as likeiy 
tobe a debtor as to be a bondholder. 
Those to whom bond interest ‘s pa‘d 
by a government will find such inter- 
est will go further in purchasing 
power, but the taxes they have to pay 
wil] become correspondingly more 
burdensome. A farmer may find 
that it takes the produce of twenty 
instead -of fifteen acres, to pay his 
mortgage interest and his tax-<, but 
there may be compensations in lower 
costs. of production on the whole 
farm. If the city householder’s 


icies to his dependents has gone up. 

In’ international finance, the 
burden of existing external debts 
grows greater, and the value of ex- 
ternal loans grows greater with 
declining prices, an influence to the 
apparent advantage of the United 
States as against most European 
countries. ~ But other offsetting fac- 
tors come into the picture, such as 
lowered costs of imports, and 
changes in rates that may have to 
be paid for new money. 

Gold as a medium of exchange and 
as a measure of values has many de- 
fects, but the world has not found 
anything better, and in spite of many 
sug@estions that have been made for 
change to some other standard or 
for efforts to stabilize ths gold dol- 
lar by increasing or decreasing its 
w ixht from time to time, there is 
little likelihood of such change being 
made. 

After all, the fluctuations in for- 
tune that are brought about by fluc- 
tuations in gold value are simply 
part of the incessant changes con- 
stantly in progress in an ever chang- 
ing world. The successful business 
man will watch and take account of 
them as he does of the thousand 
other factors that are ever affecting 
his business. 


THEORY WRONG SOMEWHERE 


FINANCIAL, social and economic 
theories are receiving a severe 
testing these days. The United 
States, for example, had a theory 
that by restricting immigration, jobs 
would be conserved for her own 
citizens, and a period of unemploy- 
ment would not occur. But unem- 
ployment there is decidedly acute 
just now, and if some recently pub- 
lished figures can be ‘trusted, it is 
more acute than England. Some 
publicists in the United States seem 
to believe that this policy simply 
encéuraged less desirable immi- 
grants to come in from Mexico, or 
to be “boot-legged” in by various 
means. To others it seems apparent 
that when more labor was not 
admitted to make effective use of 
United States capital at home, the 
capital has emigrated and put labor 
to work abroad. ; 


BANANAS DIRECT 


HE statement is made in a 
United States government public- 
ation, just issued, that “98% of Can- 
ada’s imports of bananas come 
through the United States.” Fig- 
ures are quoted to show that | ctween 
1924 and 1929 the bananas imported 
into United States and re-exported 
to Canada from that country ranged 
in value from $2,600,000 to nearly 
$6,000,000. 
’ This’ statement may have been 
true up to a year ago, but it is no 
longer true. The most _ recent 
snadian trade figures, those for‘ the 
year ending April 30th, show that 
only 54%. of Canada’s supply of 
bananas came via the United States, 
although in the year April 30th, 1929 
the figure was: actually 99%. This 
remarkable change is the result of 
the establishment of’a direct line of 
steamships between Canadian ports 
and the British West Indies. We 
are now enabled to purchase our 
bananas directly in the British 
countries and to bring them to 
Canada on Canadian-owned cold 
storage boats. Besides providing 
additional traffic for Canadian ports, 
this movement ensures a larger vol- 
um: of business for the British West 


| Indies, as opposed to other Latin 


American countries under other 
flags. 

Unfortunately, the Canadian trade 
figures, expressed in dollars, do 
not reveal the full benefit of this 
movement, since the price of ban- 
pnas has declined very seriously. 
Bananas imported into Canada dur- 
ing the twelve months to April 30th, 
1929, cost us on the average of $1.47 
per bunch. For the twelve months 
period ending April 30th, 1930, this 
average price dropped to 86 cents 
per bunch. The extent to which this 
decline in cost is dye to a decline in 
the price to the grower or to direct 
importation is something for the 
experts to determine. 


EMPIRE TRADE 

HE election results cannot be 

regarded as any expression of 
public opinion in Canada on the ques- 
tion of the development of trading 
within the Empire. Practically every- 
body in Canada is anxious to see 
Canada join in discussion and action 
for the establishment of a system of 
preferential tariffs in the Empire 
that may or may not—but probably 
will—lead in time to Empire Free 
Trade. It did not take any election 
to determine that question. Now that 
the. politicians have had their fling 
at trying to make it appear that 
Empire trade is a political issue in 
which there is a clear line of demar- 
cation in a partisan sense, it is up 
to our new leaders at Ottawa, 
in their role of administrators _of 
the nation’s business, to demonstrate 
that Empire trade is a business mat- 
ter capable of intelligent handling in 
a business-like way. 


EDITORIAL NOTES 


Australia’s financial worries are 
the result of toying with socialism. 
Canada is not free from influences 
that would “nationalize” all forms 


of business. 


“ » ~ 


Can. the unemployment problem 
be well or permanently solved by 
piling millions on to the national 
debt now? We think not. Tax re- 
duction, that will stimulate the in- 
vestment of private capital, would 
prove a better remedy. 

ca - oe 

“You can not take Empire trade 
away from party politics but, the 
less there is of party politics in con- 
nection with it, the better.” —E. W. 
Beatty. 


« ~ 


Free traders appeal to the con- 
suming public; high protectionists 
to the working public. Each forgets 
that the consuming and the working 


mortgage looks heavier he finds that | public are one and the same thing. 
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FReReAcED unemployment, which 
has resulted in over expansion of 
the mendicant industry, is stated to 
have had little effect on earnings of 
the more firmly established beggars. 
In one of Montreal’s down-town 
parks, business is reported to be 
quite up to last year’s standard and 
‘though competition is keen the sum- 
mer season is bringing the usual 
harvest to those who have placed 
their methods on a sound business 
basis. Three veterans of the indus- 
try who rejoice in the titles of 
Bumblefoot, Umbrella and The 
Scarlet Pimpernel and whose busi- 
ness has grown with the city, are 
said to be quite satisfied with cur- 
rent conditions. They admit the 
men rnre situation is bad but 
say that it finds little reflection in 
their own immediate profits. While 
on each summer day they may be 
found in the park and each night 
they sleep peacefully in the moun- 
tain; like the flies, no one knows 
where they go in the winter. 


| Other People’s Views | 


How Not To Do It 


Canadian Gazette, London: Every 
week we continue to receive examples 
of How not to do it. A Montreal cor- 
respondent writes about a friend in the 
printing trade, who recently received a 
book of beautiful samples of paper 
from the Old Country. The samples 
were so fine that everyone to whom he 
showed them was loud in their praises 
of them. But there it ended. Why? 
With but a few exceptions the papers 
were grades not manufactured in Can- 
ada; but no prices were given, no im- 
porting agents’ names were registered, 
and, lastly, the papers were listed in a 
manner that was meaningless to Cana- 
dian buyers. For example, one paper 
was described as being 480 sheets to 
the ream, another as 504. The size of 
one paper was described as Double 
Crown,, and another was Double Im- 
perial, Surely the exporting paper 
houses of England must know that in 
the North American continent describ- 
ing sizes of papers by name was abol- 
ished long ago, in fact so long since 
that one seldom meets a man in Canada 
who can tell offhand what, say, Double 
Demy. or Double Royal is in inches. 
They have even gore a stage further 
and abolished reams. Paper is no longer 
sold by the ream in Canada but on the 
1,000. sheet basis. “ake a coated book 
paper, a Canadian would describe it as, 
say, 25 ‘aches by 38—160 lbs., per 1,000 
sheets. Jn that basis he can figure out 
in a moment how many sheets he re- 
quires to fill an order, whereas if he 
has to reduce name sizes to inches aad 
calculate his quantities in reams and 
quires, considerable time is sure to 
be lost. 


Experience Unsatisfactory 


Journal of Commerce, New York. — 
In an address before the conference of 
governors at Salt Lake City, Governor 
Roosevelt (of New York) declares him- 
self to be strongly in favor of a sys- 
tem of: insurance against unemploy- 
ment. “Other nations and governments 
have undertaken various systems which 
insure their workers when unemploy- 
ment comes. Why should we fear to 
undertake the task?” Asks the gov- 
ernor. The question is easily answered. 
The painful experiences of countries 
that have initiated nation-wide systems 
of unemployment insurance ought to 
discourage the stoutest hearted legis- 
lator from desiring to emulate the ex- 
ample set us by foreigners. 

Assuredly the experiences of Eng- 
land and Germany offer us little en- 
couragement. Those countries are 
maintaining at great and cumulative 
expense an army of insured unem- 
ployed that shows no signs of dimin- 
ishing. Worse still, idleness combined 
with enforced lowering of living stand- 
ards, often operates to reduce perman- 
ently the earning capacity of these 
workers. 


In the Mail 


Protecting Home Growcrs 
Editor, The Financial Post, 

I notice in an editorial in your issue 
of June 17th headed “Wine and Wheat,” 
that you think it would be a fine idea 
to trade off the privilege of obtaining 
freer entry for our wheat into Euro- 
pean wine-prodycing countries for the 
privilege of free admission of their 
wines into this country, though even 
now under the French treaty, (the 
privileges of which are extended to 
about half of Europe), wines are ad- 
mitted at a very nominal rate. Wines 
containing 20 per cent or less of proof 
spirits, pay the absurd duty of 15c¢ on 
six quart bottles or twelve pint bottles 
or 24c on a quart bottle that sells at 
retail out of the dispensaries at 30c 
for the very cheapest and poorest—and 
up to $1.00 or more for other qualities 
that come in under a duty that does not 
exceed 9-1/6c on.a quart bottle of a 
strength of 40 per cent of proof spirit. 

You seem to have forgotten the grape 
growing industry of Canada that de- 
pends upon the wine factories for the 
sale of 85 per cent of the production. 
We in Canada are trying to build up a 
wine industry of our own but have been 
badly handicapped by this French 
treaty as ‘it is. To make use of our 
grapegrowers as a means of selling 
more wheat is exactly on a par with the 
case of butter. The farmer is made 
to bear the expense of buying our way 
into the Australian and New Zealand 
markets for our paper products,—as 
though we are in a desperate hurry to 
cut down all our forests and turn them 
into paper. Our nursery industry is 
sacrificed to Holland in order that our 
wheat may find more favor in Holland— 
as though our wheat is of such poor 
quality that we must buy our way into 
the markets of the world by the sacri- 
fice of some other industry. I have bee 
taught that our wheat is-the best in the 
world and will find a market on its 


merits, 

E. D. SMITH. 
Winona, Ont. 
July 18, 1930. 
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| New Books 


“WALL STREET STOCK SELECTOR” 

William D, Gann, author of a well- 
known book on tape reading, has 
brought his book up-to-date in the light 
of the experiences of the 1929 stock 
market. Under the title of “Wall 
Street Stock Selector,” he outlines 
methods of reading the trend of securi- 
ties from_their daily movements and 
explains the application of chart read- 
ing to an understanding of fundamen- 
tal movements in securities, 

The out-and-out investor who is not 
definitely interested in day-to-day 
| movements, is seldom a student of 
charts and statistics. Nevertheless, 
those traders who enter Wall Street or 
even the Canadian stock markets to 
make money, are interested in learning 
™ recognize the guide posts, particu- 
larly those that determine the right 
time to buy.and the right time to sell. 
|Mr. Gann is of the opinion that the 
trend of stocks forecasts current move- 
| ments and he has written this book to 
outline the rules that he has found 
successful. For the stock speculator it 
has considerable interest. 

This book combines Mr. Gann’s 


| 
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English Journalist ‘Replies 
To 100 Per Cent American 


Editor, The Financial Post:— A one- 
hundred per cent: American, Mr. Lud- 
well Denny has just published a re- 
markable book entitled “America Con- 
quers Britain.” . 

This work is a :.:0st intercsting and 
arresting economic study of interna- 
tional finance, trade and market ma- 
nipulation. Many of his conclusions 
one cannot but agree with, his sta- 
tistics are impressive, but in his com- 
parison between the imports and ex- 

orts of the U.S.A., ‘and Great Britain, 
he does not attach adequate import- 
ance to Britain's invisible exports aris- 
ing out*of the operation of the largest 
mercantile fleet in the world and prob- 
ably the largest gross overseas invest- 
ments. 

His book’ is written in a would-be 

friendly strain with an_ element of 
sympathy for poor Great Britain whose 
industrial predominance is, in his opin- 
ion, on its last legs, and he steadfastly 
ignores the fact patent to all students 
of world economics, namely, that Great 
Britain does not stand alone but faces 
the world as a member of. the greatest 
Empire that has yet arisen. It is quite 
evident that, apart from his desire to 
further the self-esteem of his own 
eople, the intention is to create in 
oreign countries a prejudice against 
Great Britain, and to propagate the 
impression that Great Britain is now 
fast declining and that America is im- 
mediately to become the hub of. inter- 
national banking and commerce. 

This new era is, according to Mr. 
Denny, “just around the corner” and 
everybody is expected to get on the 
band wagon and be in at the birth. It 
is perhaps only pertinent to state that 
British industrialism is not perishing; 
on the contrary,‘in the new and strange 
conditions produced by the rapid ad- 
vance of rationalism and its new con- 
sciousness Britain is prepared to de- 
monstrate that it has awakened toa 
proper appreciation of modern condi- 
tions and is about. to challenge the 
world. The superficial observer, and 
among such I should number Mr. 
Denny, may consider that we are a 
little late in our realization of the 
requirements of after-war conditions, 
but, to make no mistake about it; now 
we know that we are up against a com- 
mercial wary Britain will prove her 
stability and producer and consumer 
and capital and labor are presenting a 
united front, while the consciousness 
of being a part of the greatest’ empire 
that the world has ever seen is rapidly 
growing. 

I would suggest that the U. S. A., 
which can gens with its stocks in 
such a reckless way that a ae 
in values of £8,000,000,000 can take 
= within three weeks, can hardly 

ope to instil that sense of commercial 
security and confidence in the world 
markets which is indispensable if trad- 
ing relations are to be of lasting dura- 
tion. 

It has not been by _ speculative 
methods that Great Britain has built 
up its foreign trade, but by creative 
and productive effort and thrift, may I 
suggest that the latter quality is un- 
known ‘in the U.S.A., and the author 
conveniently says nothing about it. 

It is an interesting fact that within 
the last few months the U.S.A. trade 
returns have shown distribution fall- 
ing far behind production-dnd prices 
of all commodities rapidly rising. 

It is possible that Ludwell Denny 
does not wish to understand the new 
meaning of patriotism in the commer- 
cial life of the empire. This spirit is 
going to consolidate the British Em- 
pire as an economic unit and make it 
a great labor union and a gigantic 
trust, the kind nobody can fear, .be- 
cause we will all belong to it. 

Denny's conclusions are extremely 
interesting but entirely. one-sided and 
will do much to hasten the Inter- 
Empire co-operative era of the Brit- 
ish race: : 

“A pinched and defenceless island 
against a continent guarded by two 
oceans. A dependent island unable to 
feed and clethe herself against a na- 
tion more self-possessed in peace and 
war than any the world has ever known. 
Britain has too much _ population; 
America has a regulated balance; Bri- 
tain has too little food; America has 
too much; Britain has industrial strife; 
America has industrial peace, Britain 
has diminishing coal supplies; America 
has coal in abundance, and the more 
important energies of the future, oil 
and hydro-electrical power. Britain has 
virtually no domestic raw materials; 
America has many; Britain has obso- 
lete plant and technique; America 
leads all in ee equipment and 
organization; Britain is losing world 
markets; America is gaining them; Bri- 
tain is declining in sea power; America 
is rising; Britain is on the defensive; 
America is on the offensive.” 

To this I would reply: 

“Britain, a struggling island whose 
inhabitants are applying themselves to 
overcoming the difficulties created by 
the World War, and have behind them 
the force of the greatest and most 
beneficial empire that the world has 
ever known. America, a part of a con- 
tinent washed by two oceans, the in- 
habitants of which having through the 
natural resources of the country 
acquired great wealth, partly through 
ignoring international obligations in 
1914 and capturing markets while Bri- 
tain was at deadly grips with Germany, 
are endeavoring to combat economic 
law by refusing to purchase from most 
of the nations of the world, while ex- 
pecting to sell to them. 

“Britain is recovering, in spite of the 
enormous cost of the Great War, its 
supremacy in international finance; 
America is engaged in extorting from 
the nations of the world debts incurred 
in combating a menace which affected 
her in the same degree as it- did the 
rest of the world. 

“Britain is governing in a just and 
beneficial manner a series of colonies 
among the richest in the world with 


justice to the inhabitants, and in many | 


cases, at the cost of her own people. 
America engages in filibustering expe- 
ditions in varoius countries of Central 
America, in the guise of altruism, but 
really to promote her own material 
interests, 

“British labor and capital are co- 
operating in the direction of rationali- 
zation of British industries; American 
labor is content so long as abnormally 
high wages are maintained, but would 
create a revolution as soon as unem- 
ployment increased. 

“Great Britain is endeavoring te im- 
prove her marketing conditions; Amer- 
ica has a system of home marketing on 
the instalment plan. which, while good 
up to a point, has been carried to ex- 
tremes and can only exist in full force 
so long as the present high wages and 
material prosperity are maintained, and 
may bring about a terrible crash in the 
not distant future. Britain’s banking 
system is the soundest in the world 
and is now co-operating slowly but 
surely in the re-organization ‘of the 
industry of the country with a view to 
meeting the extraordinary conditions 
that exist today in the world markets. 
America’s banking system is such that 
hundreds of banks may cragh in a 
single year. Britain’s stock exchange 
business is conducted on sound lines: 
she has her Hatrys but deals with them 
swiftly and surely. America’s stock ex- 
change system shows the remarkable 
phenomenon of eight thousand million 
pounds being lost in three weeks. Bri- 
tain has more emploved labor today 
than before the war. America has prob- 
ably more unemployed today in pro- 


= 
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former book—“The Truth of the Stock 
Tape” with his new book “Wall Street 
Stock Selector” — both of which are 
bound in a single volume. 

_ “Wall Street Stock Selector” is pub- 
lished by the Financial Guardian Pub- 
lishing Company, 91 Wall Street, New 
York, and sells at $6, 


portion to her speretee ‘than any 
other country in the world. 

“Britain has a homogeneous popula- 
tion whose explgits in industry and 
world affairs have been the miarvel of 
the world for many generations; Amer- 
ica is a heterogeneous collection of 
many Traces, some on a low plane of 
civilization, and her exploits in. world 
affairs are more due to her enormous 
natufal resources than to any particu- 
lar genius in her own people. 

“Britain’s credit stands high in the 
world and the Englishman’s word is his 
bond. The American States repudiate 
their debts, and the federal government 
collect their share and refuse to inter- 
vene to see that foreign bond-holders 
are paid these repudiated debts, 

“Britain is organizing with the good- 
will of the dominions and colonies the 
British Empire into an economic unit; 
this empire is now the most powerful 
force in the world and when properly 
organized will be the greatest factor in 
the life of the world, as it has natural 
resources greater than those possessed 
by any other single political unit: in 
the world. America is approaching the 
end of her natural resources and will, 
in the comparatively near future, be 


faced with world competition on an/ 


equal basis. 

“Britain’s sea power, naval and mer- 
cantile, is not declining; America’s sea 
power depends on subsidiaries; Bri- 
tain has unlimited reserves of men with 
a ‘sea sense’ and is still building half 
of the ships produced by the world 
annually; America is hardly able to 
man her present naval and mercantile 
fleets. 

“Britain is proceeding to a sane de- 
velopment of the empire. Her indus- 
trial technique is in part. antiquated, 
but that is being rapidly remedied; the 
United States’ technique and boasted 
‘efficiency’ has not enabled her manu- 
facturers to build up a reputation for 
‘quality,’ such as is possessed by Brit- 
ish manufacturers. 

“Britain has unlimited reserves of 
foodstuffs in the empire. The United 
States have an acute agricultural prob- 
lem; this problem is‘ not being boldly 
faced, but the agricultural industry is 
being bolstered up with ‘doles.’ The 
crisis in agriculture is due, like all 
the country’s troubles, to a selfish and 
bigoted economic policy. Britain has 
law and order; America has ‘Scarface 
Caprices.’ . 

“Finally, the United States of Amer- 
ica is incurring the distrust and dis- 
like of the nations of the world and is 
heading, in the opinion of many, for a 
financial and commercial disaster.” 

Sir David Chadwick, in a recent pub- 
lication of the Imperial Economic dom. 
mittee, dealt, with the imports and ex- 
ports of the British Empire as a single 
economic unit. The result showed that 
the external or soreige trade of the 
empire exceeded the foreign trade of 
the United States, and also that of an 
other conceivable economic unit, suc 
as, fér example, the United States of 
Europe. 

What has Mr. Denny to say to that? 

CHARLES H. LUKE. 

Lyonsdown, New Barnet, 

Herts, Eng. July 9, 1930. 


Stop Me If You’ve 
Heard This One 


Little Tommy entered the kitchen, 
with a thoughtfal look upon his face. 

“I say, mum,” he commenced, “will 
you let me borrow a sixpence for five 
minutes ?” , 

His mother almost dropped the dish 
she was washing, in her surprise. 

“Borrow  sixpence,” she echoed: 
“What mischief are you up to now, 
Tommy ?” ; : 

“Well, mum,” answered the artful 
youth, “Uncle Job said he’d give me 
a shilling for every sixpence I could 
show him this week.” 


ew Issue 


$391,689.07. 
City of Belleville, Ontart 
5% Bonds. 


10, 20 and 30 Year Instalments 
Due 1930-1960 — of 


Legal Opinion of Messrs. Long & Daly 


se bonds are a direct obligation of the City of” 
Belleville and are being issued for public utility * 
local improvement purposes. Belleville is situated in. 
one of Ontario’s oldest farming communities. It has _ 
excellent railway facilities and is active industrially. — 
The finances of the city are in splendid shape. Bonds ze 
of this municipality have always been very well ‘re-: 

arded and constitute a high grade investment. 


ecurity. 
Prices: 4 


1—10-sear maturities, to yield 5.00% 
<aabebee maturities, to yield 4.90% 
21—30-year maturities, to yield 4.85% 


R. A. DALY & CO, | 


Investment Probl el ns 


To select securities wisely is the majer - “Oo 
investment problem ‘in accumulating 5 
an estate. ) 
and the number of issues available is — 
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so large that it is the part of wisdomto 
seek advice before compl eting selections. S os ia 


to any investor. af + aa 
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- Have Your 
in Good Condi: 


before you take it 
on the road 


Check your brakes carefully before you start out on the 
highway. You may have to depend on them, and they 


may fail you . 


. . to the injury of yourself or others. 


See that your headlights do not glare. The Night 
Patrol of the Trafffc Police may stop you and issue a 
summons. Glaring headlights are the terror of night — 


driving. 


Be careful.. Show courtesy to others on the road: Use 


your common sense in deciding where, 
what speed you will drive your car. 


| Highway Safety, 


how, and at 


The Keystone of Safety 


on the King’s Highway 
and all other roads and streets 


aye i 
COURTESY 


Stith 
=] 4) 12 


i 


cy 


ry 
i 

As 
ms 
Ay 
ae 
JF 
a 


The HON. GEO. S. HENRY Chairman 





- 


\ 


ie FINANCIAL POST ‘ 


_ Business Conditions in Canada 


r 0 D. PRODUCTION 


Months Figures At 
yest Point: Since 
1925 


OUTPUT POOR 


- Business ‘at Lower 
Than Domestic 
‘Demand, Say, 
Figures 
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of general business in Canada Goring oe first a was fairly well maintained at the reduced level during 
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The volame 
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of the Dominion 


Productive 


Six Months Business 
Above First Half 1928 


Business Depression Continues But Is Not As Pro- 


nounced As 


Most People 


Believe 


By SYDNEY B, SMITH, Ottawa 


Buginess operations in Canada 
Were uneven during June, the re- 
actionary tendencies of preceding 
months being continued in many. 
lines. Fifteen out of 26 statistical 
factors ‘summarizing the business 
and industrial situation turned down 
in eee from the levels of the pre- 

ootins month. Most of the large in- 
dustries_ were + ap anncd at a fair 
level in May and the sharp reduction 
in June presents a contrast which at 
-first strikes one as a disappointment. 


The production of motor cars 
which had been 24,671 in May 
dropped precipitately to 15,000 in 
June, Output is normally less in 
June than in the preceding month 
but the decline of weary 39 per cent 
was much greater than would be ex- 
plained by abehous! causes only. An 
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“Calgary Power Company 


5% First Mortgage Se aad due 1960 


_ The Company supplies electricity, over a transmission 
_ system of 1,700 miles, to approximately 140 communities 
Ein the Province of Alberta, with a combined population i in 
"excess of 250,000. Its hydro-electric installation comprises 


98% 


® of the developed water power of the province. 


. Consolidated net earnings, available for interest and 
depreciation, increased from $337,894 in 1927, to $856,932 
in 1929, and for the current year are expected to exceed 


$1,300, 000. Bond interest 


requirement 1s $400,000. 


We recommend these bonds as.a sound public utility 
investment. Descriptive circular on request. 
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‘Ud St. James Street 
MONTREAL 
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TORONTO 2 


Offices in principal cities throughout Canada. 


output which,was 4.7 per cent above 
normal in May oqeet to 30.5 per 
cent below normal in the month 
under review. 

The newsprint indus is also 
feeling the efféct of reduced demand 
for its principal product. The out- 
put of newsprint was 213,634 tons 
in June, a reduction of more than 
10 per aiak from May. While this is. 
a considerable reduction in a com- 
modity the output of which does not 
normally vary greatly from seasonal] 
causes, the comparison of the cumu- 
lative total for the first six months 
of the present year with the first 
half of. 1929, in many respects the 
most prosperous in Canadian history, 
was not.so-depressing. It is signifi- 
cant that the actual declines from the 
first six months of 1929 was only 2.2 
per cent, the output in the present 
year being 1,282,000 tons compared 
with 1,310,000 tons in the same 
period of last ee 


Holds Up 

The ee z crude caiebaliganl 
were unusually heavy in May, a 
though the receipts in June were in 
large volume, they suffer in compari- 
son with the preceding month. Im- 
ports of 474,000,000 gallons in. the 
first six months of 1930 is an impres- 
sive total, 16.5 per cent greater than 
in the same period-of 1929, Judged 
by imported raw materials the oil 
industry in Canada has not been 
appreciably affected by the business 
recession. As the cumulative produc- 
tion of’ motor cars showed a decline 
of 41 per cent from the levels of the 


| first six months of 1929, it is not 


surprising to-learn that the output 
of tires has: declined to a certain 


452 extent. The imports of crude rubber 


in the last half year was 21.5 per 
cent less than in same period of 1929. 
Imports in the first half of 1930 were 
36,600,000 pounds compared with 
46, 600, 000 pounds’‘in the earlier 


ey reduction in pig iron output 
in June compared with the preced- 
ing month was in part compensated 
the greater production of ferro- 
alloys which is of growing import- 
ance, Production in June at 11,059 
tons was the highest monthly output 
on record, being 60 per cent greater 
than the total made in June last year. 
The reduction of 13 per cent and 15 
per cent in pig iron and steel, re- 
spectively, from the first six months 
of 1929 is fairly representative of 
the drop from the operations in an 
active period contrasted with the 


42| moderate level of operation at the 


present time. 
Good Construction Record 

A bright spot in the statistics of 
the month was the good showing 
made by the construction industry. 
The value of contfacts awarded in 
June at $54,700,000 does not fit in 
with the general picture of business 
depression. May is normally the 
month in which the greatest amount 
of contracts are placed, while this 
year thé June total was considerably 
greater than in any other month of 
the half year. The gain over May 
after seasonal adjustment was 22 


per cent. 

The relatively high level of indus- 
trial employment is another factor 
reassuring to the well informed. The 
official index on July 1 was 118.9, 
only & per cent less than on the 
corresponding date. of ‘1929. A five 
per cent reduction in employment in 
industrial pursuits from the peak of 
@ prosperity cycle to the depth of a 
business depression should not be re- 
garded as disastrous either from the 
viewpoint of production or as a cause 
of depleted purchasing power. Dur- 
ing June the index advanced from 
116.5 to” 118.9, a gain of about two 

r cent. As the normal increase dur- 
ing the month due to seasonal causes 
is less than two per cent, the index 
after adjustment shows a moderate 
increase. The employment index for 
manufacturing only has shown after 
seasonal adjustment an orderly de- 
cline since the first of the year. The 
drop'since July 1 last year, however, 
was limited to 7.5 per cent. While 
the working forces in manufacturing 
plants have shown a decline, in- 
creases were registered in construc- 
tion and trade. The worker deprived 
of a job in the factory had evidently 
turned to other occupations. 

Z Average Above 1928 

While it is admitted that a busi- 
ness recession is now being experi- 
enced in Canada, productive opera- 
tions are not below the levels which 
two years ago would have been re- 

arded as normal, The Financial 
ost index of general business dur- 


“Argentina has increased 


first six + Ss neues of 
duri 


ndustrial employment showed further 
ondinn interest to the picture 


advances in June, 
of economic conditions. 


ing the first six months of the pres- 
ent year avera 0.6 per cent 
higher than in the same period of 
1928. It is true that the decline from 
the average from the first half year 
of 1929 was 11.6, but even at the 
time the level of operations in the 
first half of 1930 was regarded as 
abnormally. high. A line of long 
term trend from the period from 
January, 1919, to December, 1928, 
was in June only slightly above the 
index as computed for that month, 

In. a period of depression when in- 
terest rates are low and costs of raw 
materials are reasonable, conditions 
are. favorable for the reconditioning 
of plants in preparation for the 

period of business expansion which 
vill inevitably return in due course, 
The prices of several important com- 
modities have recently rallied sig- 
nificantly and money rates are lower 
than at any time in years. 


MANY CANADIANS ° 
GOING TO ARGENTINA 


Chamber of Commerce Trip 
Should Boost Trade 
Considerably 


Between 150 and 200 Canadian busi- 
ness men representatives of manufac- 
turers; bankers, insurance companies 
and cultura] institutions are expected 
to take advantage of the Canadian 
Chamber of Commerce 45-day trip to 
Argentina which will sail from Halifax 
on February 24. 

This tour will coincide with the 
first British Empire Exhibition to be 
held in Buenos Aires from March 14 
to April 27 at which Canada will be 
prominently represented. . 

Through the co-operation of the 
Canadian National Steamships, the 
delegation will sail on one of the new 
steamers built for the C. N. R. postal 
service on the Pacific, returning to the 
same port on April 10, 

In the nine months from July, 1929 
to March, 1930, awe“ export to 

y $5,000,000 
from $14,000,000 to $19,000,000 and 
according to Louis J. Skinitzero, trade 
delegate in Canada of the Argentine 
Chamber of Commerce, there is no 
reason why exports should not be five 
times this figure as Argentina is most 
anxious to trade with Canada. 

Argentina has a large potential 
market which is growing every year. 
Her imports to United States alone 
total $210,389,000 during 1929, an in- 
crease of 17.5 per cent over the previous 
year. Shipments included 60,000 auto- 
mobiles. Imports into the United 
States increased $18,000,000 or 18 per 
cent in 1929. 


No. of Carriage Plants 
Shows Sharp Decline 


A further falling off in the number 
of carriage and wagon factories in 
Canada was noted in 1928, when the 
number of establishments manufactur- 
ing ‘complete vehicles dropped from 
419 to 399, Capital invested increased, 
however, by $8,356,000, while the gross 
value of products’ Jumped from $6, a. 
000 in 1927 to.$8,195 in 1928. Out 
of the 399 plants, 217 ard in Quebec 
and 112 in Ontario, with the rest scat- 
tered in various provinces. 


The industry gave employment to 
2,400 workers, and id ‘$2,812,000 in 
salaries and wages. Raw material cost 
$3,688,000. In addition to the number 
of factories turning out complete 
vehicles, that is carriages, wagons, and 
so forth, there are six firms making 
vehicle supplies, such as spokes, rims, 
axles and so forth, with invested cap- 
ital of $765,000, and products valued 
at $800,000, as compared with products 
$1,056,000 a year ago. 

The chief product of these factories 
is the making of automobiles and truck 
bodies, which item is valued at $2,- 
948,000 for 1928, as compared with $1,- 
427,000 in 1927. The second most im- 
portant source of revenue is thé amount 
received for Fosttoe and _ repairs, 
namely, $1,475, In 1928 the plant 
turned out only 9,000 carriages and 
wagons, valued at $999,000, as compared 
with 12,700 in 1927 valued at $940,000. 


Business Briefs 


“The Annalist,” New York, sums up 
the U.S, business situation as follows: 


“When a major business depression 
has got itself well under way in the 
early months of a year—and that is 
admittedly the present situation—little 
sensational in the may of change is to 
be expected of mid-July, This week 
conforms to expectation by apparently 
cones much the same condition 
as prevailed last week; with some ad- 
ditional small declines, but with no 
evidence of a steeper pitch to the de- 
pression angle, and equally with little 
more than hopefulness on the upward 
side, In various quarters there is aud- 
ible a more cheerful note, which the 
pipers justify largely on the assertion 
that things can hardly be worse than 
they are now, and that therefore im- 
provement is the inevitable next step. 

It would be a welcome discovery to 
find in the current records of business 
the evidence that the traditional “dark- 
est hour just before the dawn” had 
arrived, and was eyen now sing into 
new brightness. at evidence is not 
visible, however; the records suggest, 
on the contrary, that some further gen- 
een sone in business must be en- 
ure 


Standard Statistics, New York, is 
not hopeful for an immediate turn in 
business across the line. It says: 

“Actual evidence of betterment in 
the general economic situation has, 
thus far, been lacking. There has been 
no evidence, as yet, of stabilization in 
commodity prices—in fact, a number 
of important raw materials have very 
recently reached the lowest levels of 
the post-war era. Recovery in steel 
mills operations has been of less than 
seasonal proportions, automobile pro- 
duction is being maintained at unusu- 
ally low levels, while most second 
aeeceae earnings statements make drab 
reading. 

“In the field of general business, a 
change for the better—even of a psy- 
chological ‘nature—is not yet evident. 
In the stock market, however, which is 
always a more sensitive barometer of 
the economic state of mind, there are 
indications that gloom, which until re- 
gently had been virtually all-pervad- 
ing, is gradually lessening. areas 
and speculators generally are no lon 
inclined to throw over holdings durin 
ue of weakness, but to an increas 
ng extent are inclined to regard minor 
setbacks as buying opportunities.” 


Canadian wheat stocks are still above 
jiast year. Figures for July 18 show 
wheat stocks of 117,011,575, a reduction 
of about 4,000,000 bushels for the week 
and comparing with 107,018,685 bushels 
for the same date in 1929. It is now 
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estimated that 300,000,000 bushels axe 


still in reserve from the U.S. and Cana- 
dian crops of 1929, with 1930 crops 
slightly larger than last year. 


Car loadings for the week t6 July 
19 were 61,208, a slight increase over 
the previous week but about 10,000 cars 
down from 1929, when 71,271 cars were 
loaded in the corresponding week. For 
the year to date cars loaded have to- 
talled 1,705,806 as eompared with 1,- 
914,523 in the same 1929 period and 
1,862,579 in 1928. 


Crude Petroleum Imports for Jute, 
1930, amounted to 110,593,000 gallons as 
valued at $4,441,821 as compared with 
115,563,000 gallons worth $5,033,000 im- 
ported in June, 1929. The June figures 
show an increase as to both quantity 
- value over the May, 1930, importa- 

ions, 


Canal Statistics for June, 1930, show 
declines in volume of freight at all the 
vemeiee locks. At the Sault Ste. Marie 
canals, total traffic was 12,650,458 tons, 
a decline of. 1,425,686 tons from the 
1929 figure, due largely to.a smaller 
movement of iron ore, There was a 
slight drop at Welland due largely to 
smaller shipment of barley and oats, 
and at the St. Lawrence system total 
freight at 7,874,612 was lighter than in 
1929, 1928, 1927 or 1926. 


BOUNTIFUL CATCH 
FOR B. C. PACKERS 


Competition From. Foreign 
Canneries Chief Problem 
Facing Fish Packers 


From Our Own Correspondent 


VANCOUVER.—Present indications 
are that the British Columbia salmon 
pack will be the most bountiful in many 
seasons. The question of production 
will be the least of the problems to be 
faced by B.C, Packers and other cor- 
porations engaged in the Pacific coast 
fisheries industries, as the catch in 
almost every district are reported so 
far to be unusually good. The chief 
difficulty will be in marketing owing 
to the competition of Japan and Siberia. 

Up to July 19 the total pack of 
salmon was larger than for the corres- 
ponding period in 1929 and in most 
cases as large or larger than the last 
cycle year, 1926, From July 12 to July 
19 the ee of sockeye along the coast 
of British Columbia amounted to 141,- 
577 cases, the total pack for the 
province now comprising 279,530 cases. 
of = latter figure 181,120 cases are 
soc 

Pinks, springs and cohoes are mak- 
ing their appearance along the coast 
and are being taken in good volume. 
The Skeena reports the biggest pack 
so far with more than 66,000 cases, 
53,000 of these being of so*keye. The 
Naas, Rivers Inlet and Fraser all have 
satisfactory reports. 


Canada Best Mart 
For U. Ss, Aircraft 


Canada continues to be the best 

market for United States aircraft ac- 
cording to a survey for the first gre 
months of the year, made by the U. S 
Department of Commerce. The re- 
port shows that although domestic 
sales of aircraft in the United States 
for this period have been considerably 
under those for the same period of last 
ear, exports were only 11 per cent 
ower. 

During the first five months of the 
year, Canada imported into the United 
States 32 aircraft, valued at $446,000 
as compared with 31 aircrafts valued 
at $354,000 for the same period a we 
ago. Canada is. also the largest 
market for aeronautic parts, the five 
month’s figures, although showing a 
substantial decline as compared with a 
year ago, being considerably more than 
the nearest purchaser of aeronautic 
parts namely—Soviet Russia in Europe. 
The 1930 figure for aeronautic parts 
is $261,000 as compared with $359,700 
in the five months period- of 1929. 
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PULP SITUATION 
SHOWS NO SIGNS 
OF BETTERMENT 


Output for Year Likely to 
be Under That for 
1929 


| From Our Own Correspondent 
| 


MONTREAL.—Immediate outlook 


|for Canadian producers does not, 


hold out much hope for an improve- 
iment in market conditions. This 
'branch of the pulp and paper in- 
| dustry has been in the doldrtims for 
;some time. There have been occa- 
‘sional spells of improvement, but 
/such did not last long. 

| The last of the good markets was 
in the fall of 1929, when demand 
from the United States bfought 
about a substantial advance in price 
and the cleaning up of surplus 
stocks. This was due to drought 
conditions, when it was impossible to 
operate many of the mills. With 
the water supply returned to nor- 
malcy, the demand fell away 
abruptly and the pulp industry re- 
verted to dull conditions. 

| It was thought this summer that 
the American mills might again suf- 
|fer' from a shortage of water. But 
such has not been the case. Pre- 
cipitation has been plentiful—in fact 
above the average—and there has 
been no need to import. 

Output Slightly Lower 

From the beginning of the current 
ryear to date, pono of ground- 
| wood and sulphite pulp in this coun- 
|try has been a trifle under that re- 
ported a year ago. The decline is 
not marked, corresponding closely 
to that registered by the newsprint 
industry. Stocks on hand have been 
kept down to a nominal amount, so 
that there is no fear of creating any 
unwieldy surplus. 

Judging by present prospects, it is 
likely that the full year will see 
a slight decline in production of all 
grades of pulp. Output of ground- 
wood will be affected by the smaller 
demand for newsprint. -Sulphite 
needs will be restricted owing to the 
falling off in sales of fine papers, 
which, up to the end of last year, 
|had been exceptionally heavy. 

Sulphate Better Off 


Sulphate pulp for kraft purposes 
|is probably in a better position than 
|the other grades. The recent an- 
nouncement by International Paper 
sof an increase in the price of kraft 
produced by, its southern mills from 

70 to $75 a ton, should have a bene- 
| ficial influence upon trade. Like in 
| other branches, there is a tendency 
to over-production in the manufac- 
ture of kraft, but the situation is 
well in hand. 

Meanwhile producers in 
country are still operating on a lim- 
ited basis. Quebec Pulp and Power 
Corporation is keeping its Chicou- 
|timi mill operating steadily, but last 
year it felt obliged to dismantle the 
Val Jalbert mill. Brompton, Mac- 
larn’s and some of the other pulp 
producers are not doing anything 
exceptional, but will likely maintain 
| the present scale of operations. 


PULP AND PAPER 
EXPORTS IN JUNE 
BELOW LAST YEAR 


General Decline in Value 
Of All Items For Past 
Month 


From Our Own Correspondeat s 

MONTREAL.—Exports of pulp 
and paper from Canada in the past 
month were below the figures. re- 
corded in June, 1929. According to 
a report prepared by the Canadian 
Pulp and Paper Association, exports 
'last month were valued at $14,863,- 
723, which was a decline of $1,861,- 
358 from the previous month, and 
$1,425,133 from June, 1929. 

Wood pulp exports for the month 
were valued at $3,208,864, and ex- 
ports of paper at $11,654,859, as 
compared with $3,288,475 and $13,- 
436,606, respectively, in the previous 
| month. 





Both Divisions Lower 


| The value of shipments of the 


various grades of wood pulp and 





iB | paper for June, 1930, and the same 
‘fi; month last year, were as follows: 


June 1930 June 1929 
563,056 


Pulp—~ 

367,839 $ 
1,490,402 
857,934 
384,490 
41,219 


683,293 


Sulphate 650,730 


66,980 


| $ 3,208,864 $ 3,732,877 


$11,209,856 $13,055,556 
115,729 128,567 
36,189 44,157 
7,275 1,249 
285,810 326,450 


Newsprint 
| Wrapping 
| Book (ewts.) 
| Writing fewts.) .... 
| All other 


$11,654,859 $13,555,979 | 


| Cumulative Figures Easier 
| For the first half of 1930, exports 
|of pulp and paper were valued at 
| $91,508,567, compared with a total 
| of $97,199,980 in the first six months 
| of 1929, a decrease for this year of 
| $5.691,413. 
| Wood pulp exports for the half 
| year were valued at $21,323,710 and 
|exports of paper at $70,184,857, as 
| compared with $21,470,505 and $75,- 
| 729,475 respectively, in the first half 
| of 1929. 
| Details for the various grades are 
|as follows: 
6 Mos, le 
1930 1929 

$ 2,681,195 $ 2,531,483 
10,094,863 10,008,525 

5,267,905 4,546,128 
Sulphate 2,936,302 4,088,745 
| All other 343,445 295,624 


$21,323,710 $21,470,505 


$67,307,963 $76,619,227 
787,825 835,123 
198,761 321,319 
17,080 27,685 
1,873,728 1,926,121 
$70,184,857 $75,729,475 
Pulpwood exports in the first half 
| of 1930 amounted to 633,443 cords, 


| valued at $6,166,167. This compares 


| 623 exported in the first six months 
‘| of 1929. 


Pulp— 
Mechanical 

| Sulphite Bld. 

| Sulphite Unbid. 


| Paper— 

| Newsprint 

| Wrapping 

| Book (cwt.) 
Writing (cwt.) 

| All other 





r | ——_——_—— | 
| TACO HEATERS MADE IN CANADA | 


| Taco Heaters, Ltd. of Canada has been 
| established in Toronto and is already 
in production according to an announce- 
ment by the Toronto Industrial Com- 
; mission. The company, which is a 
subsidiary of Taco Heaters, Inc., manu- 
| factures Taco water heaters for apart- 
| ment houses, institutions and private 
houses. Campbell Gibson Co. will con- 
tinue as Canadian sales agents. 


this |; 


1,773,602 | 


with 612,946 cords valued at $5,942,- | 
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Canadian Pulp and Paper Industry 


Newsprint Mill Rating 
Moves Steadily Foward 
Though Demand Easier 


Installations Planned Will 
Move Capacity to 
12,500 Tons 


SIX NEW’ MACHINES 


Increasing Spread Between 
Supply and Demand Weak- 
ens Position of 
Producers 


From Our Own Correspondent 


MONTREAL.—Though hopes are 
held out that newsprint prices will 
be advanced at the end of the year, 
there are many who take the op- 
posite view. Just at the moment 
majority feeling appears to be that 
no price advance will go through 
until there is some new development 
in the situation existing between ‘the 
publisher and producer. 

It is now pppecset that publishing 
revenues will be considerably less 
than they were a year ago. Econom- 
ies, therefore, are essential. In the 
case of the large metropolitan dailies 
a reduction of a few pages in the 
size of the paper would result in 
material savings. In the report of 
the Federal Trade Commission on 
newsprint, it was brought out that 
paper costs of the larger dailies 
was by far the most important item 
and that costs of the whole fluctuated 
sharply depending upon circulation 
and volume of advertising. 


Would Oppose: Increase 


With the prospect of lower rev- 
enues in mind, it is hardly likely that 
the publishers will submit to any 
increase in costs. However, good 
arguments of the producers, the 
most important consideration in 
mind of the publisher will be the 
costs of his paper. Any increase in 

ewsprint costs, will undoubtedly be 
opposed. ~ 

n recent negotiations the princi- 
pal argument of the manufacturer 
was a demand for a reasonable re- 
turn on the capital invested. The 


‘question of supply and demand was 


the comeback of the publishers. They 
pointed out that. the industry is 
over-expanded and that the consum- 
er should not be obligated to meet 
the charges on an investment that 
is not warranted by conditions. 
Capacity Goes Up 

This position appears to be 
strengthened by an examination of 
the present position of the capacity 
ating of the Canadian newsprint 

y. At the end of 1924 the 
rated daily tonnage of Canadian 
mills was 4,871. There was an ad- 
dition of some 500 tons during the 
following year. By December, 1926, 
the mills were able‘ to turn out 6,818 
tons of newsprint daily. 

In 1927 and 1928, demand for 
newsprint advanced rapidly, co-in- 
cident with the widespread use of 
newspaper space for advertising and 
creation of wider reader interest. 
Consequently new. machines were 
hastily installed and production 
advanced steadily until at the end of 
1927 the daily rating of Canadian 
mills was 8,500 tons. In the next 
twelve months rating advanced to 
9,897 tons daily. 


Stem Over Production 

It was at this period that a state 
of serious over-production occurred 
and made it necessary for the gov- 
ernments of Ontario and Quebec to 
step in and take a hand. Formation 
of the Newsprint Institute of Can- 
ada and a pro rating of new busi- 
ness upon the.-basis of capacity 
agreed upon. Despite the fact that 
consumption was not increasing fast 
enough to keep the spread between 
demand and supply at a normal level, 
several new machines were installed 
and at the'end of last year the daily 
rating of Canadian mills had reached 
the record figure of 10,748 tons. 

Eighty-one Machines Installed 

There were nine newsprint ma- 
cines, with a rated capacity of 895 
tons installed in Canadian mills last 
year. This was not a record figure, 
| but was apparently out of the way in 
view of conditions existing at the 
time. Since 1920, 81 newsprint ma- 
chines have been installed in mills 
located in this country. The increase 
in capacity has aggregated nearly 
7,400 tons. Compared with this the 
|United States and Newfoundland 
| have added 21 mills, with a capacity 
jof about 1,500 tons, between them. 
;The record of Canadian installation 


|for the ten year period follows: 
lesen Machines Tons 





Still More Capacity 
Appreciating the fact that for 
over a year it has been necessary 
for the Canadian newsprint in- 


Crown-Dominion Sales 
Show Marked Increase 


Crown-Dominion Oil Co. 
sales and earnings have in- 
creased by 22 per cent with the 
expansion in number of ser- 
vice stations, K. H. Wood, pres- 
ident, reports in a statement 
summarizing results of first 
half of 1930. Oil and zgrcase 
sales, owing to a diminishing 
of industrial activity, were 
running at about 1929 levels, 
but it was expected that the 
year’s sales in this department 
would also show an increase, 

Net increase in earnings for 
the six 7 yee ending June 29 
was $37,000 more than for the 
first six months of 1929 after 
all expenses and charges ex- 
cept depreciation and intercst. 
The last six months are gener- 
ally the best in the gasoline 


| * : 
|} and oil business. 


The compa=y now has 200 
outlets operating and the pres- 
ident reports growing business 
in. all company-operated ser- 
vice stations but expects Let- 
ter results for the second half 


| of the year. 


a remained fairly constant. 


Lake Head Mills 
Operations Limited 


From Our Own Correspondent 

MONTREAL.—Thunder Bay 
and Fort William mills of the 
Abitibi Power & Paper Co. are 
operating on a 60 per cent pro- 
duction basis, and will continue 
to do so until September, ac- 
cording to GQ. Patterson, 
manager in charge of opera- 
tions of the Abitibi Company. 
Mr. Patterson states the com- 
pany is hopeful of increasing 
production in September, in 
both the Port Arthur and Fort 
William mills as contracts are 
expected to, be closed for con- 
siderable fhewsprint between 
now and then. 

These are low cost mills and 
in view of the desire of the 
various paper companies | to 
keep costs at a minimum, the 
management of Abitibi will 
likely give a fair share of new 
business to these units. 


dustry, as a whole, to operate on a 
reduced scale, it is doubly interest- 
ing to note that since December, 
1929, nearly 1,000 tons of newsprint 
capacity has been added to Cana- 
dian mills. 

In view of the fact that there are 
plenty of signs to indicate that the 
demand for newsprint by American 
publishers would not continue to in- 
crease without end and that 1930 
would certainly see a limitation of 
business, the installation of addi- 
tional machines this year does not 
strengthen the position of the manu- 
facturers in asking for a price 
increase. 


‘Plan More Machines 


The situation in respect to supply 
would be bad enough as it stands, 
were it not for the fact that more 
machines are being installed and if 
brought into production this year, 
will raise the daily rating of Cana- 
dian mills to over 12,000 tons daily. 

These new operations are scat- 
tered from Nova Scotia to British 
Columbia. On the Atlantic Coast 
Mersey Paper Company brought 
two machines into production last 
December and has under considera- 
tion the installation of another unit,- 
which will increase production about 
125 tons daily. Original plans pro- 
vided for this machine, but it may 
not be installed until the newsprint 
market shows definite signs of a turn 
for the better. 

In New Brunswick, New Bruns- 
wick International Paper Company 
brought a 9,275-ton mill into opera- 
tion this spring and has now placed 
orders for two more machines, bring- 
ing the capacity up to 550 tons daily. 
Plans are indefinite as to when 
these machines will be brought into 
operation, but they will be installed 
this year. It is understood that 
International was not particularly 
anxious to install the additional 
machines but under the agreement 
with the provincial government was 
obligated to make the installation. 

Two machines have been installed 
at the Maclaren mill at Buckingham, 
P.Q., but have not yet been brought 
into operation. These units have = 
rating of 250 tons daily. Some time 
may. elapse before these machines 
are operating, as it is said that this 

roduction will be kept off the mar- 

et until conditions improve. 

On the Pacific Coast, the Powell 
River Company has under way the 
installation of a 234 inch newsprint 
machine, with a capacity in the 
neighborhood of 175 tons daily. It 
is expected that this machine will 
be brought into operation this fall. 


Add 850 Tons 


The-aggregate production of these 
new machines is 800 tons daily. Ad- 
ding this to the presently installed 
capacity, gives a total of 12,500 tons. 
In the face of an easier market for 
newsprint, it is obvious that reduc- 
tion of operations will be necessary 
to keep all machines in operation or 
the closing down and probable dis- 
mantling of some of the older high- 
cost machines. 

With the Canadian mills depen- 
dent upon the American market for 
some 80 or 90 per cent of total pro- 
duction, new installations in Ameri- 
can plants are of the greatest 
importance. For.some years United 
States production of newsprint has 
ting in 
January, 1924, for example, was 
5,234 tons and output 130,435 tons. 
For the same month this year rating 
was 5,624 tons and production 124,- 
851 tons. 


‘Another American Mill 


Before long the Maine Seaboard 
Company, of Bucksport, Me., will 
bring into operation two machines 
of 240 tons capacity. This additional 
output to American mills, while 
relatively small, will have a decided 
influence on supply and demand. 

It is not likely that production 
will be allowed to run away like it 
did in the fall of 1928, but in order 
to provide work for all the machines, 
it will be necessary to further limit 
operating ratio, unless there is a 
sharp pick-up in the demand for 
newsprint. This does not appear at 
all likely this year. 


J. J. Seguin Complete 
Modern Treating. Mill 


From Our Own Correspondent 

MONTREAL.—J. J. Seguin Co., of 
Montreal, have completed, at St. Lam- 
bert, one of the most modern pole and 
pile treating plants in the country. 

Equipment consists of three large 
open vats, capable of treating four car- 
loads of pole at the same time, large 
storage tanks; working tanks, two 
boilers capacity 125 h.p. each, centri- 
fugal pumps, air compressors, cranes 
for the handling of the poles, and 
temperature recording system. 

A large pole yard built around the 
treating plant is stocked with thou- 
sands of pole, ready to be treated and 
' shipped on short notice. 

Provisions have been made for the 
construction of a pressure: treating 
cylinder to be 8% feet in diameter and 
| 120 feet long. Work will start shortly. 

Furthermore. it is the intention of 
the company to build two similar plants 
at strategic points, one in Ontario and 
one in British Columbia later on. 





MONTREAL POWER 
MOVES TO THWART 
CONFISCATION IDEA 


Levy on Utilities Would 
Only Impose Burden on 
Customers 


From Our Own Correspondent 


MONTREAL.—Proposals of cer- 
tain real estate--interests that -the 
cost of expropriation in Montreal 
should be defrayed for the. greater 
part by a special levy oP the 
revenues of the public utilities, is 
strongly opposed by Montreal Light, 
Heat & Power Consolidated. 

It is estimated that some $50,- 
000,000 will be required in the next 
ten or fifteen years for expropriation 
purposes, and that about $3,000,000 
per annum should be secured from 
the utilities. This would involve 
payments by Montreal Light, Heat 
& Power Consolidated, Bell Tele- 
phone Co., Montreal Trantways Co., 
Canadian Pacific Railway, and Cana- 
dian National Railways. 

This scheme has little to recom- 
mend it as any contribution by the 
utilities would have to be borne by 
the customer, which, in turn involves 
an unequitable distribution of 
expropriation costs, 

. Sets Forth Position 

In the covering letter, enclosed 
with the current quarterly dividend, 
Montreal Light, Heat and Power 
Consolidated has the following to say 
in regard to this scheme: 

“Notwithstanding that the scheme is, 
obviously, both illogical and unfair, the 
idea has gained headway to the extent 
that an informal meeting of representa- 
tives’ of the leading public bodies was 
called recently by the municipal admin- 
istration to show cause why the public 
utility companies of Montreal. should 
not contribute the major portion of this 
vast amount toward expropriations 
over and above their regular real estate 
assessinents and other special taxes. 

“The majority of expropriations are 
for the purpose of local improvements, 
It is a recognized poouge of taxation 
that the burden should be borne pro- 
portionately by those who derive the 
benefits. It is for this reason that the 
Charter of the City of Montreal author- 
izes the City to charge the cost of im- 
provements to the owners of immov- 
ables who benefit by such improve- 
ments. The proposal now made is at 
absolute variance with this principle. 

Would Tax Tenants 

“Tt has never been suggested that. 
a tax for local improvements should be 
imposed upon tenants since obviously 
they derive no benefit from the resylt- 
ing enhancement in property valves. 


Disher Steel Company 
Gets New Contracts 


Disher Steel Construction 
Co. is starting work immedi- 
ately on the coniract just se- 
cured for the steel work of 
Queen’s University new geo- 
logy building at Kingston. It 
has also secured the structural 
steel contract for the Consum- 
ers’ Gas Co.’s new branch 
office building at the corner 
of Yonge St: and St: Clements 
Ave., Toronto. ay 

This company has had excel- 
lent business throughout 1930, 
being aided by ordérs brought 
over from 1929. There. was 
some let-up toward the end of 
June, but officials of the com- 
pany confidently counted on 
the usual demand turning up 
for the summer months. Their 
confidence has not been mis- 
placed. 


Standard Phving 
Having Busy Year 


Standard Pavi & Mate- 
rials is understood to be hav- 
ing one of the best years in its 
history so far as: iis paving 
business is concerned. Al- 
though data are not at hand 
with regard to volume of busi- 
ness being done in supplying 
sand, gravel and other build- 
ing materials;it is believed 
that the company as a whole 
will show for 1930 a year quite 
as good as in 1929. 

So far 1930 has been an ac- 
tive year for paving companics 
generally..Dredging companies 
have also benefited from the 
increase in public activities of 
all kinds. So far Standard Pav- 
ing & Materials, as well as 
other companies in the same 
business, feel that they have 
sufficient business to keep 
them active for the rest of the 
season. 


Yet under the proposed method of tax- 
ation the burden will fall almost en- 
tirely upon the tenant class as the large 
majority. of the users of public utility 
services are tenants and not pro- 
prietors. 

“Again: what benefit could users of 
tramways, telephones, gas and electric- 
ity in one quarter of the city be said 
to derive from a local improvement th 
another quarter; and, even if the 
benefits were general, what relation 
could there possibly be between the 
amount of the consumer’s bills and the 
benefit supposed to be derived from 
some expropriation. It is only neces- 
sary to state the proposition to show 
its absurdity. “re 

“As tax of. this sort must necessarily 
form part of the cost of service and be 
directly reflected in the rates. The 
special contribution demanded from the 
tramways, telephone, and gas and elec- 
tricity services tentatively set at $3,- 
000,000 per annum is equivalent to 
taxing each customer or family ~in 
Montreal an amount. of $15 per annum. 
The suggested tax on our services 
would add 18c. per thousand cubic feet 
or 0.49c per kilowatt-hour to the re- 
quired rates for gas and electricity and 
would mean an indefinite postponement 
of further reductions if not an imme- 
diate increase in rates. Tramways and 
telephone services, undoubtedly, would 
be similarly affected, 

“This company is ready and willing to 
pay a fair and just proportion of the 
cost of running the city but we must 
protest in the name of our customers 
against the discriminatory taxation 
presently proposed, and invite them to 
join with us if they agree they should 
not ‘be made the. scapegoats by the 
questionable expedient of thus collect- 
ing the impost indirectly from them 
through their. public utility services.” 


Logan & Bryan Purchase 


E. A. Pierce Business in B.C. 
From Our Own Correspondent 

VICTORIA, B.C.—Logun & Bryan has 

purchased the British Columbia inter- 


ests of E. A. Pierce & Co. and will) wi 


continue tv carry on the established 
Pierce interests at ‘Vancouver, C. A. 
Sweeney being retained as manager. 
All provincial agencies of the amal- 
gamated houses will, however, be under 
the general direction of John G. 
Kellam, heretofore Vancouver man- 
ager for Logan & Bryan, the intention 
being eventually to combine . both 
agencies. In Victoria, Branson, Brown 
& Co. Ltd. have been agents for Logan 
& Bryan, and the B.C. Bond Corp. for 
E. A. Pierce & Co... The position of the 


N:Z. Offic: 


On New Trt 
customs for New Zealand, is si 
August 12,-for: Ottawa to open 
aoe with Canadian go ernt 
towar mee - & new tj 
treaty between New nd 
Canada. It is ‘understood that 
will carry matters as far as poss 
before the opening of the Impe 
Conference in Lendom: . = «+4 

‘It will be remembered n 
amended New Zealand customs tas 
announced last week, the -Briti 
rf tres eogll ay inc i 

items o ae of | 
oe former! ae tish © 
reference, . : ee 
stitute something ofa luxury tax 
tobacco and cigarettes, some. we 
ing apparel and hosiery, and, hea 
duties on motor cars and gase 
Surtaxes of 5 per eent and 2% » 
cent are imposed on a number 
articles. Increased . protection, 
given to timber ad timber-prodi 
while the duty on barley as 4. 
food is removed... . ie 


MARITIME. F 
SHOW VARIED. RESU) 
N. B. Increases Catch: 
1929 While N. Su 
Shows Decline | 


ie 
Fishery production of N a! 
and New. Brunswick amounted #6 
$17,000,000 in 1929-according to 
covering each of these 
pared by the Dominion 
Statistics. Nova Scotia fisher 
product valued at $11,4 
pared. with. $11,661,000 in 1 
New Brunswick products h 
value of $5,935. , an increas 
$1,000,000 above 1928. Aa 

As far as Nova Scotia is coz 
ued fishing: bee. aieaay: een the 
mportance in the province; The: 
of this product amounted to $35 
a decline from the ceding . 

,000. be dried. OG! tt 

principal form in which cod 4 
eted. There was a decline in 1921 
in the amount. marketed and th 
for dried cod, the latter droppin 
phat 3 4 per cwt. Lobster’ 
s second in importance wit 
uct yalued at $3,210,000, an 4 
of about $150,000 over the pr 
year. The capital value ‘of <q 
used in the. primary tions 
Seotia amounts . to 
approximately $3, ; 
fish canning and curing es: 

In New Brun 
is of chief im 


y 


in} 


cases. Lobster fishery. Be 
importance with an _ 
$1,362,000. pane eds 
83, invested in 4 
ning and curing establishments 


latter Victoria house will not be af-). 


fected. 


Plan Field Work 

It is announced that the Geological 
Survey of Canada will have six parties 
in the field in the Maritimes this year. 
Occurrences of gypsum, oil shale and 
salt are factors in this canvass of 
natural resources by the Dominion 
Government. 


Let us solve your 


BOILER 


PROBLEM .- 


Whether your problem is the efficient heating of 

a small store, an office building, or a giant apartment 
house, our experience and engineering knowledge can 
be of great assistance ‘to you. 
Let us work out your problem. None too small—or too 
large. Our engineers know their job. Our machinists 
know their’s. Our shops are equipped to do every kind . 
of work—Boilers, Tanks and Special Plate Work, 
including Hydraulic Turbines and Transmission 


Machinery. 


Give us the word and we will send a com- 
petent engineer to discuss with you and 
offer his advice on any heating or 
mechanical problem you 
have in mind, 
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Investment questions and problems 

cs will be anawered by letter and those of general interest 

We cannot this A 

‘ ope must - ‘aaa to non-subscribers. A 

_ enqu on sheets separate from other investment 
by telephone or telegram. 


been well earned this year, and the 
is little likelihood of Aan immediate 
change in dividend payment. The 
rate of dividends in the future will 
doped op the volume of business 
° by the company in the 
forthcoming year. e current 
— = 8. ~ — indicates that 
some doubt as to what t 
's ting in business in | next twelve months hold for the on 
fn Canada, as compared with|pany. The physical condition of 
sr. It is stated, however, that | Canadian and Foundry has been 
rn “Canadian business is hold- much improved while the simplifica- 
| well, and export business has | tion of its capital structure is a fav- 
ed ¢ number. ea eased. The immediate outlook | orable factor from the point of view 
mses g Drotection on is ekshut ua — be con-|of a common shareholder. There 
ake ros oo ether favorable, but we | has been no settlement of the com- 


3 a the elves should do well | pany’s claim, and there does not ap- 
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pont to be a likelihood of any 
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amounted to over. 
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‘Cockshutt Plow 
some Cockshutt Plow common 
ught at 20, How is the com- 
ing out this year? Has it been 
ected by western condi- 


rr en are not favor- 
operations. utt 
and it is natural that there has 
me shrinking 


Hayes Wheel 

Would you advise any change in my 
list of investments or are they all good 
for a hold? All of the stocks were 
bought before the crash but some have 
been held for some time and are owned 
outright. Is Hayes Wheel likely to 

si ty own the: follow! 
mn of its pro ‘Tt own the following: 150 Interna- 
le reason. to. doubt the | ‘Pe ck 7 imperial Ol 10 pe 
> : obacco,' ationa scuit, 40 
0 a eeny to earn bond International Pete, 32: Waterloo ies. 
ays is facturing, Moore P 25 Hayes 
Wheel, 20 Page Hersey, 2 Shawinigan, 
Tl Quebec Power, 21 Power Corp. 5 
Lake of the Woods Milling, 10 Steel of 

new. 

1 business is apt to 


Canada, 80 C; P. R. new 
Hayes Whee 
fluctuate in direct relation to the 
general activity of the automobile 
companies in Canada; if a restoration 
in the activity of the manufacture of 
motor cars is slow it would have a 
similar effect on waves Wheel. one 
company is well managed 
Has | otherwise has good yeemgows. 

Most of the other s are good 
for a long hold as they are the 
ownership securities of companies 
which are leaders in their line, which 
have a reco and which 

close | ap tly have good prospects over 


a 4 

Waterloo Manufacturing common 
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its s ative prospects depend to a 
considerable aoree on success at- 
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ht some common stock of Cana- 
fand Foundry at $17 a share; 
consider this a sound. invest- 
lave the earni of the com- 
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Your Financial Position 


o” s 5 Canada’s leading guide to investment oppor- 
o tunities, to your home or office for one year. 
r As well it will give you the ge of ing 
: by letter expert, impartial advice on your present 
investment holdings and your future programme, at 
no extra cost. There are great profit possibilities 
in the present market. 


P, sitet Tiel starts you ———_—___——— 


will bring 52 issues of The Financial Post. 


‘The Financial Post, 
} 153 University Ave 
* Toronto. ‘ : a 
-* IT enclose $5.00. Please send The Financial Post to the 88 
below oa tee next year (52 money-making isches). Also I 
<° would like to have answérs to the investment questions on 
=the attached sheet. 


Name SESE SSESESHSSH ESE SESESEHESHEHSHHETOHSHS SEES EEEEEE 


e bf % Occupation Rn a baneesaneohesses > 
Address eee reeseereeeeeereseesssreresersseeeseesse 


eeeeerereereeeenee 


Your Investments 


Financial Post 
page. 


two-cent stamp or stam 
to cover the direct pool. Write mining and imines 


© answers can be given 


tending production of Sunshine 
Harvesters in large volume a few 
years from now. 

Lake of Woods has been borrow- 
ing heavily from banks and stock 
will be speculative until working 
capital is restored to old strength. 


Imperial Oil 
Will you kindly give me your advice 
on the possibilities of the followin 
stocks at current prices: Imperial Oi 
Co., Asbestos, Montreal Power, Winni- 


peg Electric? | 

mperial Oil. and Montreal Power 
both have good current business and 
excellent prospects over a term 0 
years. Asbestos Corp., in spite of 
the amalgamation some years ago to 
cure price cutting and other ills, 
still faces a clouded outlook and at 
this time purchase of its shares must 
be considered a gamble. Winnipeg 
Electric’s earnings this year have 
been dropping. The time to buy this 
stock is when the West shows the 
first real signs of business recovery. 


Hudson’s Bay Co. 

I hold shares of Hudson’s Bay. Co., 
Steel of Canada, and Massey-Harris 
and would like your opinion of these 
stocks from a long hold standpoint as 
I wish to put them aside for the benefit 
of my children. 

In spite of the steady decline in 
market valuation of common shares 
of Hudson’s Bay Co., since 1918 to 
1930 we would say that this is an 
exceedingly good stock for you to put 
aside for the benefit of your children 
and your grandchildren. The com- 
pany naturally has fluctuations from 
year to year but ‘ts history of 259 
coe trading in Canada has been 

rom the long view a steady advance. 
The company operates a fur trade 
department, stores department and 
a land department. It is true that 
there is a steady invasion of the com- 
pany’s territory by civilization 
through the development of rail- 
ways and the use of aeroplanes on 
northern routes for prospectors or 
ee companies, but the company 
steadily increases its‘stores depart- 
ment at the same time that its trad- 

sts have to be. moved further 

. It is already established 
within the Arctic circle, procuring 
raw furs by barter and by purchase. 

The company’s holdings of more 
than 2,401,082 acres of land in Mani- 
toba, Saskatchewan and Alberta, are 
alone good reasons for holding. There 
will come again, either in five years 
or ten years a period when there 
will be active bu ying of western farm 

i that be a profitable 
time for holders of the company’s 


s.- 

Your other holdings are good for 
a long hold. Steel of C a has 
shown steady pro sin g 
and bad. Massey-Harris has a sound 
liquid position but the common stock 
can be expected to reflect the ‘posi- 
so ~ a rene eae over. 

arm is not regarded as a very 
lucrative business at the present 
moment and the purchasing power of 
farmers has a very direct connection 
with the position of Massey-Harris 
common stock. However, it has been 
driven down to a level which some 
years ago would not have been re- 
garded possible and it is well secured 
in assets. The dividend is $3 which 
is very remunerative at present 
prices and even if it drops the com- 
pany will have a good opportunity to 
repay patient holders in the next 
favorable period of farm expansion. 


Montreal L., H. & P. 

Please advise me where I can ex- 
change my old shares of Montreal 
Light, Heat & Power Consolidated for 
new shares. 

Stock certificates for the new 
shares of Montreal Power have been 
available for delivery since May 26. 
Shareholders may obtain such cer- 
tificates upon surrender of their 
epoeent certificates, unendorsed, to 

ontreal Trust Co. at its office, 511 
Place d’Armes, Montreal.. 


Torbanite Products 


I have been approached to buy shares 
of Torbanite Products Ltd. at $1.50 eed 
share. I am told that the company has 
been operating for a year or so and 
that this|is an additional offering. Do 
‘you think that there is any merit in 
this stock as a fair speculation? 

Torbanite Products has completed 
a plant in New Glasgow, N.S., where 
it 1s trying out a new style.of retort 
for extracting oil from deposits of 
torbanite which exist in Nova Scotia. 

The property consists of 1,417 
acres, part of which is in the town. 
The stock is speculative, and suc- 
cess depends on the company prov- 
ing. that it can obtain oil by this 
method as cheaply as oil companies 
get the crude from the large oil 
areas. There are many processes, 
for extracting oil from shsle, which 
are scientifically feasible, but which 
are not re ed as economically 
profitable in the present era © 
‘potential over-production of crude 


oil. 
Imperial Oil, Montreal 


The stocks held outright by me are: 
5 Imperial Oil at $29.25. 

10 B. A. Oil at $51.75 (Old). 

10 Imperial Ofl.at $29.00. 

20 Imperial Oil at $37.75. 

10 Massey-Harris at $37.50. 

20 Imperial Tobacco at $10.25. 

At present market prices I am down 
on my investments and I have been 
wondéring which of the above com- 

anies I should continue to invest in. 
Personally I lean toward Imperial Oil 
and I would appreciate your advice on 
the purchase .of say 50 additional 


i |-shares in this company to help average 


up because I feel that this company’s 
strong position will adjust the market 
price sooner than any other on the list. 

Though your present holdings of 
stock appear favorable for a recov- 
ery in market sooner or later, we 
would not suggest further purchases 
of Imperial Oil by you. We consider 
long view commitments in that stock 
to cy excellent, but .we do not re- 
gard it as wise for you to make such 
a predominating share of your in- 
vestment in one stock, favorable as 
it is. The old adage—“Don’t put 

our eggs all in one basket”—still 

olds true, though it is doubtless 
better to have all your good eggs in 
one strong basket than to distribute 
them over a number of weaker ones. 
Ini other words, at the present time, 
it is necessary to be selective, but 
oe enid be diversification also. 

In our opinion, it would be better 


‘for you at present to allow the stocks 


you have to recover by the natural 
course of things their market value 
as the companies improve earnings 


. 
~ 


times 
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with better business conditions and 
to'invest your present money in sych 
investment stocks as C. P. R. new, 
giving you a yield of more than 5 
per cent at present; Bell Telephone, 
giving a yield of about 5.33 per 
cent; Steel Co. of Canada, giving a 
ield of 4.16 per cent. More specu- 
ative, but still offering prospects of 
appreciation are—City Dairy, Moore 
orp., International Petroleum, and 
Brazilian. 
Canadian Industries 

Please me information about 
Canadian Industries Ltd. 

I should also like to know of a simi- 
lar firm in the U. S. A. which is in 
the same business. 

Canadian Industries, Ltd. is a 
holding company with investments in 
stocks of important companies and 
also with subsidiaries engaged in 
fertilizer, chemical, perenne Flint 

aint and varnish, rubber coated fa- 
rics, ammunition and explosive in- 
dustries. It has been extending rap- 
idly, its operations have been in- 
creasingly successful and the long 
hold possibilities of the stock are 


f | excellent. 


Du Pont de Nemours does business 
of somewhat the same kind in the 
United States. 


Ford of France 
Would you kindly advise us if the 
Ford Co, of France would be considered 
a good financial investment? Is it 
affiliated with the Ford Compafy of the 


U._S, A.? 

Ford Co. of France is controlled b 
Ford aeneey Ltd., the Englis 
company. Naturally Henry Ford is 
the controlling influence in all the 
Ford companies. 

Ford Co. of France has made its 
initial payment of about 10 per cent 
on its stock, this year. The stock 
may be considered an attractive 
speculation but care must be taken to 

it through reliable channels. 

ome houses are offering the stock 
through the mail at prices in excess 
of quotations on the New York Curb. 


B.A. Oil, Asbestos Corp. 

Please advise me if Asbestos Corp., 
B. A. Oil. or Canadian Industrial Alco- 
hol are good buys at present prices. 

British American Oil common 
stock is an attractive purchase at 
peacoat prices for a hold. Canadian 
ndustrial Alcohol has been suffering 
from recent court : ction, some legis- 
lation put through last session of 
parliament concerning export of 
‘Canadian liquor and because the 
liquor traffic has been made the 
mark for adverse legislation increas- 
ingly throughout the present cen- 
tury. Some close to the company 
believe that in the long run this com- 
pany will do well. Until recent 
months its dividend and financial 
wecords have been good and will 
probably be so again. 

Asbestos Corp. can certainly not 
be regarded as an attractive gamble 
until the present difficulties con- 
fronting the company are ironed out. 
When the question of inducing bond 
holders to forego interest for a while 
has even been considered, the stock 
cannot be considered a favorable buy. 


Investors’ Syndicate 
What is the status of the Investors’ 
Syndicate of Minneapolis, who are in- 
troducing what seems to me to be a 
real, sound, practical savings plan, re- 
turning 5% per cent interest com- 

pounded? 

Investors’ Syndicate annual state- 
ments for years back have shown 
g financia] strength, and its 
years of existence is an earnest 
that it will live up to contracts. The 
point for you to decide is, can you 
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Holds Insurance Stocks 

IT hold three shares Federal Insurance 
Co. bought at $50 a share and six 
shares (originally 1% shares) of Wel- 
lington Insurance Co. bought at $125 a 
share. I hold stocks of 12 other com- 
panies, not insurance, mainly bought 
on the basis of news and opinions ap- 
pearing in The Financial Post. I buy 
all stocks outright and am interested 
in building up a real investment ac- 
count. Are these suitable to retain in 
my list? 

We consider stock of both the Fed- 
eral Fire Insurance Co. and the 
Wellington Fire Insurance Co., to be 
suitable for your list. The former 
a ma is much younger than the 
Wellington and was recently taken 
over by the Shaw & Begg group, of 
Toronto which is a strong, well 
established fire insurance concern 
with an excellent record. Although 
th> stock is currently quoted 
insurance brokers at somewhat be- 
low the figure you quote, namely $50 
per share, we think you should have 
no hesitation in holding your stock. 

The Wellington Fire is a very old 
established company and the shares 
are so closely held, that we under- 
stand that there is virtually no 
market for the stock. However, 
this does not mean that if you wanted 
to sell that you could not realize a 
very good figure for the stock, but 
indicates that it is highly regarded as 
an investment, 

Both these companies are licensed 
to do business under laws of the 
Province of Ontario. The ae 
ton Fire is also licensed to operate 
Quebec. 


Patience is a Virtue 

The Canada Packers statement just 
published shows million and a half 
profit, but it is common knowledge that 
conservatively the profits were two 
million against an objective of 2% 
million. 

I have got weary of the last two or 
three annual reports stressing the oper- 
ating economies, when actually most 
of last year’s profit came from trading. 
If only profits are to be derived from 
plant economies, it does not seem 
sound to hold such a stock. 

From the statement, doesn’t. it a 
pear that they are well able to pay the 
preferred arrears? Can any action be 
taken to force them to pay arrears? 
I shall be glad to read your comment. 

In many ee yous letter is 
praise of Canada Packers, its man- 
agement and policies. You believe 
the company earned more than it 
shows in its statement and that it 
could pay off all arrears on the pre- 
ferred stock if it would. We do not 
understand your statement that, 
“most of last year’s profits came 
from trading” but feel nevertheless 
that Canada Packers is following 
sound principles in striving for op- 
erating economies while daing every- 


make all the payments required up 
to maturity of the certificate? If 
you can do so, the purchase of certifi- 
cate would prove profitable to you; 
if you cannot do so, it would not be 
a profitable undertaking. 


DRURY & THOMPSON 


Members 
MONTREAL STOCK 


thing possible to expand the com- 


pany’s business on profitable lines. 

The annuar report of Canada 
Packers for the year ending March 
27, 1930, shows net profit of $1,552,- 
072, after deduction of all expenses, 
bond interest and depreciation. It 
is possible that, before depreciation, 
the net ehoe may have been as 
high as $2,000,000, as you say, but 
pon for depreciation is abso- 
utely necessary to a business run on 
conservative lines. 

You are right in supposing that 
with the $1,552,072 available the 
company co have paid not only 
current dividends on the preference 
stock but $10.50 a share to cover all | 
referred stock. The 
working capital of the company 
would then distinctly lower and 
there are other conservative actions 
that should be taken by the com- 
pany which would be better in the 
ong run for the welfare of every 
shareholder. 

You will note by looking up the 
company’s statement for the year 
ending March 27, 1930 that it has a 
strong worki capital position. 
Current liabilities; however, include 
$5,902,922 of secured loans from the 
Company’s bankers as com 
with a total of $4,706,526 on March 
27, 1929. This increase in banking 
indebtedness is balanced by a de- 
crease in an additional specially 
secured loan of $2,500,000 to $1,- 
250,000. It will probably be thought 
good conservative policy to reduce 
these loans considerably before 
much is done in the way of paying 
off preferred dividend arrears. 

Similarly the current assets of the 
company at $15,554,509 are strong 
but they are made up as follows: 
cash $30,896, down from previous 
year; accounts receivable $5,161,273 
down $124,000 from previous year; 
sundry deposits and advances $173,- 
772, down from March 27, 1929; and 
inventories $10,188,568 as compared 
with $8,878,670 a year earlier. The 
company would have had to have its 
inventory sition much _ better 
liquidated with a consequent increase |: 
in cash and liquid resources before 
it could Ler the $658,182 necessary 
to clear off preferred arrears. You 
may note t these arrears will 
have to be cleared off before com- 
mon stock can share in earn and 
you may be sure that holders of this 
voting stock will therefore be glad 
to pay off preferred arrears as soon 
as such action is in the interests of 
the company. 

Large as are the company’s cur- 
rent assets, it has progressed in 
recent years to its present position 
only by careful ment be- 
cause it has had to enlist the help 
of banks to finance its large busi- 
ness. Such recourse to the banks 
is inevitable but the company’s ad- 
vance to date can only be continued 
by increasing ily available 
liquid resources so that it can 
finance from its own funds a con- 
siderakle portion of each year’s busi- 
ness. 

You are weary waiting. There 
are times -when patience ceases to 
be a virtue but this does not appear, 
on the evidence submitted, to be 
such an occasion. The adage, “The 
more haste the less speed,” applies 
as much to payment of dividends 
as to running a Marathon. Com- 
panies as well as individuals must 
prepare for their rainy days. 
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MONTREAL CURB MARKET 


Management | 


Our Property Man- 
agement Department 
is saving money for 
the many owners 
whose property we are 


managing. 


Let us show you the 
advantage of using 
our service. 


_M¢ WILLIAMS 
& BROUGHALL’ 


288 Bay Street Toronto 
Elgin 4182-3-4 
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$ 1 ,500,000 


Dominion Tar & Chemical Company, 
Limited ee 


6% Sinking Fund Gold Debentures, Series B 
(with Common Share Purchase Warrants) 


To be dated July 2nd, 1930. To mature January 2nd, 1949. 


Principal and semi-annual interest (January and July 2nd) in 

Montreal, Toronto, Halifax, St. John, Winnipeg, , Edmonton, 

rou Brine Pgh mer nor Poo —agy Wegner em in 
as y- 

trObe anil $5,500. Redeemable at the following prices aad secrued interest: 

105 if redeemed on or before January 2nd, 1934; thereafter at 108 ye 

on or before January 2nd, 1939; and thereafter at 102 if redeemed os 


maturity. Montreal Trust Company—Trustee. Annual cumulative 
cutaeeind October ist, 1931, estimated to be sufficient to retire more than 
of the 


Debentures of Series B at or before maturity. : 
The business of Dominion Tar & Chemical. Company, 
been in continuous and successful operation for more than twen 
years. Operations include the distillation of tar and the 
by-products—creosote, briquetting pitch, carbon pitch, road tar, ete. 
The Company and its subsidiaries, including Canada 
Company, Limited, which is controlled through ownership of more 
than 90% of its outstanding common shares, control substantially all 
of the creosoting industry in the Dominion of Canada. 


Net earnings of the Company (or its predecessor) and subsidiaries, 


after all operating expenses and after elimination of 
applicable to minority shares of subsidiaries outstanding in oko 
of the public, available for interest on Debentures and depreciation 
were as follows:— 
Year ended December 31st, 1926 ........+..--+ $1,184,188 
Year ended December 31st, 1927 ...sssacccceee 1,826,180 


Year ended December 31st, 1928 eveseeeeeerese 1,138,097 ‘ 
Year ended December 31st, 1929 .............. 1,497,564 


Average for four years .. $1,285,256 
Annual interest on Debentures to be outstanding 
including this issue 2 eee oe eeaeeeeeee © ©.2-26 6 6.6.6.6 ¢ 


330,000 


We offer these Debentures subject to prior sale, for delivery, if, as and when issued 
and accepted by us and subject to the approval of our counsel, at 


Price: 100 and interest, yielding 6% 


Deseriptive circular will be gladly forwarded upon request. : 
Wood, Gundy & Company Greenshields &Co =} | 
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NEWHIGHPOINT |{/prld’s Motor Population 
Now Given as 35,000,000 


ASBESTOS OUTPUT 
- REACHED IN 1929 


Operators Get Better Aver- 
age Price for 
. ~ Product 
stos production in - Canada 


rec-. 
to lly revised sta- 
ued by the mi , 

‘and chemical bran 
_of the’ Bureau of Statis- 
tics at Ottawa. Shipments in 1929 
amounted to 306,055 tons valued at 
$13,172,581, an increase of 12.1 per 
cent in: quantity and 17.2 per cent 
in:value as compared with the pro- 
duction in the previous year of 273,- 
033 tons weaithe $11,238,360. ‘The 
ue by. the oper- 
ton; in 1928 the 
ton. Asbestos 


There are now 35,000,000 auto- 
mobiles in the world, according to 
the annual world’s census of the 
automotive division of the United 


States Department of Commerce. 


This census was taken as at January 
1, 1980 arid shows the total of 35,- 
127,598 passenger cars, trucks and 
buses registered in 157 different 
nations, possessions arid dependen- 
cies. This is an increase of 3,920,- 
000 vehicles or 9 per cent over the 
— registered at the beginning of 
1929. 

Coniparing this with the figure of 
1922, there is an increase of 155 per 
cent. This means that there is now 
one automobile for every 55 persons 
in the world. A year before the 
ratio was 1 to 61. As was the case 
last year, Canada and New Zealand 
are tied for second place in the ratio 
of cars to population, each with one 
car for every 8 persons. The United 
States leads, of course, with one 
motor vehicle for every 4.5 inhabi- 
tants. Outside the United States, 
the ratio is 1 to every 216 persons 
in the world. It is interesting that 
Australia ranks third with the ratio 
of 1 to 10 and Monaco fourth with 
the ratio of 1 in 16. 


CANNED FOOD | 
-. VALUE $53,000,000 
Comprehensive Analysis of 
Important Industry 
Issued 


The remarkable expansion of the can- 


+}ning industry during the present cen- 


tury is shown by the fact that-in 1928 


+eanned food ‘production in Canada in- 


creased to nearly $53,000,000, as com- 
ared with production of only $8,000,- 
in 1900. This-total includes all the 
branches of the industry including fish, 
fruit. and vegetables,.milk and meat 
in addition. : 
The ‘industry is also of considerable 
importance to other industries such as 
the tin can industry, the wooden box 


»|industry and the paper and printing 


was |. valued at $20 


industry. r : 

The report’ on the industry issued 
this year by the Dominion Bureau of 
Statistics, includes for the first time 
the production of canned fish. This 
industry alone produced a product 
,000,; in 1928 and. forms 
now the most important — in the 
canned food industry. The next im- 
portant item is.canned.fruit.and veget- 
ables at'the value of $16,782,000, while 
condensed and evaporated milk «is 


board; | valued at $14,161,000. 


Sealer mantertal witabl f 1 
of» 80 e for pulp- 
ood fuel-and other ses. 

- Th of Canads. tank second 


The following table shows a compre- 
hensive’ statement of the qeestity and 
selling value of canned foods in Canada 


ar 1928: 
‘*icANNED EOD PRODUCTION, 1928 


Kind 6 $ 
Classes 
of.canned. Unit of 
foods : measure Quantity oe 


Cases 2,531,075 18,880,344 

2,036,329 13,776,092 

111,986. 2,883,922 
257,881 
43,090 
65,097 
9,664 
4,099 
2,929 


19,492 8,283,873 
$10,525 - 940,811 
177,282 420,211 
128,386 ©. 404,614 
343,567 

: 944 


234.249 
232,877 
371,600 


Steere e828 


‘agriculture in value of prod-| Vegetables, ca 


Srercnt uitecded the stand- 


‘ of em afforded Pee 
“the manufacture of the raw) Peas 
the pulp and paper industries 


are the two most important in the Do- 
‘minion.. The wood-us industries in 
Canada represent a capital investment 
of over $1 employment 


to 200,000 persons Seatthe value of the | 


is over $500,000,000 annually. 
: da produces over 37 per cent of 
ee, newsprint paper manufactured in 
e world and exports more than all 


The total value of the forest products 
xp -~ Canada. in” s|~ 


¥ was 

leseet > ae was the 

F uyer. r customers were 

the British Isles, Australia, New Zea- 

land, South Africa, Japan, China and 

the South, American countries. 

aire er ee” 
Talks from Airplane 

Buenos Aires to Sydney 

Captain Lewis Yancey, the American 
aviator. who has been making a good 
will flight over South America, today. 
carried on a telephone conversation 
from his airplane which was up 5,000 
feet over the airport at Buenos Aires, 
with the radio telephone. station: at 
Sydney, Australia. 

The conversation covered a distance 
of more than 14,000 miles. It was sent 
from the International Telephone & 

moerees Corp.’s radiotelephone: sta- 

on at Buenos Aires to that company”s 
station at Madrid, where it was trans- 
ferred to the land lines of the Spanish 
Telephone Company and the French 
Government as far as the English 
Channel. A submarine cable carried it 
to England and the British Post Office 
land lines took it to the radio telephone 
station at Rugby which transmitted it 
to Sydney. Captain Yancey spoke with 
the technical chief of the Sydney sta- 
tion and also expressed his congratula- 
tions to Miss Amy Johnston for her 
ht to Australia. This was the first 
ublic demonstration of radiotelephone 

een Buenos Aires and Sydney. 


' York-Adelaide Realty 
Bondholders to Meet 


‘A meeting of holders of the general 
mortgage income bonds, of’ York-Adel- 
aoe Co., Toronto,’ has been 
calied by the directors. for August 27 
to consider the creation and issue of 
,000 6% per cent refunding and 
general mortgage 20-year sinking fund 


gold bonds to be secured by a mortgage 


on‘all property and fixed assets of the 
-company and a floating charge on the 
company’s property and assets not spe- 
ly mortgaged, charged or pledged. 

‘The proposed new issue would rank 
tior to the general mortgage income 
onds’ outstanding. Present bondhold- 
ets are asked to consent to postpone- 
ment of the general mortgage income 
ds and to sanction such~ modifica- 
tions, alterations and compromises of 
the rights of the present bondholders 
as may be necessary to give effect ‘to 
the creation of the proposed new issue. 
The company was originally financed 
in» January, 1926, with the issue -of 
$400,000 first mortgage sinking fund 7 
per cent gold bonds and operates a 

. parking garage with a capacity of some 
cars in the business district of To- 
ronto. In November,-1927, a meeting 
of the bondholders was held at which 
assent was given to a number of 
changes in the details of the original 


sue. 
Ne bondholders meeting will be held 
_ab-the office of the Montreal Trust Co., 
61. Yonge St., Toronto, at 10.30: a.m, 
August 27. 


‘Metal Prices 


2,300,446 

216,802 643,845 
205,694 571,245 
1,753,918 


roducts— 
: ‘otals) <.. “Pound 102,492,486. 10,096,482 
Bvap. “milk ... “51,654,877 4,815,638 
Cond.: milk .... ~—**--27,728,995 - 
we 114,83 


Cream ° ° 
Skim milk powd. “ 12,509,187 
Milk powder .. “ 2,814,490 
Cond. skim milk “ 17,920,255 
Cond. coffee and 
250,347 44,682 


cocoa 
Meats, canned — Pound 6,815,051 947,225 
Table syrups “ 18,785,161 1,013,026 


MAKING MATTERS WORSE 

Wall Street Journal.—Senator Capper 
would: have the Farm Board purchase 
100,000,000 bushels of wheat. The gov- 
ernment, he says,.could not lose. any 
money on the deal, “and it would help 
to improve conditions.” Wheat is the 
bellwether of the security market at 
the present time, and if business con- 
ditions could be remedied ‘without risk 
it would be wrong. to withhold the 
remedy. However, the remedy is not so 
inexpensive and so certain as the 
Senator believes.In fact the cure would 
be worse than the ill, not alone for 
ere but for business in gen- 
eral. 

Before embarking.in such a dea] as 
100,000,000 bushels of wheat, the cost 
should first be estimated. About 850,- 
000,000. bushels of wheat will furnish 
food, feed, seed and a safe ‘carryover 
-for the people of the United States and 
Canada from now until the harvest of 
1931. A conservative estimate of the 
aggregate production and surpluses of 
the two countries, based on July 1 
condition, would be a minimum of 1,- 
600,000,000 bushels. This ‘would prac- 
tically meet domestic requirements and 
fill world import demand. 

But the world that permitted us) to 
pile up a, big surplus in the past two 
years will not rush to take wheat off 
our hands. Neither will Argentina, 
Australia, the Balkan regions, India 
and. Russia refrain from selling their 

roductions. There is nothing to ‘do 

ut store the wheat as we have been 
doing for two years. There is no prom- 
ise that the situation will be better 
next year, and in fact the Department 
of Agriculture, co-operating with the 
Farm: Board, says the market outlook 
for the next seven years will not im- 
prove. 

It is expensive to carry wheat from 
year to year. In the past week chair- 
man Legge pabliety said: 

“We purchased 60,000,000 bushels of 
wheat: because the carryover last year 
was larger than ever before. We now 
control more than that increase in the 
American~ surplus from last’ year’s 
carryover. It. is costing $1,000,000 a 
month of the taxpayers’ money to hold 
this wheat.” 

According to this statement the 
United ‘States’ is’ paying ‘$12,000,000 a 
year in order to hold that 60,000,000 
bushels of old wheat. Purchase 100,000,- 
000 bushels. more and the annual cost 
and waste will run to $25,000,000 or 
$30,000,000, with the assurance of the 
Department of Agriculture that for the 
next seven years the world situation 
will not provide a way out. In the mean- 
time the annua] production will keep 
on and the mountain of surplus con- 
stantly grow larger. 

There is only one way to cure in- 
flation whether in commodity or secur- 
ity markets, and this is by deflation. 
Neither of those markets can be talked 
up in opposition to fundamental] con- 
ditions. The wheat market and all 
agriculture will eventually be on a 
more.stable base if there be an entire 
cessation of attempts to prevent a 
complete adjustment. Senator Capper’s 
well meant intentions would make 
matters worse. 


Indications that motor transport 
in all parts of the world had a very 
rapid rate is shown by the last 
census which indicates increased 
registrations in such . regions as 
East,.West and South Africa, China, 
Persia, Syria and Siam, as well as 
in many. smaller countries which 
until recently presented few oppor- 
tunities for motor sales. hese 
countries, now in the process of 
economic development and transition 
are offering and will continue to 
offer oportunities of very really im- 
portance to manufacturers of auto- 
motive products. They have learned 
the uses of the automobile and their 
own need of motor transport. 

Again this year, the census shows 
that registrations. of commercial 
vehicles gained throughout the 
world at a relatively greater rate 
than passenger cars. During 1929 
the world passenger car registration 
increased 9.4 per cent, while regis- 
trations of trucks and buses gained 
10.9 per cent. 

The report contains very interest- 
ing tables, giving an analysis of the 
use to which automobiles are put to 
in various countries of the world. 


Calmont Proposes 
Splitting Its Shares 


A four-for-one split in the 
stock of Calmont Oils was 
authorized at the annual meet- 
ing of that company, held on 
July. 29, the split to take place ~ 
on September 30. Since there 
are now almost 2,000,000 
shares outstanding in this com- 
pany, the forthcoming stock 
split will effect a total out- 
standing capital of almost 
8,000,000. shares. 

Accordi to latest field 
reports, Calmont wells Nos. 1, 
4 and 7 are making good prog- 
ress close to the producing 
depth, and are expected to 
come into production: during 
the next few weeks. 


Your. Investments 


Ford “A” and “B” Shares 

I would appreciate your advice on 
the comparative merits of Ford A and 
B shares as‘an investment. How is one 
to account for the radical rise in B 
shares last year and then so great a 


drop? i 

The whole difference between the 
Ford A and the Ford B shares is that 
the former are. non-voting ‘and the 
latter are voting. 

The B shares have also a st 
technical position on the market 
cause there are comparatively so few 
of them outstanding and most of 
them in strong hands which will not 
part with them. .Therefore, a slight 
demand serves to make the stock 
rise. A short position in this stock, 
for instance, would be untenable. The 
short interest could be made to pay 
through the nose. So far as earn- 
ings are concerned both stocks will 
share alike. ~ 


Hamilton Bridge, Stimson 

I should like your opinion as to the 
quality of my stock holdings and your 
advice as to what would be a — 
investment for $2,000. I own $25,000 
of good bonds and the following com- 
mon stocks: 50 Canadian Canners 2nd 
preferred, 50 B. C. Power “A,” 120 Can- 
adian Car preferred, 7 C. P. R: old, 30 
Hamilton Bridge, 20 Power Compe 50 
Imperial Oil, 100 Noranda and 600 
Stimson Canadian Development Co. 
common, 200 Commerce & Transporta- 
tion Building preferred, and $3,000 
Stimson Canadian Development Co. 7 
per cent first charge debentures. 

In view of your bond holdings most 
of the stocks held by you can be con- 
sidered proper for an investment list. 
Hamilton Bridge, though a company 
with good prospects, has not shown 
sufficiently high net profits over a 
term of years so that you can consid- 
er that stock seasoned. In times of 
active construction it should do well. 

The weakest items in your list are 
Stimson Canadian Development com- 
mon and the preferred shares of the 
Commerce and Transportation Build- 
ing and the Stimson Canadian 
Development Company 7 per cent 
first charge debentures. ‘It is diffi- 
cult for us to say just what security 
you have behind these as the com- 
pany’s statement gives too little in- 
formation to erable one to make a 
proper judgment. If they say they 
are worth money, they should be 
willing to make a market in them 
and buy them from you. In your 
case we would also be inclined to sell 
the shares of Commerce & Transpor- 
tation Building, if you got a good 
cash offer. 


Blue Ribbon, Western 


Grocers 

Would you consider the preferred 
stocks of Blue Ribbon and Western 
Grocers as suitable investments for a 
family man who is desirous of secur- 
ing as good a yield as-possible. Why 
are the preferred stocks selling so low? 
The companies sgem to be sound and 
progressive. 

o annual report has yet been 
issued for Blue Ribbon Corp. and 
though its year ends June 30, this 
could hardly have been expected, as 
it is a holding company which was 
organized in March, 1930, to acquire 
all the outstanding shares of the 
Pure Gold Manufacturing Co., and 
the Blue Ribbon Ltd. Judging by 
the earnings of these two companies 
for about five years back the pre- 
ferred stock dividends are amply 
safeguarded by average earnings of 
ths company. Business has receded 
somewhat in the last nine months 
and the effect on the company will 
not be shown until the financial 
statement is made public. Regard- 
ing management, past record and 
prospects over a period, this stock 
oe d seem to be a favorable one to 

uy. 

Western Grocers is paying a very 
high yield, because the company once 
in the past had to undergo a certain 
amount of fiscal reorganization,-fol- 
lowing the period of deflation in 
1920-21. Its earnings seem to be 
re-established on a better basis, but 
the bad crop in Western Canada 
may have affected a business of this 
kind, that sells to stores which deal 
with the farmer. 

In 1929, earnings on the prefer- 
ence shares were ample, being $12.12 
a share and $7 per share was paid. 
Working capital was feirly strong 
at the end of 1929 but the compan 
owed $1,315,000 in secured ban 
loans. Banking obligations would 
naturally take precedence over the 
preferred dividend and this has some 
effect in making such a large yield 


f THE FINANCIAL POST 


TT 


Maple Leaf Co. 
Loses Manager; 
Other Changes 


A. R. Macdonald has retired from: 


the management of the Maple Leaf 
Milling Co. This has given occasion 
to stock market rumors that. there 
had been a general shake-up with 
resignations by the president, James 
Stewart, and others. However, the 
only change has been the retirement 
of Mr. Macdonald. No appointment 
has been made to take his place. 

Because of these rumors Maple 
Leaf common has dropped to a quo- 
tation of 11% asked with no bids. 
Changes in the personnel of the 
Alberta Pacifie Grain Co., another 
Stewart company, are also under- 
stood to be impending. 

The fiscal. year of Maple Leaf 
Milling Co. has been changed from 
March 31 to July 31. It is expected 
that earnings for the year will be 
lower. than the results shown for 
the previous. year. However, com- 
pony Officials state that a sound 
iquid position has been maintained 
with inventories considerably re- 
duced. 

_ While no official statement regard- 
ing the position of Alberta Pacific 
Grain Co, is available, it is said 
unofficially that the position of the 
company will be found to be better 
than reports would lead one to ex- 
pect. The year has been an unfavor- 
able one for both milling companies 
and elevator companies but, taking 
that into consideration, these unoffi- 
cial statements say that the next 
statement should be encouraging. 


on the stock. » The com any appears 
to be well managed and in previous 
years when there was an interruption 
in dividends there was a resumption 
on some basis. It is in a much 
stronger position now than in De- 
cember, 1925, when the previous 
reorganization took place. stora- 
tion of normal purchasing power to 
the Western farmer would place the 
company in a good position. 

not buy Blue Ribbon pre- 
ferred, Canada Bread A preferred 
and Canadian Canners first pre- 
ferred? This would give you a high 
yield, though somewhat under what 
you are seeking and would be closer 
to your ideal of a reasonably safe 
investment, with as high a yield as 
possible. 


A Good Choice 

I have some money to invest and have 
selected the following as good buys: 
C.P.R.,. Bell Telephone, Canadian Car, 
Fanny Farmer preferred, Dominion 
Stores, Loblaw B, Gypsum, Lime & 
Alabastine, B. A. Oil, Imperial Oil, Mc- 
Coll-Frontenac, International Petro- 
leum, International Nickel and Hiram 
Walker-Gooderham & Worts.» What is 
your advice on this list? 

I am buying my stocks through the 
bank. Should it cost me more than 
buying direct from a broker? 

the stocks may be regarded 
as suitable for your aa ose. We 
would suggest the McColl-Frontenac 
prefe stock instead of the com- 
mon and would point out, that 
though Hiram Walker’s has un- 
doubted possibilities in a speculative 
way, if present legal and marketing 
difficulties affecting the whole in- 
dustry are ever alleviated, no spec- 
tacular.. movement is anticipated. 

Under normal conditions you 
should be able to buy stock through 
the bank as cheaply as direct from 
a broker. At present banks are not 
willing to finance the direct purchase 
of stocks and only do it for old cus- 
tomers. Any broker who is a mem- 
ber of the Toronto and Montreal 
Stock Exchanges should be reputable 
and straight to deal with. 


Lethbridge Petroleum 


_I should like to receive any informa- 
tion you may have on Lethbridge Petro- 
leym. &-Refineries Ltd. Is this company 
a good speculation? Has it any pro- 
desing wells? 

Lethbridge Petroleum & Refiner- 
ies Ltd., was incorporated in 1929 
under a Dominion charter with an 
authorized capitalization of 5,000,000 
shares of no par value of which 2,- 
500,000 are issued. The company’s 
head office is at 116 Burns Bldg., 
Calgary, Alta. ~ 

The company owns about 2,000 
acres of leases principally situated 
in the Blood Indian Reserve, and also 
has 40 acres south of the extreme 
southern end of Turner Valley. None 
of the company’s property, or the 
territory in which it is located, has 
demonstrated that it is of commercial 
producing area. ‘ 

_ Under the circumstances we con- 
sider the stock a radical speculation 
and recommend that it be avoided. 


Mining Stock Index 
Shows Slight Rise 


The weighted index number of seven- 
teen mining stocks computed by the 
Dominion Bureau of Statistics on the 
base 1926=100 was 69.0 for the week 
ending July 24, as compared with 68.8 
for the previous week, 

Eleven gold stocks rose from 61.4 to 
61.6. Gold copper stocks represented by 
Amulet-and Noranda rose from 116.0 to 
116.38. Four silver: and miscellaneous 
stocks rose from 26.9 to 27.8, 

Among the gold stocks the weekly 
average prices behaved as follows:— 
Premier rose from 93c to 97¢c, McIntyre 
from $17.90 to $18.14, Lake Shore from 
$21.76 to $22.10, Sylvanite from 46c to 
50c and Teck-Hughes from $6.49 to 
$6.53, Dome fell from $7.92 to $7.84, 
Hollinger from $5.99 to $5.88, Vipond 
Consolidated from $1.29 to $1.25 and 
Wright-Hargreaves from $1.88 to $1.86. 

Average weekly prices were higher 
for both of the gold copper stocks. 
Amulet rose from 48c to 49c and Nor- 
anda from $23.48 to $23.55. 

In the silver and miscellaneous 
groups ee — from $1.00 to 

J an inin orporatio 
$1.02 to $1.08, . m ro 


Canadian National Reports 


Better Earnings Statement 
rom Our Own Correspondent 

MONTREAL.—Operating expenses of 
the Canadian National ailways for 
June were decreased by $38,248,990, as 
compared with June, 1929. Gross rev- 
enue last month totalled $19,405,728, as 
eeaperes with Siricokan’ operating 

penses were ,160,860, i 
$20,409,850, “io 

Net revenue was $2,224,867, as com- 
pared with $2,606,630. This is one of 
the best feature showings made by the 
Canadian National Railways since the 
beginning of the year. 

hese figures include the Central 
Vermont Railway, but not the Cana- 
dian National Eastern line, 

The aggregate of gross revenue to 
June 30, was, $109,311,988, as compared 
with $130,843,819 in 1929; operating 
expenses were $98,002,775, as against 
$109,138,048; and net revenue $11,309,- 
212, as compared with $21,705,770. 


Saskatoon Population Up 

Saskatoon’s population is just short 
of the 50,000 mark, according to the 
estimate of the 1930 Henderson’s 
Directory, there being 49,211 residents 
in the Hub City. The population esti- 
mate in the 1929 edition of the direc- 
tory was 47,653. 
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A Financial Service — 
Covering Canada 


HE FINANCIAL POST and its subsidiaries: together comprise a compre- 
hensive service for Canadian finance and the Canadian investor. 


Each unit in “The Financial: Post” service is the - unquestioned leader in 
its field. Each‘ aims at thoroughness and authenticity. ery ss 


Probably you are now a’ subscriber to one or more units of “The Financial 
Post’s” service-for the investor. But are you’ taking advantage.of the oppor+ 
tunities for profit-making that-are afforded’ by’ this complete ‘coverage of Can- 
adian business and finance? : 


Read here’ about the different publications - and services of “The~ Post.” No, 
doubt you. will find something ‘else ‘that you~ will welcome and use as much as 
you welcome and use “The Financial ‘Post” itself. . : 


/ 


Canada’s Leading Investment Newspape. . __ 

More investors read “The ‘Financial. Post” each week, than any other financial 
or business paper in Canada. .This position at the front of/Canadian invest- 
ment papers has been won by superlative, money-making service. 
“The Financial Post” through its weekly issues, and through its subsidiaries, 
aims to help investors find securities which give safety, substantial apprecia- 
tion, and dividend returns. “The Financial Post” is not concerned with quick 
market turns. Each subscription to.“The .Financial Post” carries with ita 
free advisory service on investments. | 63 2 — 
Perhaps the best evidence that “The Financial Post” is. giving a vital service, - 
is the story told by the circulation’ of the pa and -its subsidiaries. This . 
circulation has more than 'trebled in the last few years and is still growing. — 
Published every Thursday. Price $5.00 per-year. - Pr, é 


Vital Information for. Business Men 


The Financial Post Business Year Book gives.in the clearest possible: manner 
information on the buying power of the different parts of Canada: the Mari- — 
times, Quebec, Ontario, the Prairie Provinces (where now this information is 
of such vital importance) and of British Columbia. Likewise, the latest official 
figures are given covering all‘ the’ industries: and the productive activities 
of Canada. These official figures, so often confusing, ate analyzed, interpreted | 
and illustrated -with charts. This. book is of great value to investors, sales 
executives, public men, editors, teachers. 

Published annually in December. . Price $2.00. 


Ideal Analyses of Corporation Investments 


The Financial ‘Post Survey. of ‘Corporate Securities is the most complete com-~ 
pendium of investment information produced in Canada. It is indispensable to. 
investors, both large and small, to obtain a complete picture of any ‘company 

or any security. It gives comparative statement of earnings, dividends, stock ~ 
fluctuations, plant and market expansion, position in the industry, etc., on 
more than 1,800: companies.. ' ee eee ae 
Published annually-in May. : Price $2.00. oy Ath risa : 
The new edition recently off the press. Orders are pouring in daily from:all 
over the world. - ere 


The Authority on Canadian Mining 


The Financial Post Survey of Mines gives information, with comparative 
figures, on hundreds of mines with stock market values, production, mining 
costs, dividends, ore values and ore reserves. Articles on mi camps, geolog- 
ical structure, maps, statistics, etc. The 1930 edition will also contain list 
of mine managers and mining engineers, with their experience and qualifica- 
tions. The new Survey of Mines will be the finest reference book on mining 
produced_anywhere in the world.: Wateh for announcements. -A -few copies:of 
the 1929 Survey are still. available. : . : 

Published annually in July. Price $2.00. — ae 


Complete, Reliable Information on Oils 
The most complete and detailed information that has ever been gathered on 
the subject of oil in Canada, is given in The Financial Post Survey of Canadian 
Oils. Clearly and concisely each oil field is covered. Over 1,800 companies 
incorporated to operate or prospect, are listed; description of property; extent 
of development work; production; earnings; royalty obligations and drilling 


contracts; stock market record, etc., are given. 
Published annually. Price $2.00/°°° ~~ - 


A Record of Canadian Public Financing 
The Financial Post Record-of Prospectuses contains “reproductions of all 
prospectuses of public financing during each half year. Detailed summary of 
Canadian bond and stock sales, maturing issues, etc, Back volumes from 
January, 1926, available. Volume covering period January to June 30, 1930, soon 
available. Published semi-annually in July and December. Price $7.00 a volume. 


\ . 7 . 

A Corporation Service-up-to-the-Minute 
The Financial Post Corporation Service ‘is a system of cards on which a pears 
the complete story of each Canadian - company... These -cards ‘are ‘consrastly 
kept up-to-date with supplementary news cards and with revisions.as changes 
make such revisions-necessary. — ' 
A service for the investment house, for the institutional investor and for every’ 
eens ee ; “" . ; 

e complete service is $20:00: per month. Price of cabi ; 
$17.50. Service on Mines and Oils $10.00 per month. gore cag ena 
Special services on 10 or more companies at $12.00'a year‘for 10 companies. 
Additional companies pro rata. 

Ready for delivery at any time—Write for fuller details. 
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Impartial and Reliable Investment Information 


The Financial Post has the greatest circulation of 
any financial or business paper published in Canada. 


Use this coupon to complete your service 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto. 
Please enter my name for publications indicated below. 
0 I enclose $ 0 Send C.0.D, 
C THE FINANCIAL POST—$5.00 a year. 
0 THE FINANCIAL POST BUSINESS YEAR BOOK—$2.00. 
O THE FINANCIAL POST SURVEY OF CORPORATE SECURITIES—$2.00. 
© THE FINANCIAL POST SURVEY OF MINES—$2.00. 
O THE FINANCIAL POST SURVEY OF CANADIAN OILS—$2.00. 
O THE FINANCIAL POST RECORD OF PROSPECTUSES—$7.00. 
O THE FINANCIAL POST CORPORATION SERVICE—$20.00 a month. 
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Management Says 
ion Improved Since 
March 31 


ERNIZING CHAIN 


ieee Percentage of Stores 
Have Already Been Con- 
verted Into “Stop and 
| Shop” Units 
Joss of Consolidated Food 


ts for the year ending March. 


81, 1930, as reported, at the annual 
ting on July 29, was $203,684 as 

ed with a net loss in the pre-. 

year of $186,704. bert H. 

ymmel, the new ers 
neral manager appo in June, 
plained that the year’s loss was 
tble-in large measure to the 
of coriverting obsolete stores 


as up-' 

Vhat was considered a suitable 
re five years ago for a chain store 
‘no longer suitable>. Eventually 
stores of the system would be 
erted into “Stop and Shop” units. 
ersion in Montreal was prac- 
complete except for the Pig- 
Wiggly chain and half of the 
a. a stores had been changed 
Depreciation Write-off Inadequate 
>, . Fixed assets, less de; reciation, are 
hown at $3,192,679, current assets 
ee to $610,622. Current 
sets de cash in bank $31,756, 
ash in stores $67,676, inventory at 
# cost $491,616, accounts receivable, 
(919,572, Prepaid insurance and 
= taxes and $355,042 cash with trustee 
"wor redemption of bonds, add suffi- 
) wient to the assets to bring the total 

_ to $4,475,336, : 
Liabilitiesy include Arnold Bros. 

irst_m 

is par volon, $1 

f. par , 
m stock less deficit $1,413,129. 
nt liabilities of $474,937 in- 
ade a bank loan of $175,000, trade 
ills $51,091, accounts $204,263 and 
ecrued charges and bond interest of 


tors certify correctness 


balance sheet with the note, 
of de- 


"subject to the inadequac 
breciation reserves for fixed assets.” 
he year’s contribytion to the de- 


on reserve was $6,500. The 
ficit of the company on March 31 
179,543. - 


Working Capital Improves 
» |The working capital position is 
_ shown in the following table to be 
_ down considerably from March 31, 

but shareholders were informed 


m Ses 
+S,050. 


CTA) 


“at 
sit n considerably 
improved since March 31, 


- . Working Capital Position 
— (Years March 61 
( mie ; ) 
‘ assets ...... 610,622 1,079,360 
é — Viabs. 5..40, 474,987 438,251 


‘Exess of curr. 
BBECES Ancessces 185,685 641.109 


‘Big English Co. 
May Drill Here, 
_ Aiding Nordon 


Glen M. Ruby, president Nordon 
has returned from Europe 
ron reaching an advanced stage in 


ions with an important 
develop Nordon holdings in 
profit-shari .. 


189,320 


oil corporation to test and 
Canada 


of the English corpora- 
have come over to inspect 
ings. If their report is 

fa the deal should be 
_ summated at a relatively early date. 
- A wire from Los Angeles indi- 
ites that the ey _ mee 
progress with i utton- 
well. Gas was encountered 
and 8,100 feet and since the 
struck brown shale at 3,669 feet 
heavy gas has been encountered all 
the way down to 8,690 feet, the 

now reached. 


eae in the hope of getting 
im nt oil production, showings 
h¥ar are interesting in that they 
low the company is beginning to 
‘Tealize its expectations that the cost 
‘of the well could be paid out of 
_/Matural gas even if they should not 
a - the oil they are hoping for. This 
7is only one of the operations in 
‘which the company is interested but 
-it draws more immediate interest 
because of the locality in which drill- 


ing is going on. 
~ MONTREAL SEWER 
PLANS UNDER WAY 


| Over $7,000,000 Will Be 
Spent During Next 
Three Years 


y From Our Own Correspondent 
» MONTREAL.—Recommendation of an 
nditure of $1,000,000 on the St. 
tre River project will be placed 
before the Montreal City Council within 
/ &month. This is in accordance with 
- the award of the Public Service Com- 
Mission which provides that the city 
t carry out the greater part of the 
Sewer scheme improvement, the esti- 
Mated cost of which is $7,253,000 dur- 


@ ‘ing the next two years. By the award 
“@ ‘the city of Montreal was ordered to 


Pay 53.23 per cent of the total cost, 
@ Which amounts to $3,860,571. The 
a ma must be completed by December, 


“The city, which is charged with the 
Work, must finish three sections by 
December, 1930, five more by December 
@ 41931, another by December, 1932, and 

- Mis last within the ensuing year. 

Cost is Distributed : 
ruction of this St. Pierre River 
sewer has been long awaited and 
has been made obligatory with 
tribution of the cost between 
al and other interested munici- 
8, the civic announcement shows 
With the preliminary work done 
m, the remaining and the greater 
i this is about to be carried to 

tion. 

Ward made in October, 1929, by 
lic Service Commission fixes 
mie of cost percentages: Mont- 
95.23; Montreal West, 4.15; 
13.71; Ville St. Pierre, 4.62; 
Luc, 6.49; Notre Dame de 
spe, .32; Ville St. Laurent, .26; 
Ja Salle, 8.48; and Westmount, 


annual meeting that the /|th 
had been 


A 


Member of Audit Bureau of Circulations 


Plan Canadian Meet 
To Revise B.W.I. Pact 


The Inter-Colonial Confer- 
ence appointed in the British 
West Indies to consider the 
revision of the Canada-West 
Indies trade agreement has 
recommended that another 
conference should be held. in 
Canada as early as_ possible. 

conference also decided 
that a trade commissioner 
servicing Canada should be set 
up not later than the con- 
clusion of any’ new trade 
agreement with Canada. De- 
tailed proposals for confiden- 
tial consideration by the gov- 
ernments of all colonies, parties 
to the Canada-British West In- 
dies pact of 1925, were also 
made. 

Saprocentetivns of Bermuda, 
St. Vincent, Trinidad and To- 
bago announced that their gov- 
ceeeorts ae agreed sepa- 

‘ Yately to participate in the 
C. N. E., Toronto. 


HAMILTON BRIDGE 
INTERIM REPORT 
SHOWS STRENGTH 


ene for Half Year 
Are Well Up to 1929 
Mark 


From Our Own Correspondent 

MONTREAL.—Operations of the 
Hamilton Bridge Co. for the six 
months ended June 30, 1930, were 
well maintained, and the operating 
Profits reported for that period does 
not indicate any material falling off 
in structural steel activity. 
: For the six months period, earn- 
ings on the company’s common 
stock approximated. $1.81 a share, 
before depreciation, as against divi- 
dend requirements for the full year 
of $2. -Sales for the period, includ- 
ing. outlay on contracts and plant 
under way, totalled $1,762,043. This 
compares with $2,259,498 in the cor- 
responding period of 1929. Allow- 
ing for expenses, and including in- 
come from investments, net profits 
for the first half of 1930 totalled 
$247,606. This compares with $260,- 
796 a year ago. In both instances, 
profits from the Western Bridge 
Company, a newly formed subsid- 
jary, are included, ' 


Show Larger Surplus 
Details of the income account for 
e six months, together with com- 
parative ‘half-year figures for 1929 
follow: 

Six Months 
1929 


1930 
Sales, ete. ...2..0¢eeeeq 1,762,043 x1,812,157 
tAdd 259,940 447,336 


1,762,043 2,259,493 
1,580,546 2,004.963 


181,496 .254,530 
7,567 6,266 


Inc. from inv. sesssece 


Total 
W. Bridge prof. ..++..« 


Net profits ....sce.sse 
Pfd. divids. Soeeretecee 


181,064 
58,542 


247,606 
78,125 


eeeeeeeq 174,481 7163.015 


x—Including amount attributable to West- 
ern Bridge Co. 

t—Before provision for depreciation and 
income tax. 

t—Outlay on contracts and plants, etc. 


un way. 


Liquid Position Maintained 

_ The company retains its strong 
liquid position in its present report, 
current assets being $1,883,452, and 
current liabilities $362,879, makin 
net working capital at $1,520,572, 
against $1,320,864 at the same time 
last year. ; 

Total assets of the company as at 
June 30, 1930, in comparison with 
the annual statement as at Decem- 
ber 31, 1929, show an increase from 
$5,423,116, to $5,527,944. Plant-and 
equipment, etc., including reserve 
for depreciation, is carried on. the 
books at $3,644,489, up from -$3,- 
268,191. Government bonds held by 
the company show an increase from 
$234,000 to $336,000, while sundry 
investments remain unchanged at 
$8,750. Cash on hand remains virtu- 
ally the same, at $109,296, while 
accounts receivable are down from 
$1,244,013 to $979,214. Outlay on 
account of contracts has increased 
from $158,014, to $259,940. Invent- 
ories show a sharp reduction, from 
$368,951 to $190,253. 

Retire Preferred Stock 

During the six months period just 
ended, all of the second preferred 
stock was retired, leaving outstand- 
ing only $2,250,000 of first preferred 
and the no par value common stock. 
Reserves have increased from $109,- 
917 to $289,612. A new item among 
liabilities is a mortgage for $75,000. 
Accounts payable have been lowered 
from $532,958 to $293,862. Surplus 
has . increased from $598,129 to 
$689,132. . ‘ 

It is reported that the company, 
at the moment, has a substantial 
volume of orders on its books and 
in prospect, sufficient to keep the 
plant running at capacity for three 
months, which is, it is stated, a 
normal condition for a structural 
steel company. 
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Beauharnois,Project Begins to Take Shape 


Aerial view of part of the construction work on the Beauharnois Power Corporation canal. In the right background rock excavation 


at the power house site. In the 
that t 


NOW SELL STOCK 
TO REHABILITATE 
L. R. STEEL STORES 


Ontario- Quebec _ Stores 
Name of New Company 
Offering Preferred 


According to information from an 
official source, some progress has 
been made in the financing of On- 
tario-Quebec Stores, Ltd., a company 
organized to acquire. the assets and 
meet the claims against Steel Stores, 
Ltd., which now is being operated by 
G. T, Clarkson as receiver, 

Steel Stores, °Ltd., went into re- 
ceivership after the receivership of 
the parent Buffalo company, Steel’s 
Stores, Inc., which in turn was a sub- 
sidiary. of Steel’s Consolidated, Inc., 
Steel’s Consolidated, Ltd., is the Can- 
adian company owning various store 
properties in Canada. 

Now Offer Preferred 

‘A total of $350,000 of seven per 
cent cumulative preferred stock of 
$25 par value is being offered in Can- 
ada and the plan for acquisition of 
the properties from the receiver will 
become operative when $150,000 of 
stock has been sold. The stock is 


~~~ | offered at par ($25) with a bonus 


of one share of common with each 
share of preferred. 

Pro-forma balance sheet of the 
company shows assets of $833,374, 
of which $416,313 will be in current 
assets, against $72,538 of current 
liabilities. There will be no other lia- 
bilities, it is stated, except to share-~ 
holders. 

Operates 22 Stores 


The reeciver is operating 22 stores, 
which have been established from 
11 years to six months, There are 
three stores in Toronto; one in 
Montreal; two in Quebec city; and 
others in Brantford, Chicoutimi, 
Galt, Goderich, Hamilton (2), Kitch- 
ener, Oshawa, Owen Sound, Thetford 
Mines, Three Rivers, Welland, Vur- 
can, Cornwall, Port Hope and Belle- 
ville. , 

While these shares are offered to 
the public in general an _ especial 
effort is being made to interest Can- 
adian shareholders in Steel’s Con- 
solidated, Inc. Major C. H. Mac- 
kenzie, secretary-treasurer of the old 
company, following the re-organiza- 
tion after the bankruptcy of the L. 
R. Steel enterprise ten years ago, is 
responsible for the present plan. 
Major Mackenzie believes that the 
Canadian units of the Steel enter- 
prise, if freed of-the United States 
stores, can be operated profitably. 


British Columbia Discovers 
Additional Water Powers 


From Our Own Correspondent 

MONTREAL. — Investigations by 
provincial engineers have revealed the 
existence of large undeveloped water 
sites along the coast of British Colum- 
bia, north of Vancouver. Preliminary 
reports received indicate that in addi- 
tion to the noted Taseko-Chilko-Hom- 
athko power, with a possible develop- 
ment of 1,200,000 h.p., two other sources 
of electricity have been discovered, 
bringing the possible development of 
the coast district up to the impressive 
figure of 3,000,000 h.p. 

The two new power sites, revealed by 
recent surveys, are at Takesa Lake and 
Eutsuk Lake. By turning the waters of 
these lakes westward to the sea, in- 
stead of eastward into the Fraser, engi- 
neers believe that 1,800,000 h.p. can be 
harnessed. The third project calls for 
the diversion of the Chilko waters west- 
ward to the sea by way of the 
Homathko River. 


Turner Valley Drilling Report 


IMPERIAL OIL PROGRESS REPORT—Week Ending July 26, 1930 


Name of Well 

Royalite 

Royalite secccesss 24 4223 
Royalite erceseeee 25 


1 
7 


5 


4565 


Dalhousie eececses 5168 


Dalhousie .« 
4741 
3617 
1324 
4970 


Mayland pecceess 4730. 


Mayland wacecres 4667 
342 


3050 


Roy PP Pan 


c. D 
N. 


Southern Lowery « 1 Ss. 3890 


NOTE—S—Standard; R—Rotary; DD—Diamond Drill, 


Remarks 

Cleaning out formation bridge at 
2,500 ft. 
10 in. casing lowered to 4,245 ft. 
underreaming. 
Cementing. 1544 in. casing on bot- 
tom. 
On production. 
Drilling in lime. (Top lime at 4,999 
ft.; 207 ft. in lime). 
Drilling in lime. (Top lime at 4,480 
ft.; 304 ft. in lime). 
Straightening bad hole at 3,613 ft. 
Drilling in shale. 
Drilling in lime. (Top lime at 4,952 
ft.: 64 ft. in lime). 

illi . (Top lime 4,710 
; 80 ft. ime). 
Drilling in sand. (In Dalhousie 
sand). 
Drilling in shale. 
Straightening bad hole at 2,649 ft. 
Drilling in lime. (Top lime at 2,483 
ft.; 613 ft. in lime). 
Drilling in sand. (In Dalhousie 
sand), 


46 
50 
68 
31 
“6 


34 


_ usual,.and as Colonel. George Denison - 


foreground shunting yards, rock crushing and cement mixing equipment are to be seen. It is expected ‘ 
he company will have the initial unit in operation in the fall of 1932. 


Leakine Years Ahead 


President of MacLean Publishing Company, Limited 
Reveals Value of Investments Made in Intensive 
Study of World Conditions 


The following article appeared in part recently in “MacLean’s Weekly,” 
the educational and news publication circulated privately among members 
of the MacLean Publishing Company organization, It was written by 
Lt.-Col. J. B. Maclean, president of the MacLean Company: 


Horace T. Hunter, vice-president, The 
MacLean Publishing Company, Limited, 
returned this week from some most 
strenuous but very useful weeks in 
England and, Scotland. He went pri- 
marily to two very important confer- 
ences, the Empire Press Union ahd the 
Empire Chambers of Commerce. 
Secondly, he covered England and Scot- 
land, meeting the leaders in publishing, 
commerce, industry and political’ and 
social life under the most favorable 
opportunities; finally, on an important 
matter of direct interest in the future 
development and expansion of our own 
organization. 

Directly, it was quite & costly trip. 
Travelling expenses were, of course, 
high, and his absence from headquar- 
ters not only impeded progress, but 
threw a heavy burden on Mr. Tyrrell, 
the general manager, and others. 

He went to Europe in 1923; again in 
1926 to listan in at the Imperial Con- 
ference. Last year he spent about the 
same time in China and Japan, at the 
Pacific Relations Conference, During 
both trips he sent cables and letters 
for publication. 

Some months ago I received figures 
of the largest British concern in our 
field—class and periodical publishing. 
Today I have the 1929 reports of the 
leading concerns in the States. They 
show.that in size we are five or six 
times larger than the largest British 
house and that only two publishers in 
the States do a bigger business than 
we do. 

As we are not an ordinary business 
corporation, but a class and public ser- 
vice institution supplying news —in- 
terpreting and applying it to Canadian 
conditions—and as the future of Cana- 
dians is so dependent upon what the 
outside world is doing or going to do— 
sometimes Canada is deeply involved— 
it is very important for our readers to 
have the best business, political and 
social information on which to base 
their policies and make their plans for 
the future. The fact that we occupy the 
third place in the. whole world—though 
in the smallest field—is evidence that 
we have been giving a superior intel- 
ligence service and sound leadership. 


Profitable Joy-Rides 


Very little of the information gath- 
ered by our seniors who go abroad is 
used at once. Some of theif experiences 
may not be used for years*not until a 
situation arises in Canada or in our 
own affairs. 

These so-called joy-rides are the 
most profitable of our investments. For 
us the most costly, extravagant part of 
our organization is the young men an 
women who. have no vision, who do not 
think of and plan for ten or fifteen 
years hence. A lot of them have it in 
them to make good in a big way. We 
spend thousands in training them. But 
before they have made good, before 
they know their job and are ready for 
promotion, they are attracted by some- 
thing outside with better immediate 
returns. They are rolling stones who 
can’t keep their eyes long enough on 
things ahead. They give no thought to 
a promotion five years hence or to a 
still better further advancement ten or 
fiftéen years later. 

In 1924 when Mr. Baldwin was de 
feated in his Empire trade policy, the 
press generally said that was the end of 
preferential trade; that the British 
workman would have none of it. The 
Financial Post showed that though 
Baldwin was defeated there was very 
definite evidence of a greater swing to 
it than ever before. We kept on talking 
Imperial trade as our best hope for the 
future—I think the only persistent 
voice in Canada. Only one influence 
could block it — the German-French 
alliance. 

Why such confidence? In 1891, I 
spent some weeks in England, Ireland 
and Scotland. I found Conservative 
sentiment was for it. But more impor- 
tant, I found the lead had actualyl been 
given by Trade Unionists, beginning 
among the cutlers in Sheffield, who 
were the first to suffer the new Ger- 
man competition. Some years before, 
they and other workers had adopted 
preference as a Union policy. I had 
long talks with their president, the 
chief mover. I brought back his address 
and Union Congress resolutions, some 
of the information I published in “The 
Empire,” of which I was financial edi- 
tor, at the time. 

I spent several months again in 1897, 
after the Laurier-Fielding budget, on 
the same investigations; this time 
meeting representatives from all over 
the Empire, getting their reactions; 
and as a final wind up, Hon. Mr. Field- 
ing, and I made a tour of industrial 
districts beginning at Sheffield. 

Where Our Future Lies 

In 1927, at the Economic Conference 
in Geneva, I got a world picture of the 
business future which left no doubt as 
to where our hopes lay and where our 
opposition came from, and what our 
own newspaper policies must be to meet 
these situations. ‘Incidentally, and as 


found it years. ago, it was the British 
who blocked me—with the exception of 
Sir Arthur Balfour and his assistant, 
both of whom were old readers of our 
publications. They do not want us to 
come into world trade. But I formed 
close connections with the Australia, 
New Zealand, United States, Indian, 
South African, yptian, German and 
other leaders and got their reactions. 
All Empire, excepting part of the 
United Kingdom, delegations were for 
preference. United Kingdom men like 
young Layton, editor of The Economist 
—no man could be as wise and import- 
ant as that man thinks he is—were 
violently opposed, and were cheered on 
by the German-French combination. 

It was with these experiences in mind 
that, while in The Fnancial Post we 
cordially welcomed the Dunning budget 
gift preferences, we thought—and still 
think—they should instead have been 
used as a basis of trading. In the end, 
the latter is what they will be. 


Anyway, the fight for which we have| P 


long labored is now on—with Empire 
preferences winning. It is a great 
problem. Canada’s whole future is de- 
pendent on it. It is a bigger question 
than ever before, particularly, for those 
we serve—our readers and advertisers 
who are the backbone of Canadian life 
and prosperity. 
Conversion of Mr. King 


In 1926 Mr. Hunter went ovér on the 
steamer to England with Premier Mac- 
kenzie King, Hon. Ernest Lapointe, and 
other members of the Imperial Confer- 
ence Party. Neither Mr. King nor Mr. 
Lapointe evinced the slightest interest 
in development of inter-Empire trade. 
They were quite convinced that little 
or nothing could be accomplished. The: 
made numerous speeches in England, 
but barely touched on the economic or 
Empire trade situation. 

Mr. Hunter sent back a series of 
articles eae the great opportunity 
that had been lost through the indif- 
ference of the Canadian delegates to 
practical trade matters. Mr. Malcolm, 
Minister of Trade and Commerce, be- 
came interested and adopted almost 
immediately Mr. Hunter’s suggestion 
that the Canadian Government should 
appropriate a considerable sum of 
money for. publicity for Canada in 
Great Britain. One hundred thousand 
dollars was voted and later this amount 
was increased to $150,000, 

Mr. King finally saw the possibilities 
of a great inter-Empire trade scheme 
and is fighting ‘his election on that 
policy. 

There is no institution better able to 


d| serve and eee Canadian opinion at this 


time. The information secured by our 
vice-president on Empire. and. world 
economic conditions will undoubtedly 
prove invaluable to us. It is not so by 
chance, but as a series of editorial 
investments I made beginning many 
years ago, thinking of our problems 
years ahead. 

We are making these investments in 
scores of young men and women on our 
staff. We are doing it to improve our 
service to subscribers. We believe it 
will help them individually and thus 
increase the general prosperity of our 
country. As I pointed out at one of our 
staff gatherings some months ago, 
there are enough good jobs running to 
waste over the Canadian dams to take 
up all the unemployment slack and 
many thousands more. It is up to us 
and: other class newspaper publishers 
to lead, I have always been a protec- 
Jtionist. Canada meeds protection but 
it needs far more to be taught how to 
make, by quality and service, more use 
of our present splendid opportunities. 


Canadian Hydro 
Output Increases 


From Our Own Correspondent 

MONTREAL. — Production 
of Canadian Hydro Electric 
Corp. during June amounted to 
205,803,000 kw.hrs. of electric 
energy, a new high record for 
that month and 34 per cent 
over June last year. 

The. output of the corpora- 
tion for each of the first six 
months of this year has shown 
progressively higher percent- 
ages of increase over the cor- 
responding month of last year. 
In this period, output of the 
corporation was 1,214,112,000 
kw.hrs., 23 per cent over the 
output in the corresponding 
period in 1929. For the twelve 
months ended June 30, produc- 
tion totalled 2,327,326,000 
kw.hrs., an increase of 33 per 
cent over the output of the cor- 
poration in the year ended June 


AT 17,500,000 TONS 
TOPS 5-YR. RATE 


1929 Output Almost 
Reaches Previous High 
Record 


Canada’s coal outpu®of 17,496,557 
tons in 1929 was within 0.4 per cent 
of the record production of 1928 and 
exceeded the average for the past 
five years by 11.8 per cent, accord- 
ing to finally revised statistics issued 
by the Dominion Buteau of Statis- 
tics at Ottawa. An increase of 4.6 
per cent was recorded in the Nova 
Scotia output, 5.3 per cent in New 
Brunswick, and 23.0 rcent in 
Saskatchewan. Alberta’s production 
was 2.5 per cent lower than the high 
mark for the province of 7,336,330 
tons which was set up in 1928. Brit- 
ish Columbia’s output of 2,490,378 
— showed a decrease of 11.2 per 
cent. 

The completion »f the carbonizing 
and briquetting plant in Saskat- 
chewan and the commencement of 
commercial operations at this plant 
was an important development in the 
coal industry in 1929. Another 
feature of the industry in 1929 was 
the continuance of investigational 
and development work in connection 
with the Ontario lignite deposits. 
Some test shipments were made from 
these deposits during the year. 

Nova Scotia, New Brunswick, 
British Columbia and the Yukon 

roduce only bituminous coal; Sas- 

atchewan mines yield lignite only; 
and Alberta produces bituminous, 
sub-bituminous and lignite. 


._ Railroads Big Users 
Railroads in Canada consumed 
5,200,000 tons of Canadian coal in 
1929; this tonnage represented 32.9 
per cent of the total shipments from 
the mines. Quebec provided the 
largest market for Canadian coal 
during 1929; exclusive of coal for the 
use of railroads; 2,372,541 tons of 
Canadian coal were shipped to Que- 
bec points, . 
xports of Canadian coal in 1929 
amounted to 842,972 tons, a decrease 
of 2.43 per cent from the 1928 total 
of © 863,941 tons. Coal cleared 
through Nova Scotia and British 
Columbia ports accounted for 9€ per 
cent of the Canadian exports. fhe 
United States and Newfoundland 
— the principal markets for 
nada’s external shipments of coal. 
The imports of anthracite, bitu- 
minous and lignite coal into Canada 
in 1929 were recorded at 18,619,300 
tons as compared with 17,714,296 
tons in the preceding year. Receipts 
from Great Britain consisted of 
729,458 tons of anthracite and 115,- 
368 tons of bituminous, making a 
total of 844,826 tons, an increase of 
25.98 per cent over the 1928 imports 
of 670,612 tons. The principal su 
ply of coal imported into Canada 
came from the United States; this 
tonnage was made up of 14,469,831 
—. So ataee 
mploys $141,760,000 Capital 
Capital employed by the com- 
anies operating in the coal mining 
industry in Canada in 1929 was 
$141,766,727, The value of fuel 
used in the operation of Canadian 
coal mines in 1929 was $3,087,105 and 
consisted principally of bituminous, 
sub-bituminous and lignite coal, 
although small quantities of gaso- 
line, kerosene and wood were also 
ed. Electricity purchased amount- 
ed to 40,326,458 k.w.h. valued at 
$570,250, in addition to which 108,- 
944,704 k.w.h. were generated by the 
operating companies for their own 
use. A further tity of 6,554,222 
k.w.h. was produced and sold for 
s apart ‘from coal mining opera- 
ions, 


COWBOYS FEWER, 
SADDLERY’S NAME 
MAY BE CHANGED 


Now Dominant in Harness 
Trade, But Other Lines 
More Important 


It is understood that a proposal 
has been seriously considered to 
take the word “Saddlery” out of the 
name of Great West Saddlery Co. in 
view of the fact that 50 per cent of 
the business of the company no 
longer concerns horses and harness 
for them. Business in other depart- 
ments is growing and it is argued 
that a name which would indicate 
the broader scope of the company 
would be better. 

Meanwhile it is stated that the 
general public believes that mech- 
anization of the Western farm has 
proceeded to a much greater extent 
than is the case. The lower price of 
wheat is driving the small farmer 
back to mixed farming and the 
lower acreages devoted to wheat 
make power farming unprofitable 
for the small farmer. The farmer 
with the large acreages reaps the 
principal advantages froni combines 
and tractors. As the company has 
now practically a monopoly of the 
saddlery business of Western Can- 
ada, this situation offers it an im- 
portant and continuing field. 

Having got rid of unsaleable and 
obsolete merchandise on the com- 
pany’s shelves, marked down in- 
ventories to the value of merchant- 
able and modern lines on hand, re- 
organized and modernized the busi- 
ness, the company hopes to replace 
the loss of last year with a profit 
this year and to do much better 
when, business revives materially in 
the West. The chief loss to date 
has been in the sale of old merchan- 
dise and expenditures made in re- 
organizing business. Inventory re- 
duction brought about a decrease of 
$292,640 to $967,842. 

The company reports a bank loan 
of $269,000 as of June 30 but cur- 
rent assets are 4.93 times current 
liabilities in spite of the reduction 
of inventory so that its financial 

osition has been substantially 


improved. 


cevaniaseipionineiemninmapunaneaattits 
Auto Exports Higher 
Exports of automobiles from Canada 
moved up sharply in May, according to 
the Dominion Bureau of Statistics. 
Shipments of passenger cars were 
valued at $2,667,000 as compared with 
$976,000 in April while exports of 
trucks amounted to $1,562,000 com- 
pared with $372,000 in April, 


10c a Copy; $5.00 a Year 


Clark Dairy Selling 
Stock to Customers 


Clark Dairy, which is put- 
ting on a “Customer Owner- 
ship” campaign in Ottawa, re- 
ports that it is steadily in- 
creasing its trade and plans an 
extension to present plant 
from funds received from sale 
of stock. It has already more 
than 100 customers who are 
shareholders and all the pro- 
ducers are shareholders with 
the exception of three, 

, . Officers include: L. A, 
Plant, president; F. H. Plant, 
Mayor of Ottawa; Harry J. 
Clark, vice-president and man- 
ager; E. . Clark, former 
owner of Standard Dairy of 
Montreal; and Standard Dairy 
of Vancouver, which were sold 
to Eastern Dairies; and B. 
Dowler. 

On completing its new build- 
ing the company will manufac- 
ture its own ice cream and but- 
ter and has other products, The 
Financial Post is informed, 
under consideration. 


INTER. HOLDING 
RECORD LOWER 
STOCK VALUES 


Income Higher, But In- 
vestments Off Sharply 
from Cost 


From Our Own Correspondent 


MONTREAL.—Though there was 
an increase in income, the market 
value of securities held by Interna- 
tional Holding & Investment Co. at 
the end of 1929 had only a value of 
$26,447,956, as compared with an 
original: cost of 517,186, Out 
of surplus of undivided Fe the 
company has written off the cost 
value of its securities $16,152,293, 
so that the value showed on the 
balance sheet now is $34,364,893, or 
about $8,000,000 in excess of the 
market value. 

The principal investments of In- 
ternational’ Holding & Investment 
Co., a Canadian o ization formed 
by the late Captain Alfred Lowen- 
stein, are in the artificial silk busi- 
ness. The depression in that industry, 
which manifested itself during the 
closing months of 1928, developed in 
the course of 1929 into a crisis 
which, for the time being, — 
the capital invested in the industry 
of a legitimate return. 

Sell Silk Shares 

tional’ Holding purchased. artific 
natio oldi ifi- 
cial silk shares fo the cost of $30,- 
000,000. At December 31, 1929, 
these shares had a value of under 
$12,000,000, In the intervenes 

riod, however, the company real- 
zed a part of the investment origin- 
ally made in the artificial silk in- 
dustry. Consequently the proportion 
of the company’s investments in 
that industry has been reduced to 
below 30 per cent, as compared with 
60 per cent in July, 1928. 

According to the annual report 
dated March 7, 1930, the la t in- 
vestment of International Holding is 
now: in the electric light and power 
industry, being represented by hold- 
ings of Hy lectric Securities 


Corporation preferred and common | da 


and Electric Shareholding Corpora- 
tion preferred and common shares. 
Share Earnings Higher 
Profit of International Holding & 
Investment for the year ending 
December 31, 1929, from all sources, 
totalled $5,708,163. This compared 
with $6,575,453 in the period from 
August 27, 1927, to December 31, 
1928. After the payment of all 
expenses, net profit available for 
distribution on the common stock 
last year totalled $5,280,089. This 
was equal to $1.08 a share, com- 
pared with 21 cents in 1928. Further 
particulars of the profit and loss 
account follow: 
1929 1928 
$1,808,415 $ 965,845 
3,899,748 5,627,511 
5,708,163 6,592,856 


Income for year ‘ 
Profit on sale invest... 


Total income 
Less: 


Expenses 

Diff. of exchange ... 

Written off syn. part. 

Trans. to invest acct. 
for depreciation .. 


5,616,746 


Less: 
Dvd. on Soc. Fin. Inter. 
de la Soie Artificelle 


shs. . 836,657 


Net profit 5,280,089 


Deduct: 

Preferred divds. .... 
Common divds. . 
Surplus 7 
Add: Exceptional profit 

Less: Trans. to capital 
Brought forward 
Carried forward 10.877,293 6,575,222, 
Less: Trans. to inv. acct. 10,877,293 
Write Down Investments 
Total assets of International Hold- 
ing Company as at December 31, 
1929, totalled $36,382,971. This com- 
pares with $45,068,855 at the end 
of 1928. i 
Cash with bankers. shows an im- 
provement from $31,707 to $71,603. 
Bills receivable have been reduced 
from $1,360,186 to $482,238. Loans 
and advances total $1,404,235, com- 
ared with $1,579,107 a year ago. 
nvestments at cost, less reserve, 
have declined from $41,080,795 to 
$34,364,893. _Syndicate participation. 
less amount written off, at the end 
of 1928 totalled $1,017,060. At the 
end of the past/year this item was 
shown on the balance sheet at $60,- 
000 (since liquidated at a profit). 
Current liabilities at the end of 
1929 totalled $1,216,088, as against 
$4,086,800 a year ago. The principal 
change was in the reduction of bank 
loans and overdrafts from $4,024,- 
661 to $510,194. The share capital 
remains unchanged at 4,882,538 com- 
mon shares of no par value, shawn 
on the books at $35,166,883. This 
compares with the corresponding 
valuation of nearly $41,000,000 at 
the end of 1928. 


More Homestead Entries 

Seven hundred and thirty-nine home- 
steads and 26 soldiers grants were 
taken out at the Edmonton Branch of 
the Dominion Land Office during June, 
a record for the month of June of any 
previous year. During June, 1929, 
which was an average month, the total 
was 408 homesteads and 12 soldiers 
grants, 


|CLAUDE NEON LTD. 


Drought Affects Revenue 
Durin ce Just +. 
nded © 


‘From Our Own Correspondent 
MONTREAL.—Share earnings 6 
the British Columbia Power Corp. 
for the year ended dune 30, 1930, | 
will likely be less than those reported 
in the preceding year. Though the~ 
annual report will not be available 
for another six weeks, coe 
monthly reports reveal —_— of 
a trifle over 7 per cent in net oper- 
ating revenue, after care of 
depreciation. ea 

uring the fiscal year 1929; the — 
company reported earnings on the .. 
1,000,000 shares of class “A” stock © 
equivalent to $2.63 apee agains: 
dividend payments of a. le 
It is doubtful if the figure of $2.50 
a share will be reached for the as 
year. 


“ 


Drought Affects Revenue | 

Had it not been for drought condi- 
tions on the Pacific Coat divine <: 
winter and spring’ months, 
seriously interfere with 
supply, the co would have 
able ae ae in s 
earnings. 
made it n to purchase : 
from outside agencies, which was the 
means of running up © a 

For the 12 months ended 3 
1930, gross earnings to i 
Site ahs ponte 

@ previous year, ans 

crease of 4.85 per cent. The gaii 
gross was offset by the iner 


operating expenses, including 
preciation, from $9,426,256 to $. 
ear or ae r “a n’ 
ings 

ed with $4,621,606 in. 1929, a ¢ 
of 7.01 per cent: pee 

The income account for 19% 
showed. bond interest and dividem 
companies at $1088415, leaving 
companies a 
balance, nystieenle te H 
“B” shares of $2,012,08%, 3 
— for ae past year will 
eavier owing, creation o: 
funded debt, ete. or 


hs ae 


Page >: 


Th} 
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At present B.C. Power 
standing $10,000,000 of 5¥ 
first mortgage bonds. U 
this issue are $41,531,555 
iary. bonds stocks. 
are 1,000,000 shares each 
“A” and “B” stock. : 

Report Shows Growth «5 

The 1930 report is ; 
veal the e Oittions’ 
improvements to * 
have'taken,place in ast ye: 


a tas 


of cl 


creation of an | ‘suppl f 
power, which would, hen es 3 
drought. To this end we , devel 
ments are being carried out, one. 
Ruskin, and: the oC om 


river. ~ ee 

a Cree Coben ee 
as 

ing the first unit of a new gas plant, 

The initial unit wi 

producing 3,000,000 cubic 


the plant when completed will have 
a capacity of 25,000,000 cubic | feet 
iy. ae 
The report will also set forth the 
acquisition of the Kamloops system 
and various improvements to the — 
tram system, etc. : * 


No Dividend ag 
For This Year 
On Nat. Finance 


It is improbable that a 
dividend can , be in : 
creditors of —a ine te Cea: 
now in process of liquidation 
Yorkshire & Canadian Trust, Van- 
couver, B.C. eee 
An option which had been nego- ~ 
tiated in connection with the Copper — 
River coal claims, the largest re- — 
maining asset of the National Fi- ~ 
nance, fell thro The liquidators — 
are now negotiating another option, 
but the difficulty of d with such 
an asset as these coal at 
considerable distance from n 
tation is so great that a 
Svidens is not regarded as a@ likeli- 
0 oe ? 
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ERECT HUGE SIGN 


Build World’s Largest Roof 
Sign for National 
Breweries: 


From Our Own Correspondent 

MONTREAL.—Claude Neon General 
Advertising Ltd., has plated in opera- 
tion for the. National Breweries Bou 
pany, the largest illuminated sign ever 
erected on the roof of a building. 

This huge Claude Neon installation, 
advertising Dawes Black Horse Ale, is 
on the roof of the Dawes Brewery, 
Montreal. The sign reaches 87 feet 
above the roof, and is 180 feet long. 
The figure of the horse measures 60 
feet by 60 feet from tip of ears to hind 
hoofs and tip of nose to tail. e 
girth strap is 4 feet wide and 21 feet 
high. The eye is three feet across, 
th: front hoof 16 feet across. The 
word “Biére” is 56 feet long, and 8 feet 
high; “Black” is 92 feet by 12; “Horse” 
the same, and “Ale” is 41 feet, 6 ins. by 
8 feet in height. 

Material Needs Large 

The material used in the Black Horse 
sign made its construction a belles 
feat of no mean proportion, The 
structure which supports the sign itself: 
consists of $33 columns and required i114 
tons of structural steel, 33,332 bolts and 
rivets, and 1,951 lengths of steel of 
various dimensions. 

The tubing which wil] supply the il- 
lumination measures 5,583 feet in 
length, the galvanized _iren for the 
letters and horse, 17,664 feet, weighing 
25,854 pounds. The letters and horse 
required also 520 glass members, 1,040 
electrodes, the same number of porce- 
lain bushings, 182 550-volt transform- 


ers, 3,000 feet of conduit piping, two ‘ < 


tons of galvanized fittings, 20,000 volts 
of various sizes (apart from those used 
in steel structure), and 19,500 feet of 
electrical wiring. : 

The Black Horse sign was conceived, 
designed and erected by Clawde Neon 
General Advertising Limited of Mont-- 
re 
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cities, towns and villages respectively. | 
‘ In Nova Scotia, New Brunswick and 
Prince Edward Island there is usually 
a special authorizing statute for ary 
municipal loan and in all the provinces 
special legislation may be passed in 
regard to borrowings by any specific 
municipal corporation conferring upon 
it other and additional powers than 
those contained in the general munici- 
the management to begin to pal act. The actual borrowing is car- 
show gains over the corres- | ried out by the council of the munici- 
ponding period of last year in | pal corporation with or without the 
th fut bi | assent of the electors of the munici- 

e near future, probe y com- paltty. as the case may require. and 
mencing with the August re- usually a by-law of the council is im- 
port. perative for the purpose, although in 

The report for June reveals certain jurisdictions the council pro- 
a continuance of the declining ceeds by resolution.. In all cases the 
tregd in earnings which has council must: be governed by the re- 
been in evidence so far this 


strictions and provisions which are 

year roenereeae by the yarns statutes of 

° ; . . e province governing the borrowing. 

For the first six months this 7 
year gross revenues of Can- 
adian Pacific totalled $83,134,- 


Pulleys, Saws; Mill 


Government Receipts /- Supplies 
Show Sharp Decline || 1929 Volume of Grain Trade|| Belting for Every Need = 
Gives Much Valuable N. SMITH BELTING VOREE 
All items of customs duties : Date 138-140-142 York Sta, 
and excise receipts during ne 8m 
June, 1930, show a decline as Canada ranked first as an exporter 
compared with the same month of wheat during the crop year ended 
a year age. Total. revenue. |i vi ocak of. becgrets segie gubliahen by 

at ep 

total andae Viet meal of the Dominion Bureau of Statistics. 


$22,119,939, as compared with Total exports of wheat from all coun- 


tries amounted to 775,205,000 bushels. 
meneaL tte for the same month Canada’s export amounted to 365,428,- 
in 1929, 


000 bushels the bulk of which was con- 

For the three months of the fined to the United Kingdom. The Ar- 
fiscal year to date, there has gentine was second with an export of 
be a total net decline of 


et gern bushels, the a putes 
$13,896,000. This is largely due third with 96,290,000 bushels and Aus- 
to the decrease in customs 


tralian fourth with 58,426,000 bushels. 
duties which for the period 


C. P. R. Earnings 
Soon to Increase 
Canadian Pacific Railway’s 


monthly earnings figures are 
expected by interests close to 


|OUR LEADERSHIP ‘ 
SEEN IN GRAIN 


provinces the authority for the Soon | 
and the objects and amount of the loan 
and the details as to the raising of the 
loan and the issue of securities there- 
fore, are contained either in a special 
borrowing statute or in a statute or 
statutes of general application, or 
partly in one and partly in the other, 
and. the borrowing and the issue of 
securities is made by the executive 
branch of the government by order of 
the lieutenant-governor-in-council. In 
Ontario, Manitoba, Saskatchewan, Al- 
berta, New Brunswick and Nova Scotia 
there is a general provincial doans act 
which in itself authorizes the issue of 
securities of the province for certain 
purposes and in addition sets ‘forth the 
procedure to be followed in the case of 
all loans authorized by special statute. 
All of the provinces which have passed 
a general provincial loans act author- 
ize the issue of securities in the form 
of debentures, provincial government 
stock and treasury bills. The type of 
securities to be issued by the provinces 


} Canadian Public Financing 


}} Booklet on Canada Gives Valuable Résume of 
-  Nation’s Progress and Development for 
Foreign Investors 


~ Beth me pe 
% 


EXECUTORS, TRUSTEES, 
ADMINISTRATORS — 
Guardians, Transfer Agents, — 
Bond Mortgage Trustees 
Savings Department) = 
Real Estate Department == 


rl 


9 


BORE 


A concise summary of the laws 

| gelating to Dominion, provincial and 
municipal borrowings in Canada has 
yeen prepared by Long & Daly, bar- 
psters and solicitors, Toronto, and is 


! 


to the observations mats below the bor- 

Towing powers of the Dominion parlia- 
ment and of the respective provincial 
legislatures are unlimited within their 
respective jurisdictions. 


Must Be Authorized 


In addition to the general municipal 
acts of the provinces above referred 
to there are various other acts of a 


The total world production in 1928 was 
4,655,532,000 bushels of which Canada 
produced 566,726,000 bushels being 
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t a booklet descriptive of Canada 
issu ed by the National City Co. The 
booklet, -which has been . widely 
‘circulated among investors and bank- 
ers in the United States and Europe, 


ovinces and the larger municipali- 
The foreword by Hon. Charles 


hes the outstanding points of 
vance, the economic results of 
ich are detailed in the publication. 
The British North America Act, 


sed by the Imperial parliament in 
7, defines the respective. borrowing 
powers of the parliament of the Do- 
minion of Canada and of the legisla- 
tures of the provinces of Canada, their 
mespective taxing powers, and the ob- 
jects and matters falling within their 
respective legislative jurisdictions. 
This statute confers upon the parlia- 
ment of Canada the exclusive authority 
te borrow money on the credit of the 
Dominion of Canada, and confers upon 
the respective provincial legislatures 
‘the exclusive authority to borrow 
money on the sole credit of the 
province. - 

Authority is also a by the act to 
the Dominion parliament to raise 
money by any system of taxation, direct 
or indirect, while the provinces have 
power to raise money by direct taxation 
only for provincial purposes, Subject 


No monies may be raised by way of 
loan by the Dominion of Canada with- 
out the authority of an act of the 
parliament of Canada. The statute 
authorizing the loan is usually con- 
fined to a specification of the amount 
and objects of the loan which may be 
raised, while the procedure to be fol- 
lowed in connection with raising the 
loan is provided by the consolidated 
revenue and audit act. The actual bor- 
rowing and issue of securities is in the 
hands of the executive branch of the 
government and is authorized by order 
of the governor-general in council. The 
consolidated revenue and audit act also 
permits the creation of a special sink- 
ing fund in respect'to any particular 
issue of securities and of a general 
sinking fund in respect to securities 
which are issued without and provision 
for a special sinking fund. The vari- 
ous forms of'securities authorized to 
be issued by the consolidated revenue 
and audit act are debentures, Dominion 
of Canada stock, exchequer notes, ex- 
snequek bonds and terminable annui- 
ies. 

All revenues of the Dominion from 
whatever source derived as and when 
received are paid into the consolidated 
revenue fund and the principal and in- 
terest of and on all securities of the 
Dominion of Canada are chargeable on 
and payable out of this consolidated 
Revenue fund. 


Provincial Loans . 


Similarly, no loan can be raised by 
any of the Provinces of Canada ex- 
cept under the authority of some stat- 
ute or statutes passed by the legis- 
lature of the province. In all of the 


which have no general provincial loans 
act is determined by the special bor- 
rowing act authorizing the issue. Pro- 
vision is made in each of the general 
loans acts permitting the creation of 
a special sinking fund in respect of 
each particular issue of secyrities and 
for a:general sinking fund in respect 
to securities which are issued without 
any provision for a special sinking 
fund, and sinking fund provisions may 
also. be found in the special statute 
authorizing any particular loan. 


Specify Exemptions 


Under the provincial loans act of 
Saskatchewan all provincial debentures 
are free in Saskatchewan from all pro- 
vincial taxes, succession duty, charges 
and impositions, as well as municipal 
and school taxes. Under the provincial 
loans act of Alberta provincial deben- 
tures are exempt in Alberta from 
municipal taxation and all provincial 
taxes, succession duty, charges and im- 
positions. In New Brunswick provincial 
debentures are exempt from all pro- 
vincial, municipal, civic and_ school 
taxes but not from the payment of suc- 
cession duty. 

In Ontario there is a special pro- 
vision in the -provincial loans act en- 
abling the lieutenant-governor-in-coun- 
cil to direct that money invested in 
Ontario government stock, bonds or 
debentures and the interest thereon 
shall be free from all provincial taxes, 
succession duty, charges and imposi- 
tions and fron: municipal taxation in 
Ontario. There are no corresponding 
general provisions exempting or pro- 
viding for the exemption from provin- 
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Lew for Close 
week July 29 
9144 
93% 


91% 
. 9 
95 


94 
9535 


AZ 
Al’g 


3915 
41 by 
44% 


1.86% 


5.263 Italian 
23.80 German 
13.96 Belgian 
13.96 Japanese 


STERLING, FRANCS AND LIRE 


Foreign Exchange 


NEW YORE FUNDS 


High Low 
(Discount) 
5-32 


Last Year 
High Low 
(Premium) 
13-52 23-64 
23-64 
31-32 3-64 
9-32 
§ 19-64 
5-32 5-32 5416 
Sterling 


Francs 
Close 1 


Close 
3.93 9-16 
3.93 1-16 
3.93 3-8 
3.93 3-8 
3.93 7-16 
3.93 7-16 


FOREIGN EXCHANGE 


July 16 July 22 


975, compared with $101,646,- 
752 for the same period of last 
year, and net operating income . 
totalled $9,406,054, against 
$16,356,831, a decrease of 42.46 
per cent. 

For the first seven months 
last year gross revenues and 
net operating income showed 
substantial gains, in practic- 
ally every month, over the 
corresponding period of pre- 
ceding years. In August, how- 
‘ever, earnings began to slip and 
until December showed sharp 
declines from the results of the 

receding two or three years. 

he principal cause of the de- 
cline was the small crop of last . 
year, 


cial and municipal taxation.in respect 
of securities issued by the Provinces of 
British Columbia, Manitoba, Quebec 
and Prince Edward Island. 

All the revenues of each province 
from whatever source derived are paid 
into the consolidated revenue fund of 
the province and the principal and in- 
terest of securities from time to time 
issued by the province are charged on 
and payable out of this consolidated 
revenue fund. 

Municipal Laws Vary 

The laws relating to municipal insti- 
tutions in the provinces fall within the 
exclusive jurisdiction of the provincial 
legislatures and.the power of municipal 
corporations to borrow money is neces- 
sarily determined by the law of the 
province in which any such municipal 
corporation is situated. 

The legislation of the provinces 
varies widely in respect of the objects 
for which money may be borrowed, the 
limitations upon such borrowing, the 
term of the securities which may be 
issued, and the procedure to be fol- 
lowed in the authorization of loans. 
Generally speaking, with the exception 
of New Brunswick, Nova Scotia and 
Prince Edward Island there is a general 
municipal act or code governing the 
borrowing of money by municipal cor- 
porations and the issue of their securi- 
ties, subject to the observation that 
in most of the provinces there are 
special charters for certain corpora- 


general nature such as school acts and 
local improvement acts which confer 
borrowing powers upon the corporation 
and which may also prescribe the ma- 
chinery or at least a portion of the 
machinery by which the borrowing is 
to be carried dut, although in the main 
the procedure for botrowing is con- 
tained in the general municipal acts. 

Debentures are the usual type of 
securities issued by municipal corpora- 
tions in Canada. These debentures may 
be issued either on the sinking fund 
plan or on the installment plan and it 
is the duty of the municipal corpora- 
tion under its bylaws and the govern- 
‘ing statutes to provide by taxation in 
each year the amounts required in such 
year to meet the principal and interest 
of and on all debentures maturing in 
such year or the installments of sink- 
ing fund applicable to the redemption 
at maturity of such debentures. 

Enforcing Payment 

The méthod employed to enforce the 
obligations of the Dominion and pro- 
vincial governments and of municipal 
corporations are as follows: In the 
case of the Dominion of Canada or 
any of the provinces, the claimant 
against the Crown ean by a petition 
of right upon obtaining the fiat of the 
governor-general in the case of the 
Dominion government and the fiat of 
the lieutenant-governor of a province 
in the case of one of the provintes, sue 
to reeover the amount owing. The pro- 
cedure upon obtaining judgment is to 
have a certificate issued by the court 
certifying to the minister of finance or 
the provincial treasurer, as the case 
may be, the particulars of the judg- 
ment, upon receipt of which the amount 
of the judgment is paid by the min- 
ister of finance or the provincial treas- 
urer out of the consolidated revenue 
fund. 
In ‘the event of default being made 
by a municipal corporation in the pay- 
ment of the principal of, or interest 
on, any of its debentures, the holder 
of such debentures can sue the munici- 
pal corporation to recover the amount 
owing and obtain judgment and execu- 
tion against the municipal corporation. 
The method of enforcing the judgment 
is go require a rate to be struck on 
the ratable property of the municipal- 
ity sufficient to produce the amount 
required and to collect these monies 
from the taxpayers of the municipality 
in the same manner as the general 





tions and that in some of the provinces; municipal taxes are levied and col- 


there.are special codes applicable to 


lected. 


Chambers of Commerce , 


Ask Economic Commission 


Forty-Four Resolutions Are Passed at London by 
Imperial Federation of Trade 
Boards 


dropped $11,351,568. Revenue 
from excise taxes during the 
first three months also eoree 
$3,191,000. There was a slight 
increase in excise duties and 
sundry collections which offset 
to the extent of about $600,000 
the decline in revenue from 
other sources. 

Income tax revenue for June 
showed an increase of $121,176 
and a total increase for the 
first three months of the cur- 
rent fiscal year of $2,450,000. 

Total receipts on customs 
and excise revenues for the 
first three months of the year 
amounted to $65,178,794. 


| 


'New Zealand Seeks . 
Better Treaty Terms 


From Our Own Correspondent 
VANCOUVER.—New Zealand propos- 


exceeded only by the United States in 
first place and Russia in second. 

As usual, the report contains com- 
plete statistics showing in detail the 
various channels of markets through 
which the grain passes from the farm 
to its final destination. Comparative 
data are included for countries other 
than Canada bringing the grain and 
cereal resources and trade of the world 
into review.. The report contains in 
detail, the distributisn of Canada’s 
record wheat crop, that of 1928. 

Other features include the domestic 
movement of grain—the production, in- 
spection, elevator .handlings, milling 
and consumption in Canada. The move- 
ment of United States grain through 
Canada and of Canadian grain in the 
United States is also covered. ‘ 

Comprehensive tables showing prices 
in detail in Canada during the crop 
year are presented with comparative 
figures of grain prices in other import- 
ant world. markets. Insurance and 
water rates are also tabulated. 

Copies of the report may be obtained 


es to use her new tariff as an instru-/ on application to the Dominion Bureau 


ment for bargaining with Canada for 
concessions affecting the importation 
of New Zealand butter and other dairy 
produce into this country. * 

That is the understanding of British 
Columbia’s lumbermen following an- 
nouncement that the New Zealand gov- 
ernment had declined to make drastic 
reductions in the tariff on Canadian 
lumber. Sawmill and shingle mill 
operators have been advised that the 
whole question of tariffs between the 
two dominions will. be discussed at a 
conference. in Ottawa late in August 
and that the desire of the British Col- 
umbia lumber industry for a lower 
tariff in New Zealand will be used as 
a lever for prying better terms from 
Canada with respect to New Zealand 
imports. 


Muirheads Passes 


Common Dividend 
The dividend of 10 cents expected to 
be paid on the common stock of Muir- 
heads Cafeterias, Ltd. has been passed. 
This slowing-up of business was, how- 
ever, not sufficient to affect the pref- 
erence shareholders, and the regular 
preference dividend of 25 cents was 
paid July 1. This is for four months, 
or 714 per cent on the $10 stocks. The 
initial dividend of 50 cents per share’on 
the common stock was paid November 
1, 1927. Since then, 10 cents was’ paid 
March 1, 1928, 20 cents Novembey 1, 
1928, 20 cents March 1, 1929 and 10 
cents July 1,'1929. Common dividend 
rate requirements are higher because of 
ithe increase in outstanding common 
| stock which took place when preferente 
shareholders exercised their rights for 
conversion into common stock. ’ 
Earnings for the fiscal year ended 
| February 28, 1929 showed a consider- 
able decline over earnings for the 
| previous year, and the 1930 statement 
| which should be out soon, will likely 
| show a still further decline. The pass- 
| ing of the July common dividend, how- 
| ever, will probably enable the company 


of Statistics, Ottawa. 


C.P.R. Spends $200,000,000 


in Britain in 10 Years jj 


According to “Canada,” of London, 
Eng., Canadian Pacific Railway has 


made a substantial contribution to 


British employment in recent years. 

The following statement shows the 
expenditures of the company in Great 
Britain during the ten-year period 
ended December 31, 1929, which (at 
$4.87 to the £) amounted to £45,110,610. 
The details are: — 

Canadian Pacific expenditures in Great 
Britain. during the ten-year period 
Fee erenciaen alintests: Wilk 

or 8 s 

and under Sanaprettion eseve 8 86,410,063 
For improvement to steamships $ 1,099,662 
For maintenance and operation 

of steamships $119,351,266 
For operation of agencies ..... 

7 


, £45,110,610 


7" Timely Investments 


Williams, Partridge 
& Rapley, Limited 


360 St. James St. W. Montreal 


First Mortgage Sinking 
Fund Gold. Bonds of :the 


Windsor Hotel 


| 
| _ of Sault Ste. ‘Marie 


«8 12,827,878. 


$219,688,669 a 


CHARTERED TRUST © 
and. Executor Company 


46 King St. W., Toronto 


etal COMPANY | 
LOND q 


ON 


> f 


For: Pleasurel 


Junior “securities of this 
Hotel purchased by the 
Canadian Pacific Rail- 
way and the Algoma 
Steel Corp. 
Price: 100 and interest 
‘ to yield 


6.50% 


Circular maited upon request. 


to maintain a surplus equal to that as 

encyclo- of a film industry calculated to pro-| at February 28, 1929, since the cash 

mote British Empire interests. disbursement necessary to make a divi- 

Commendation of the efforts of | dend payment of 10 cents per share on 

the Empire Canning Council in its pro-| the common stock would have approxi- 
motion of the canning of Empire prdéd-! mated $8,000. 
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Forty-four resolutions, 
paedic in range, were passed at the 
recent Twelfth Congress of the Fed- 
eration of Chambers of Commerce of 
me Britioh Empire, held in London, | ycts, 

ngiand, 6. Further development of Empire 

Of the 44 resolutions practically | air communications, cortienlents iat Radio Licenses Increase ‘ 
one-quarter were sponsored by the; (8) The provision of air ports. _|. There are now 423,557 radio receiv- | 
Canadian delegation, which consisted (b) The adoption of adequate air mail| ing licenses in effect in Canada, which , 


: .| postage regulations. | number is 107,589 more than the pre-| 
of ay og eta pean re rep (c) The survey of unmapped areas of| vious year. 
resenting twenty boards of trade. the Empire with a view to the opening 


One step taken at the Congress was | f thei : | 
mF ay The. arash throughout the | Bunnell, Hitchon, Hendry Ltd. | H. R. BAIN &y CO. 


the appointment of a committee to 
report on the best means of obtain- | Empire of increased facilities for the | LIMITED 
ing greater participation of the do- — of agreneuies. : throughout} Accountants Investment Bankers 
ini ; wit e) e estabdlisnmen | 
minions in the counsels of the Feder- | the Empire of wireless telephony and Insurance and Investments 350 Bay Street, Toranto 
Temple Bldg. Offices: 
Brantford, Ont, 
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San Antonio. . 
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: : [the retention in British hands of this) 
Resolutions submitted by the Can- | eans of communication. 


adian Chamber of Commerce and | 7. Investigation by British Govern- 
adopted by the Congress urged the | ments as to how they may, with due 
following measures: regard to their own commerce, amend 


1. The appointment by the Imperial | their Beant Sernne in the interests of 
conference meeting in September of aj *™Pire trade. ; 
commission, aceredited by the govern-|, 8. Extension of Imperial peony 
ments of the Empire units, to draw up = a greater Imperial eco- 
a scheme for economic co-operation be- | "OM conesion. | ‘ 
tween the parts of the Empire with a eee by iauetts a 
view to the greatest development of | S°Vermments, when making ma ced 
the resources of each section and the | creases in their customs tariff sched- 
ultimate economic union of the whole. | les, of the interests of other Empire 
2, Voluntary co-operation, co-ordina- | Units handling the goods affected; and 
tion. and reciprocity, inter-Imperial | the placing of this matter before the 
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Canam Metal. ... 
Cons. Smelters.. .. 
Dome Mines.. .. .. 
Hollinger. aaa 
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Lake Shore. . 
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| through greater 


mergers and trade arrangements, scien- 
tific research and the exchange of 
visits, ideas and experiences between 
business men of the Empire. 

3. Establishment by Empire indus- 
trialists of branch industries aftd wate- 
houses throughout the Empire and con- 
veyance to Empire business men of in- 
aoe concerning such opportuni- 

ies. nS 

4. Greater cognizance by Empire 
business men of openings in the do- 
minions and colonies for capital for 
industrial and commercial purposes. 

5. Consideration as to (1) whether it 
is feasible to pool for the benefit of 
the entire‘ Empire the commercial in- 
telligence data collated by the British 
consular _ and commerdiat diplomatic 
services in foreign countries and the 
Trade’ Commissioner services in the 
Empire units and (2) whether there 
is room for greater co-ordination of 
these services. 

6. The expediting of the following 
recommendations with regard to Impe- 
rial education: — (Toronto Board of 
Trade resolution) 

(a) That the interchange of Empire 
textbooks be arranged by the various 
governments, 

(b) That reports of discrepancies or 
desirable improvements in Empire text- 
books be placed before the proper edu- 
cational authorities for amendment or 
implementation. 

(c) That the council of the federation 
be used as a clearing house by all Em- 
pire chambers for the purpose of the 
exchange of information. 

7, Greater co-ordination and despatch 
by the governments of the Empire in 
the issuing of trade statistics and the 


| compilation of these to cover the calen- 
| dar year. , 


8. Education of Empire consumers 
use of displays of 
Empire products at Empire fairs. 

9. Greater co-ordination of all exist- 
ing agencies devoted to the amplifica- 
tion throughout the Empire of Imperial 
economic interests. 

10. Study by the commission (if ap- 
pointed) referred to in item No. 1 of 
the possibilities for the production and 
distribution throughout the Empire of 
moving pictures and also of their in- 


fluence on Empire trade. ‘ 


Additional resolutions brought be- 
fore the Congress and passed covered 
these subjects: 

Further adoption by Empire chambers 


| granted to corporations of a like nature 
¢ 


coming Imperial conference. 

10. Compilation, in co-operation with 
the various governments concerned, of 
a concise hand-book setting forth the 
principal features and potentialities of 
the various sections of the Empire. 

11. The further establishment by 
Empire chambers of commerce of ade- 
quate and efficient statistical depart- 
ments such as are essential to inter- 
Imperial trade. ; 3 

12. The adoption by all Empire units 
at the earliest possible date of legisla- 
tion similar to the British Carriage of 
Goods by Sea Act. : 

13. Consideration, by Empire govern- 
ments at the coming Imperial Eco- 
nomic Conference, of a system of cer- 
tificates of quality on Empire goods. 

14. A common agreement by all Do- 
minions as to what constitutes current 
domestic value for the assessment of 
ad valorem duties. ae 

15... Standardization of commodities 
by Empire manufacturers. 

16. A concerted effort to save the 
sugar industry of the Empire and con- 
sideration given by the executive com- 
mittee of the congress of the federa- 
tion to the ponents of by-products 
in the manufacture of sugar. f 

17. Removal of the burden of taxation 
from Empire manufacturing and pro- 
ductive industries with a view to secur- 
ing employment for more people and 
re-establishing the prosperity of Brit- 
ish trade. : . 

18. Legislation to permit the acqui- 
| sition of British nationality in certain 
| eases not now covered by law. 


| Dominion Steel Licensed 


to do Business in Quebec | 
From Our Own Correspondent 
MONTREAL.—Dominion Steel & Coal 
Corp. has been authorized by the pro- 
vincial government to carry on_busi- 
ness in Quebec. The powers conferred 
on the company will be similar to those 


reated under provincial charter. 

The principal office of the company 
will be at 606 Cathcart Street, Mont- 
real, and Charles S. Cameron is named | 
as chief agent. 


Bank of Montreal Buys 
Victoria, B.C., Debentures | 


From Our Own Correspondent 
B.C.—City 





VICTORIA, 


of the rules for Commercial arbitration | prepared an issue of $187,300 in 5 per 


embodied in the 1927 report of the com- 
mittee of the Federation on Arbitra- 
tion within the Empire. 

2. Introduction of penny 
throughout the Empire. 

3. Adoption of a fixed date 
Easter. 

-4. Efforts on the part of the council 
of the federation to foster the growth 


postage 


for 


cent serial debentures issued July 21, 
refunding 6 per cent treasury certi- 
ficates was destroyed in the presence | 
by the Bank of Montreal at 99.28. 

An unsold issue of debentures hypo-| 
thecated as security for treasury certi- | 
ficatés was destroyed in the presence | 
of Municipal Inspector Robert Baird, | 
when the new debentures were issued. ! 


CHARTERED ACCOUNTANTS 
Geo. Ussher Stiff, F.C.A. “Fred J. Stiff, F.C.A. 
Neil McCabe Smith, C.A. Ceci] Watson Sime, C.A. 
Melville A. Bradshaw, C.A. 


CONTINENTAL LIFE BLDG., TORONTO, CANADA 
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CLARKSON, McDONALD, CURRIE & COMPATY 
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Chartered Accountants 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 


15 Wellington Street West TORONTO 


PIPE & ALLEN 


ee ae salention and valuation, 
ializing in Pension Fund organization an 0 
selesionh neniale and Hollerith tabulation for casualty, fire 


and life insurance companies. 
“WETRUPOLITASN 8UILDING - TO.:UNTO. 


WILTON C. EDDIS & SONS 


Established 1895 “ 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


Controller | } 
| Macdonald and associate officials have | 


P.S.ROSS& SONS sss sam 
Established 1879 
Montreal Toronto Winnipeg Calgary Vancouver 


10 Adelaide St. East, toronto 
Gerald Jephcott, C.A., Resident Partner 


BRITISH CANADIAN TRUST COMPANY 


ial Ordinance of the Northwest Territories of Canada 
Raveepesated fer Spee (1901 Chapter 35) to Act as 


Executor, Administrator, Mortgage Loans, 
Trustee, Guardian Rental Agents 


INSURANCE 
Managers: BRITISH CANADIAN FINANCE, LIMITED 


= St. S. 
Letitcipee. ALBERTA 4. D. ROOD, Manager and Secretary 


Authorized Trustee 
in Bankruptcy 


INA CLOSE — 
CORPORATION 


TO, 
‘ PARTNERS — 


that your retirement will 
some time be forced by death. 
What will then become of 
your capital investment? 
®While you live you want te 
keep your capital in this bus- 
iness and geta greaterinterest 
if you can. If you die your 
capital should be withdrawn 
because a business man’s in- 
vestments are not a widow’s 
investments. ®A BUSINESS 
INSURANCE TRUST solves 
your problem because at your 
death it provides your family 
with cash equal to your in- 
terest in the business, and in 
addition allows your assoc- 
iates to take over yourinterest 
without the hazards of oute 
side interference. Both fam- 
ily and business arethus 
protected. 


This plan is fully outlined in 
our new booklet 


| BUSINESS INSURANCE TRUSTS 


Send for a copy 


THE 


ROYAL TRUST 


COMPANY 


59 Yonce Sr., Toronto 
Branches throughout Canada 
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Insurance for Buyer and Seller | Finlayson Issues Statement 
HAIL INSURANCE ||ife Insurance Ad. Men On Dominion Licensees 


I REMIUM a ae _ GD. Finlayson, superintendent of | Dominion Insurance Act, as at July 
‘DROPS ea Hear Fr ank Criticisms insurance at Ottawa has issued 9/527 sision to giving the full 


each company has on d it, and 
the amount of such deposit actual y 
acce e government, 
secetiotlen’ of the class for which 
each company is licensed to do 
business. 

In addition to the report proper, 
Superintendent Finlayson has also 
issued a supplementary sheet show- 
ing the six companies which have 
been newly added to the list within 
the past three months. They are 
as follows: 


“LET ME WORK FOR YOU™ 
says the Pension Investment: 


1 ee 
+g 
- 


Bond : 


Now, while health and strength are yours, while you 
can spend your money freely, secure in the knowledge 


new bulletin showing in revised name of the company, the name of 
form a list of the companies licensed | the chief agent and his address, the 
to do business in Canada under the! report also shows the total amount 
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Cut of 25 to 30 Per Cent 
Seen From 1929 
‘ Level 


‘LOSSES SEEM FAIR 
But Anything May Happen 
> In Next Thirty Days 
Say Under- 

writers 
of between 25 and 30 per 


premium income is expected 
Cansdian. insurance .compani 


st, 
= 


ip 
feat 


Of Canadian Practice 


Full Report Of Ottawa 
Meet Shows Many 
Defects 


FUNDS ARE LACKING 


Spotlight Thrown on Lack 
of Appreciation of 
Need For Ins. 
Advertising 


“There is in life insurance adver- 
tising a wide field for the education 
of the insuring public on the im- 
portant part which life insurance 
plays in the average man’s life?’ __ 

ese words, spoken by G. D. Fin- 
layson at the Ottawa convention of 
the Life Insurance Advertisers Asso- 
ciation, form the keynote of a 13- 
page bulletin prepared by this asso- 
ciation and — forth in black and 
white the valuable results of the 


Y | Ottawa meeting, held to review the 


present situation as regards the 
advertising being done by Canadian 
life insurance companies at the pres- 
ent time, and to prepare for a con- 
siderably widened field of endeavor 
in the future. 

The booklet starts off with the 
address of Bruce Campbell, advertis- 
ing manager of the Toronto Tele- 
gram who stressed heavily the in- 
adequacy of the appropriations avail- 
able for advertising by the life insur- 
arice companies. He pointed out that 
the companies were spending in the 
aggregate less than one-eight of 1 
per cent of their total premium in- 


1} come on insurance advertising. He 
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Insurance 
Inklings 


T. P. BOUGEOIS, assistant general 
manager of the Capital Life Insurance 
Co., Ottawa, was recently in the Mari- 
time provinces and expressed himself as 
being very pleased with the volume of 

_business being rolled up for this com- 
pany in that area. A Maritime conven- 
tion of Capita) Life representatives 
will bé held in Halifax in October. 

LIFE UNDERWRITERS of the 
Border Cities are plannin~ to take up 
some regular line of community ser- 
vice in the near future. Although no 
definite plans have as yet been formed 
it is suggested that the association 
link up with some of the service clubs. 

EXECUTIVE OFFICIALS of the Pru- 
dential Insurance Co, of America were 
in Winnipeg recently, visiting the com- 
pany’s field representatives in the city 
and adjacent territory. 

ARTHUR C. ROBINSON, for two 
years special representative of the 
Metropolitan Life at Guelph, has been 
appointed superintendent for the com- 
pany at Sarnia. 

-K. P, DUNSTAN who for the past 18 
goers has been connected with the 

mperial Life at Regina, and P. M. 
MCLAUGHLIN, western manager of the 
Dwyer Grain Co., have formed a part- 
nership named the, Dunstan and Mc- 
Laughlin Agencies, with head office at 
Regina. They will represent the 
epee Life, the Dwyer Grain, the 

idelity Surety and Bond as well as 
several fire insurance companies. 


ial | suggested that if the agents’ com- 


missions were reduced by only 5 per 
cent and the money used for adver- 
tising purposes, life insurance would 
become easier to sell.and the com- 
pany’s representatives would make 
more.money. The total advertising 
appropriation of the 26 life com- 
panies who are advertising in Can- 
ada in the daily newspapers was giv- 
en as $250,000, compared to ®n an- 
nual premium income of $69,000,000. 
Larger Space Needed 

To get profitable results from 
life insurance advertising, repetition 
and the use of more and larger space 
are necessary, said Mr. Campbell. 
As it is, the companies individually 
are getting very little value because 
their campaigns are so thinly spread 
out. ‘It was pointed out that the de- 
partment stores, theatres, and others 
advertise every day in the year and 
these advertisements are said to be 
responsible for the great number of 
people who patronize the stores and 
theatres. 

Praises Institutional Campaign 

The institutional campaign of the 
Canadian companies was highly com- 

limented, Some U.S. companies 

ve even been using the copy pre- 
pared by the working committee of 
the Canadian campaign. The United 
States companies have been en- 
deavoring to raise an appropriation 
but up to date have been unsuccess- 
ful in securing sufficient support. At 
least $1,500,000 was estimated as the 
amount of money necessary to pro- 
duce an effective campaign for one 
year but it was found a to 
raise more than $500,000. The 
Canadian companies, it is said, were 
considerably ahead of the United 
States companies. 

J. J. Gallagher of the Desbarats 
Advertising Agency, Montreal, gave 
his ideas on the results of an analysis 
of different types of advertising 
folders, booklets, selling charts and 
so forth. Most of these he found 
did not get down to brass tacks soon 
enough. Advertising matter should 
“sell”, he said, generalities have no 
place in advertising today. 


Much Money Wasted 

From the standpoint of appear- 
ance, cheap looking material is a 
waste of time. Badly set, badly 
printed, poorly illustrated material 
or often literature which is fairly 
well done is a waste of money be- 
cause of the great competition for 
attention at the present time. Sav- 
ing money on paper stock is also 
false economy. Even a well-printed, 
well-worded pamphlet or leaflet is 
not as effective on badly selected 
stock as it would be if it were printed 
on the stock best suited for that 
particular purpose. Type smaller 
than ten point,is difficult for most 
people to read and anything which 
hinders the reading, lessens the 
effectiveness of the pamphlet. A 
further fault in sales literature of 
life insurance companies was the use 
of technical language or insurance 
“jargon.” 

J. A. McCamus, agency super- 
visor of the North American Life, 
urged the Life Insurance Advertis- 
ers to increase their scope and to 
plan some means of selling advertis- 
ing more thoroughly to head office 
anu field force in order to get more 
concerted effort and secure greater 
benefits. L 

In many cases, he said, companies 
are advertising because others are 
doing it and not because they believe 
in it. This may be because the com- 
panies have grown and prospered in 
spite of themselves, and the right 
kind of effort is accordingly not 
being put forward.. The Associa- 
tion members should take steps to 


INSURANCE 


Complete, reliable news and views on Canadian invest- 
ments, and business and economic developments are 
given in The Financial Post each week. The subscrip- 


tion price is $5.00 a year 


Mexico and British Empire except India. 


in Canada, United States, 
All other 


countries $8.00. This is a very low insurance premium 
to pay to protect your investments. 


mma ——— USE THIS 


THE FINANCIAL POST. 
158 University Ave., 
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this tp entitle me also to obtain by 
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A@éress ..... Sreveceeces 
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me The Financia] Post for the next year (52 issues), 
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London Life Writes 
$17,000,000 in 6 Weeks 


Officials of the London Life 
Co. are congratulating them- 
selves on e success that 
attended the company’s recent 
drive for new business which 
extended over a six months 
period and corresponds with a 
similar drive held at this time 
last year. During the six 
weeks the company rolled up 
the total of $17,028,014 busi- 
ness written, which exceeds by 
a fairly large margin the 
results of last year’s drive. 

This is the second drive to 
be launched by the London Life 
since the first of the year, the 
first campaign havin been 

ut on in honor of 3 

uchanan, actuary of the com- 

any, and which resulted in the 

biggest month in the com- 
pany’s history. This was put 
on in March, 


promote the interests of insurance 
| advertising by first doing the right 
kind of educational work among their 
respective officers and not having 
conditions as they are in many cases 
today with the advertising depart- 
ment pulling one way and the 
officers the other. 


“We are only using pop-gun tactics 
to reduce surrenders and lapses. If 
advertising is so powerful why should 
it not be used to reduce lapsation? It 
was suggested that the Life Insurance 
Advertisers’ Association might well use 
concerted effort towards this end in 
order to accomplish greater results. 
If this were put up to the officials who 
have tried everything else the idea 
should receive strong support. Why 
not have a Lapse Prevention Week? 

“Our association might be able to 
investigate the field in whieh. it is 
working. One, prominent institution 
has recently voted $60,000 for research 
and survey work. We should know the 
amount of insurance per-capita, money 
spent in various ways, births, density 
of population, ete. One company of 
course could not make such a survey. 
Our association might find way to do 
this in a co-operative way. The results 
of such a survey would impress the 
executives to the point where they 
would increase advertising appropria- 
tions. Our difficulty in selling the 
need for an increased advertising 
appropriation has been that we have 
no definite data to prove our points, 
although advertising has proved its 
value beyond doubt in other lines of 
endeavor. The executives of our com- 
panies have to take our word as to the 
value of advertising in life insurance 
selling. It is not an advertising man- 
ager’s job to decide how much should 
be spent on advertising. He can have 
this responsibility reduced if the 
association could carfy out co-opera- 
tive research work to find & proper 
bosis for making advertising appropria- 
ion. 

“The Advertisers’ Association has 
only skirted its. opportunities. For 
instance, there are many things which 
the association could do to secure more 
articles in Canadian magazines. For 
example, a special life insurance article 
was recently published in “Nation’s 
Business” which was written especially 
for it by Dr. Heubner. Such publicity 
is very helpful to the life insurance 
business, and much more could be se- 
cured if good material were prepared 
and submitted to publishers, 

_Col. R. F. Parkinson, managing 
director of the Ottawa Journal 
Dailies, made a frank statement of 
the advertising of most of the lead- 
ing Canadian insurance companies 
from the viewpoint “How the aver- 
age newspaper reader is impressed 
by the advertising of various life 
companies.” Here are his criti- 
cisms, offered of course in an ex- 
ceedingly friendly way: 

S Great West Life 

Considered one of the most effective 
series of advertisements appearing in 
the daily press at the present time. 
Each advertisement deals with a 
specific type of policy—“The Mini- 
mum Cost” policy, “The Educational” 
policy, “The Property” policy, etc. The 
idea of frequent references to premium 
rates, something to show the actual 
cost, is good. 

_ Imperial Life 

In certain of the advertisements 
comprising this series stress on grief 
is made. If this type of appeal has a 
place at all, its reaction would be more 
favorable if used in the institutional 
co-operative campaign. 

_ Dominion Life 

_ There is a possibility of these adver- 
tisements being read with great inter- 
est by only a small petrentae of the 
people who should be reached. The 
historical sketches are undoubtedly 
interesting, but there is just the pos- 
sibility that they will not command a 
wide appeal except from the literary 
standpoint, and might easily take one’s 
mind off the real object—that of de- 
veloping interest in life insurance. 

: Canada Life 

Considerable space is devoted to 
emphasizing the strength of the com- 
pany, its age, volume of business in 
force, etc., which is considered unnec- 
essary from the standpoint of the 
average type of insurance prospect. 
The Canada Life advertisements which 
deal specifically with definite types of 
policies will do infinitely more for the 
company. There are of course, a goodly 
percentage of such advertisements in 
the Canada Life series, 

Manufacturers Life 

Some of these announcements appear 
to be just a bit too involved to attract 
reader interest. One-quarter page 
advertisement shown, for example, ex- 
plained so many points that it lost its 
direct effectiveness through not bring- 
ing out any specific thought. 

Quite in contrast was the definite 
statement as outlined in a much small- 
er Manufacturers Life announcement 
headed—“I can own $5,000 life insur- 
ance at a cost per day less than the 
price of one gallon of gasoline.” 

; _ London Life 

_ This _Series contains some very 
interesting arguments, but in some in- 
stances the heavy illustrations detract 
from the text matter. It was a ques- 
tion whether or not it is so vitally nec- 
essary to stress the name of the com- 


pany. 
Metropolitan Life 

Most of the publicity for this com- 
pany is of the indirect or institutional 
type, and no doubt the subjects being 
discussed create many interesting 
written enquiries, inasmuch as prac- 
tically every topic interests us from 
the health’ point of view. The full 
page advertisement which appeared in 
February pictured a striking story and 
took advantage of the interest prevail- 
ing at that time in stock market values. 

Sun Life 

A general advertisement used 

recently headed, “The First Business in 


DOMINION INSURANCE LICENSES ISSUED MARCH 31-JUNE 30, 1930 
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Aid Asses ~— amy Lutherans, 
Appleton, le 

Conmopetitan Fire Insurance Com- 
pany, New York, N. Y. 

First National Insurance Company 
of America, Seattle, Wash. 


Germanic Fire Insurance Comeeng 
of New York, New York, N. Y. 
Philadelphia Fire & Marine Insur- 
ance Company, Philadelphia, Pa. 
The Wawanesa Mutual Insurance 

Company, Wawanesa, Man. 


Cc. M. 


the World” was considered very effect- 
ive.’ Copy of this type occasionally can 
be used to advantage to show the varied 
benefits from life insurance not only 
as regards a man’s family, but to illus- 
trate the effect it has on the individual 
himself—the contentment and security 
it represents. 
Crown Life 

This series represent small two- 
column copy stressing the name of the 
company with the text matter restricted 
pretty much to generalities. Most 
people today realize the advantages, and 
in a more or less general way recognize 
the need of life insurance. They must 
however be appealed to in a definite 
concrete way, either through’ the 
printed advertisement or personal 
solicitation. 

Confederation Life 

These announcements are just a bit 
too general in character. Some of the 
advertisements have to do with the 
idea of thrift rather than some of ihose 
other qualities which have a wider and 
more popular appeal. 

° Mutual Life 


Considering the size of this com-/¢ 


pany’s advertisements full advantage 
has not been taken of the opportunity 
of using more specific facts. In the 
half dozen large three-column adver- 
tisements submitted none gave definite 
information as to the cost of the policy 
or what sort of a contract is considered 
the most acceptable for prospects of 
certain types. 

There are opportunities for creating 
real response to the advertisemeft if 
certain typical lives are pictured with a 
certain earning power with an estate 
where protection is immediately needed, 
and it is shown how the needed protec- 
tion can be provided and at what cost 
at certain ages. ‘ 

Excelsior Life 

Despite the restricted size of the 
copy, this series gives some definite 
information as to prices and types of 
policies. The idea stressed of a lim- 
ited policy without medical examina- 
tion will produce many interested en- 
quiries. There is as we all know, that 
wide-spread hesitation to submit to a 
medical examination. Why, we don’t 


know, but the suggestion contained in| ¢ 


the Excelsior Life announcements is 
consequently all the more likely to 
bring,a direct reply. 

With the contact thus established 
there is no real reason why the insur- 
ance salesman cannét interest the 
prospect in buying a larger policy and 
going through the medical examination. 

North American Life 


The specific thought in this particu- 
lar series has a strong appeal. One 
deals with the educational policy, 
another the retirement plan; another— 
the creation of an estate, etc. The 
coupon idea is carried out in this 
series as well as in the great majority 
of the life insurance advertisements 
appearing for Canadian companies. 
The coupon idea, makes it easier and 
more convenient to send for further 
particulars concerning something in 
particular you have to offer. 

The ‘present officers of the Life 
Insurance Advertisers Association of 
Canada, are as follows: A. L. Cawthorn- 
Page, Metropolitan Life, president; D. 
WwW. Hoegg, ational Life, and William 
Wallace, Confederation Life, vice- 
presidents; E. Morton, North American 
Life and F. T. Stanford, Canada Life, 
directors; F. G. Ivory, Canada Life, 
secretary. 


AVIATION INSURANCE 
ON LEGAL AGENDA 


_ The law of aviation as applied to 
insurance, will be one of the chief 
topics for discussion at the convention 
of the International Association of 
Insurance Counsel, which is being held 
at Ottawa on Sept. 11-13. As this sub- 
ject is comparatively new and an ex- 
ceedingly live one, it is expected it will 
furnish considerable material for dis- 
cussion. 

‘There will be two papers read dealing 
with insurance aviation law. The first 
of these will be “Aeronautic Insur- 
ance Risks,” by William P. McCracken, 
formerly assistant secretary of com- 
merce for aeronautics. The second of 
the two papers dealing with the sub- 
ject will be “Aviation Liability on 
Personal Iniury and Property Claims,” 
by William O. Reeder of St. Louis, Mo. 


Two Canadians Speak 


In addition to the two papers on the 
main topic, other speakers will deal 
with the numerous other problems 
faced by legal departments of com- 
panies and States. Speakers and their 
subjects are as follows: 

Francis J. Laverty, K.C., of Montreal, 
“Subrogation and Salvage in Accident 
Cases;” M. S. Crestman, general coun- 
sel for the Universal Casualty of 
Dallas, Texas, “Liability of Host to 
Guest in Automobile Cases;” Jacob S. 
White of Indianapolis, Indiana, “Public 
Officials’ Bonds;” Arthur G. Powell of 
Atlanta, Ga., “Legal Powers of Insur- 
ance Commissioners,” and Gideon Grant 
of Toronto, “Canadian Statutes as They 
Pertain to Regulation of American 
Insurance Companies.” 


GANANOQUE 


Midway between Toronto 
and Montreal 


on the River St. Lawrence 


INDUSTRIAL 
SITES 


Cheap Power 
Abundant Labor 


Excellent 
Transportation 


Facilities 
Unsurpassed 
Residential Centre 

Apply to: 
Chamber of Commerce 
GANANOQUE, ONTARIO 


Name and Address 
Canadian Chief Agent 
E. Hahn, Toronto, Ont. 
H. Begg, Toronto, Ont. 


C. A. Manlove, Vancouver, B.C. 


A. H. Johnstone, Montreal, Que. 
H. C. Mills, Winnipeg, Man. 


of Class of business for which licensed 


Life, disability and sickness to the extent authorized by its 
articles of dncorporation, constitution and laws. 
Fire, limited explosion, sprinkler leakage and tornado. 


Fire, tomobile, excluding insurance against liability for loss 
or anmage to persons caused by an automobile, limited explosion, 


inland transportation, sprinkler\leakage and tornado. 


Vanstone, Managing 


Director, Wawanesa, Man. 


PRUDENTIAL CO. 
ANNOUNCE PLANS 
FOR WRITING LIFE 


English Company to Start 
In Canada About 
September 1 


Definite plans are announced this 
week regarding the entry of the 
Prudential Assurance Co. of England 
A the Canadian life insurance 
ield. 
The company’s first branch office 
for the writing of life insurance will 
be established at Montreal and it 
is expected that the actual work of 
underwriting will commence about 
September 1. Once this branch is 
established the company plans to 
enter other Canadian cities and 
eventually to embrace the whole of 
anada. 
The company plans to write both 
participating and non-participating 
assurances on all the accepted plans 
such as ordinary and endowment 
insurance, and all policies will be 
modelled on the forms usually 
adopted and accepted in Canada. 
Although the company’s scale of 
premium rates has not been an- 
nounced it is probable that the com- 
peny will adopt the plan used in 
ngland of charging a fairly sub- 
stantial initial premium and return- 
ing very liberal dividends to policy- 
holders. 
No Industrial Lives 
_Although the company is the 
ioneer office for the writing of 
industrial insurance in England, this 
type of policy will not be written in 

anada, the company confining itself 
to ordinary business. 

For the time being the Canadian 
office will be in charge of Charles 
C. H. Drake, F.I:A., who is organ- 
izing life manager and actuary of 
the company for Canada, and Frank 
C. Capon, assistant manager for 
Canada. Mr. Drake has been sent 
from the company’s -head office to 
organize the Canadian life office 


THE 
Western Empire 


Life Assurance Company 
HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


Branch Offices. 


SASKATOON EDMONTON 
CALGARY VANCOUVER 


The 
PIONEER 


INSURANCE COMPANY 


Fire Insurance at 
Tariff Rates 
Pres. JAMES STEWART 
Vieowres--7RARES S.! sowie 
See.-Treas.—J. 8. FACHE 


Head Office: 
WINNIPEG - MANITOBA 


Fire, limited explosion, sprinkler leakage and tornado. 
Fire, limited explosion, sprinkler leakage and tornado. 


Fire, automobile and tornado. 


and on his return a permanent Cana- 


| dian manager will be appointed. 


Lecding English Producers 
The Prudential ranks as one of the 
leading life insurance offices in 
England. The company pioneered in 
the industrial field, and also, for the 
year end 1929 the amount of its 
ordinary business written exceeded 
that of any British life office. The 
company was established in 1848 and 
originally wrote only life insurance. 
It now writes all classes of business 
including marine. The company has 
for many years transacted fire and 
casualty business in Canada. 
According to survey of the com- 
pany, which appeared comer 
the Stock Exchange Gazette of Lon- 
don, “The company does by far the 
largest business of any institution in 
the United Kingdom in ordinary and 
industrial life assurance. It is man- 
aged with great ability, energy, and 
relative economy. It was the first 
company to introduce the block 
system into indystrial assurance and 
to organize a séheme for the distri- 
bution of bonuses on_ industrial 
policyholders. In 1927 it acquired a 
controlling interest in the Prezezer- 
nos of Warsaw, one of the largest 
Polish offices, transacting life and 
general business. 
Writes Big Volume 
In 1929, the company wrote £17,- 
606,949 of ordinary life business; 
£63,182,236 of industrial life busi- 
ness and over £1,750,000 of fire, 
accident, marine and miscellaneous 
casualty business. The assets of the 
company’s life branch are divided as 
follows: Ordinary life £96,000,000, 
Industrial life £124,841,000. 
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BE INDEPENDENT 
At a very moderate premium you may secure & 
MONARCH LIFE assurance policy which will 
guarantee protection to your dependents and 
secure your own future. 
for particulars write— 


The Monarch Life Assurance Company 
HEAD OFFICE — WINNIPEG 


ESTABLISHED 1872 


SENECA JONES & SON iiMITED. 


HOME OFFICE: HAMILTON, ONT. 
Canadian General Agents for 
Fidelity American Insurance Company 
Mill Owners Mutual Fire Insurance Company 
Merchants & Manufacturers Fire Insurance Company 


Combined Assets, $8,000,000 


Policyholders’ Surplus,- $4,000,000 


Associate and Reinsuring Companies’ Assets Over $40,000,000 
Inquiries from Well-Established Agencies Invited 
Coast to Coast Service 


NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 
SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at Cost 
Assets $4,784,342.81 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 


Torente, Ottawa, Vancouver, Victoria: Eatonton, Cel 
» wa, Vancouver, ctoria, monton, gary, Saskatoon, 
Winnipeg, Montreal, Quebec City, Saint John, Halifax and Charlottetown. 


~ 


EMPIRE LIFE 


INSURANCE COMPANY 


Business in Force, $22,000,000.00 


Strongly Established 
from Coast to Coast 


Head Office — TORONTO, ONTARIO 


that you can soon earn more, set aside the modest 
payments required for a PENSION INVES T 
BOND. 

When inclination or necessity causes you to retire, 


your Bond will work for you, supplying you with a i 


regular monthly income which will continue as long 
as you live. 
You may take your choice of alternative methods of 


settlement when the Bond matures. 
Let the Sun Life Man give you fuller particulars. 


Sesteteced with Department of lnsesanes, Otters 
Operating in Manitoba, Seskatchowan, Aiberta British Columbia 


THE WAWANESA MUTUAL INSURANCE CO. 


Canada’s Largest Fire Mutual 


FIRE LIGHTNING 
Anserance in force ever $152,000,060.00 


requirements. 
THE WAWANESA MUTUAL INSURANCE CO, 
Wawanesa, Man. 


INSURANCE COMPANY : 
Head Office: WINNIPEG 
Toronto Office: 767 Yonge Street 


ist MVice President, T. 8. MeFherson Victoria, BC ‘2 
2nd Vice-President. Allan 8. Bond, Man... - 
Applications for Agencies invited 


ASSURANCE COMPANY LIMITED of LONDON, ENGLAND 
$1,000,000,000 
Head Office for Canada: 460 St. John St., Montreal 


{ 


LITAN LiFE - 
INSURANCE Co.” | 4 


The Toll of Water 


startling are Government 
figures revealing that deaths by drown- 
ing elmost equal those caused by auto 
accidents. Initscurrent W elfaread this 


. eK 
(CANADIAN HEAD OFFICE - et ni 


The Independent Order of Foresters is a frater- 
nal] benefit society operating under a lodge system ~ 
and existing for the purpose of affording to men” ~ 
and women the completest protection at the © 
minimum cost, ; 7 
This protection covers practically every phase of — 
family life. In addition to the protection afforded ~ 
through its Insurance and Sick Benefit Depar® © 
ments, a number of practical fraternal benefita ~ 
are available to its members. 


ASSETS: 


Reserves - + $36,372,031.45 
Surplus - -  2,501,088.12 


Independent Order of Foresters ~ 
FRANK E. HAND, Supreme Chief Ranger = 
HEAD OFFICE: TORONTO, CANADA 


+ 


os Ba THE : 
Prudential Assurance CompanyLimited — 
OF LONDON, ENGLAND 7 


has now a Dominion License to transact LIFE INSURANCE 
BUSINESS in the DOMINION OF CANADA in addition to the 
various classes of insurance business already being written, - 


The services of a 


LIFE INSURANCE OFFICIAL 


to act in the capacity of 
A BRANCH MANAGER 


in 


MONTREAL AND DISTRICT 


will be required in September and applications 
for this life insurance post are invited. 


Apply by mail in the first instance, stating pre- 
vious experience in the organizing and training 
of agents, education, languages, commencing 
remuneration required and references that will 
be furnished. Age not under 25 or over 40. 
Address replies for the personal attention of: 
The Organizing Life Manager and 
. Actuary for Canada. 


HEAD OFFICE FOR CANADA: 
Dominion Square Building - MONTREAL, Que. 


Assets Exceed 
= - 1100 Million Dollars 
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NES CREDIT 
iy 
DITIONS IN'U.S. 

sects Present Ease May 
Continue For Some 

3S Time 
4s of interest to compare the 
: ition of 
period of liquidation in 1921, in 

sr to note the effect of the easier 

it conditions that now prevail, 

m the current issue of The 
garanty Survey, published the 

rant st Co. of New York. 
@ total amount of loans and invest- 
mts. has declined $1,313,000,000 
yom the peak of last ber. e 
ntire reduction, however, was effect- 
the fall and early winter; the 
‘of $22,003,000,000 on February 
marke the lowest point. Since. 
february, loans and investments 
: ‘ a 1 ed. This trend contrasts 
ith the liquidation of the post-war 
riod, when — loans sarees 

attained peak figures in 
mber, ences in the ensuing 1 


aaa i: 


‘were liquidated to the extent 
than 000, The 


3 me - $3,200,000, 
y continues. 


Need For Forced Liquidation 
early winter, when business re- 
jazion was proceeding rapidly and the 
look for the volume of trade and cor- 
erate profits appeared unfavorable, it 
| possible to see in the credit situa- 
factor, which, while negative in 
ability to effect a reversal of 
dation, was favorable in so far as 
dicated a lack of necessity for 
r on the part of the banks. 
pindication has been borne out. The 
6 of deposits to loans, which, in the 
er half of 1929, declined to less 
“89 per cent, has ranged above 90 
‘cent during the spring. In -1921, 
} than a year was required to bring 

atio up to comparable levels. 
current ease in money rates is, 
éfore, a true indication of the fairly 
Siquid condition of the banking system 
#: a whole. While money rates through- 
@utthe country are by no means so low 
@t-in the leading financial centres, and 
e the process of liquidation is giv- 
‘trouble in some localities, the gen- 
al “situation is such that, whene.er 
‘the. for business credit expands, 
@ banks will be prepared to meet it. 
Nevertheless, the credit situation is 
an active influence on business 
lér present conditions. The view 
iat easy money automatically and 
invariably exerts a stimulating effect 
trade and industry has been dis- 
credited by the experience of recent 
a Even the stock market, which 
is often used asa dumping-ground for 
" funds, will not absorb additional 
it unless other conditions are such 
to: create a demand for it, although 
‘appears that the money situation, 
‘whether favorable or unfavorable, acts 
sa more positive influence in security 
arkéets than in commodity trade. 
ence, credit conditions at the moment 
tain no threat of inflation; nor, 
‘or that. matter, do they even materi- 
@lly. strengthen. the outlook for. im- 


mediate business recovery. 


’ Outlook, for Continued Ease 
Inthe absence of developments that 


might forecast an increasing demand 


eredit, the present ease may be ex- 
continue for some -time. 

Woke prcakcdgipes sumees™ any. likall- 
; 8 any likeli- 
hood CE raphy’ expanding neegs for 
3 et im_this type. No. considerable 
netease in the Gemand for commercial 
etommodation is in prospect until 
upturn in  businéss 
; and such an upturn is 
icipated unti] autumn, at 


be same consideration maybe ap- 

ied to the outlook for new security 
fferings, indicating that no sustained 
incréase-in new financing will oc¢ur 
as long as the incentive to plant ex- 
“pansion is so slight, and as long as 


a3 short-term funds are so abundant and 


_ $0 cheap. 


Nor does the situation 
abroad point to any immediate re- 
sumption of large-scale foreign borrow- 


ing. This consideration, combined with |- 


‘the fact that imports of foreign goods 
‘into this country in recent months have 
been sharply curtailed, shows no reason 
for expecting heavy inroads on the 
American gold stock. : 

. Present conditions, therefore, favor 


>the outlook for a continuance of easy 


Money, at least until the definite restor- 


| ation of general business to a normal 


re. 
(Fetes 


vel, and presumably for some. time 
thereafter. Temporary stiffening may 
occur, from time to time, as a result 
of increasing security offerings. Such 
“2 tendency has, in fact, been visible 
‘this spring. But this condition is one 
that usually corrects itself very 
quickly, particularly when the need of 
funds for industrial expansion is not 
pressing. Aside from such passing in- 
fluences, it is probable that extreme 
ase in credit conditions will remain 
an outstanding feature of the business 
situation for some months. 


Maritime Life 
Has 10 Million 
Of Assurance 


a ee ime $10,000,000 "or 
the goal of p .000,000 of 
business on its books after having 
‘only been in business six years. The 
company also announces that it has 
written its first policy for $100,000. 
In addition to offices in all the Mari- 
time provinces, the company oper- 
ates in Newfoundland and in the 

ritish West Indies. The company 

as made steady progress since its 
‘incorporation. aE SE 

It received a Dominion license and 

comimenced business on March 6, 
1924. As at the end of 1929 the 
‘company had $9,026,000 of business 
‘on its books. 
The following is a list of the com- 
“pany’s officers and directors: 


” ‘<Hon. E. Albert Reilly, K.C., M.P.P.— 


resident, Moncton, N 


B. 
~ 3. G. MacDougall, M.D., C.M., F.A.C.S. 
Vice President, Halifax. N.S. 


Silver, 2nd Vice-President, 


Halifax, N.S. 


: Hon. Sen. John McLean, Souris, P. 
El. 


Hon. Sen. F. B. Black, Sackville, 
.B. 
Hon. W. A. Black, M.P., Halifax, 
§ 


R. B. Colwell, Halifax, N.S. 
D. DeBlois, Charlottetown. 
W. H. Dennis, Halifax, N.S. __ 
W. F. Fraser, New Glasgow, N.S. 
J. D. McKenna, Saint John, N.B. 
. A. Livingstone, Annapolis Royal, 


» Angus McLean, Bathurst, N.B. 
Hon. G. BH. Murphy, M.D., C.M.F.AC. 
Halifax, N.S. 3 
e. : L. MéIsaac, M.L.A., Autigon- 
Frank Stanfield, M.L.A., Trurs, N.S. 
Bernard Lockwood, F.F.A., A.LA., 
S., Secretary-Treasurer and Actu- 


ee Mr. A. R. Fraser, C.L.U., Room No. 
Pee Imperial Block, Moncton, N.B., is the 
Svompany’s Manager for New Bruns- 


Current Events 


Says ‘‘Easy” Money- 
Is Hardest to Get 


The term “easy” money as 
applied to money which is lend- 
ing at a low rate of interest, is 
misleading, according to F. J. 
Lisman, New York banker, 
who states that the term is 
only applicable to money when 
it is loaned at very high rates 
because at that time the lender 
is less disctiminating and more 
“easy” with the borrower. 


The demand for loans is al- 
ways in excess of the supply 
and the fact that money is 
lending at high rates means 
that many of these demands 
for loans are being met in or- 
der to carry on new enterprises 
or to expand older ones. When 
money is lending at Tow rates, 
it means that the lender is not 
willing to take any risk what- 
ever but will lend only on seas- 
oned enterprises. The so-called 
“easy money” is the hardest 
kind to get. 


GOLD SHIPMENTS 
FAIL TO AFFECT 
EXCHANGE RATE 


Canadian Dollar Remains 
Above Gold Point in 
New York 


Despite the shipment of some §8,- 
000,000 of gold into Canada from 
New York duri the week ended 
July 26, the Canadian dollar, in terms 
of New York funds, closed at a pre- 
mium of 5-32 of 1 per cent on Satur- 
day, July 26, slightly higher than on 
the Saturday previous. In view of 
this continued strength it is consid- 
ered likely that shipments will con- 
tinue during the current week. 

The fact that the exchange rate on 
Canadian funds remains practically 
unchanged points to the probability 
that the gold brought in is largely 
being deposited in the central gold 
reserve and is not being used in the 
exchange market. It is reported that 
the Dominion government looks fav- 
orably upon such shipments in order 
that the reserves may be increased. 
The present influx of gold is the first 
in almost two. years. 


Cause of Strength 


The strength in the Canadian dol- 
lar is attributed to several factors 
including maturing bills for Can- 
adian grain exports, the seasonal 
tourist trade and to some extent the 
ponceasy of Canadian securities by 

nited States investment bankers. 
Slackness on the New York exchange 
and low money rates prevailin 
across the border have also caus 
Canadian investors to reduce commit- 
ments which reached large :propor- 
tions. during 1929 and adversely 
affected the Canadian dollar. 

The gold shipments during the 
past week have largely been to Mont- 
real although one was. sent t» 
Toronto. The Canadian Bank of Com- 
merce stages $2;500,000 from New 
York; the Imperial Bank, $1,500,000; 
the Guarantee Trust, $3,000,000 and 
the International Acceptance Corp., 
$1,000,000. While the gold point, or 
the rate at which it is profitable to 
ship gold, normally fluctuates be- 
tween 3-16 and 5-32 of 1 per cent, 
the low interest rates prevailing in 
New York make it possible to ship 
gold at a profit when the premium 
is even lower than is customary. 


Bank Chat 


G. H. LOGIE, manager of the Edmon- 
ton branch of the Bank of Nova Scotia, 
died on July 17 after an illness of sev- 
eral months. 

R. E. MANNING, manager at Clin- 
ton, Ont., for the Royal Bank, is retir- 
ing, has been granted one year’s leave 
of absence and will then retire on pen- 
sion. Mr. Manning has been engaged 
in banking for 33 aoeee of which some 
30 were spent in Clinton and 21 years 
with the Royal Bank. Starting as a 
panier in 1897 with the private bank of 

arran and Tisdale, he went to Dun- 
— as manager for the Sterling 

ank in 1906 and three years later, 
when the Royal Bank took over the 
Sterling Bank, he returned to Clinton 
as manager for the Royal. 


E. E, PATERSON, of Lion’s Head, 
will succeed Mr. Manning as manager 
at Clinton. 

The Bank of Nova Scotia has pur- 
chased a piece of land adjoining the 
3“ branch at Bay Roberts, Nfid. 

t is understood that a modern building 
will be erected in the future with ac- 
commodation for the resident manager. 

A large number of citizens of Calgary 
recently took advantage of the invita- 
tion of F. G. BURR, manager of the 
main office branch of the Bank of Nova 
Scotia, to inspect the fine new building 
in which the business of the main office 
is now transacted. Over 200 attended 
@ luncheon in honor of the occasion. 

_The north end branch‘ of the Pro- 
vincial Bank of Canada, St. John, N.B., 
iS now in its new quarters, 387 Main St. 

The IMPERIAL BANK announces the 
following staff appointments: 

John Thomson, formerly manager, 
Moose Jaw, Sask., and who te the cost 
two months has been acting manager, 
King and Sherbourne, Toronto branch, 


has now been appointed manager, King | 


and Sherbourne, Toronto, branch. 

M. E. A. MARSHALL, formerly man- 
ager, Hepburn, Sask., 
pointed manager, Balgonie, Sask, 


BILL PROPOSES 
RESERVE BANK 
FOR AUSTRALIA 


—_——) 
Would Inaugurate New 
System of Credit in 
Commonwealth 


Leading Canadian bankers view 
with interest the outcome of a bill 
at present before the parliament of 
Australia which would provide for a 
central reserve bank for the com- 
monwealth which would be an en- 
tirely separate institution from the 
Commonwealth Bank which at pres- 
ent combines both central reserve 
and competitive trading functions. 

As proposed, the initial capital of 
the bank would be $10,000,000 which 
would be transferred from the Com- 
monwealth Bank. M ement would 
be placed with a board of directors 
comprised of a governor, two deputy 
governors, a secretary of the treas- 
ury and five other persons repre- 
senting banking, commerce, labor, 
manufacturing and primary produc- 
tion. The reserve fund requirements 
as proposed, in respect to Australian 
notes and deposits, would be (1) not 
less than 25 per cent of the notes 
issued, (2) 25 per cent of deposits 
not exceeding $100,000,000 and r 
cent of deposits exceeding $100,000,- 
000. Not more than 50 per cent of 
the reserve could be held at the 
branch or agency of the Reserve 
Bank in London and the agency 
} og probably be the Bank of Lon- 

on. 


The powers which would be conferred 
upon the Reserve Bank include 1. the 
issue of notes, 2. Buying and selling. 
in the open market in Australia or 
abroad, cable’ transfers, bankers’ 
acceptances and bills of exchange. 

8. Buying and selling, discount or re- 
discount securities issued by the gov- 
ernments of the commonwealth and 
the states and Great Britain and 
Northern Ireland. 

4. Acting as agent for the issue and 
management of loans on behalf of the 
commonwealth and states. 

5. Making loans or advances against 
the security of stock or debentures of 
the commonwealth and state govern- 
ments, or good trade bills having a cur- 
reney of not more than six months to 
the date of maturing. 

6. Advances to the commonwealth 
and state governments. 

7. Advances direct to corporations 
carrying on the a of banking or 
re-discount for such other corporations’ 
bills having @ currency of not more than 
120 days to date of maturity, including 
bills drawn on London and foreign 
countries. 4-* 

8. To establish accounts with other 
central reserve banks. 

9. To accept money on deposit on cur- 
rent account and collect money for 
public corporations and others. 

10. To buy, sell and deal in specie, 
bullion and gold dust. 

11. Te buy and sell securities for 
customers. - 

Receives Opposition 


E. G. Theodore, until recently federal 
treasurer, in speaking on the bill steted 
that the present was an opportune time 
to inaugurate a new system of credit 
in Australia and instanced the activity 
of the Federal Reserve Banks in the 
United States. Australia, Argentine 
and Canaéa are the only important 
countries who have not a central re- 
servé bank at the present time. 

The government plan as outlined in 
the bill has been the subject of lively 
discussion between financiers and 
economists in the commonwealth for 
some months. A number of the Aus- 
tralian banks havé opposed the forma- 
tion of the bank at this time while 
others have suggested numerous 
changes. 


BANKS OPEN EIGHT 
BRANCHES IN JUNE 


Commerce Had Four of Six 
Branches Closed 


“Canadian banks opened eight new 
branches and closed six for a net gain 
of two during June. There was a. total 
of 4,260 branches opérated as at June 
80, of which 4,074 were in Canada, 25 
in Newfoundland and 161 elsewhere. 

The Canadian Bank of Commerce 
closed four branches located at Rose- 
bud, Alta., Fingal, Ont. and Toronto, 
Adelaide and Simcoe Street, and To- 
ronto, Danforth and Aldridge. It opened 
one branch in Toronto at Yonge and 
Eglinton. The Provincial Bank and the 
Royal Bank closed sub-branches at Ot- 
tawa and Sunnyslope, Alta., respec- 
tively. The Provincial opened a sub- 
branch at St. Jean Damascene, Que., 
the Royal Bank opened at Dufferin St. 
and Rogers Road, Toronto, and a sub- 
branch at Wardsville, Ont. 

Other new branchés were opened by 
the Bank of Nova Scotia at Aylsham, 
Sask., the Bank of Toronto at Eglinton 
and Avénue Road, Toronto, and the 
Portage Ave. branch in Winnipeg, and 
a sub-branch at Yamaska Ouest, Que., 
by the Banque Canadienne Nationale. 


QUEBEC FINANCES 
IN HEALTHY SHAPE 


Surplus For Past Year Is 
The Largest Ever 
Reported 


From Our Own Correspondent 

MONTREAL.—Provincial Treasurer 
of Quebec reports a surplus for the year 
of $4,269,689. This sum includes a 
record surplus of the Quebec Liquor 
Commission of over $8,000,000, an in- 
crease of nearly, $2,000,000 over last 
year’s surplus from the same source, 
and an improvement in all domains 
of the Provincial administration as far 
as the financial results are concerned, 
notwithstanding very heavy expéndi- 
tures. 


Revenues from all sources in the 


has been ap-| course of the fiscal year ending June 


| 30, reachéd $43,581,984. Expenditures in 


L. L. MASON, formerly accountant,| the same period were $39,312,297. 


Wetaskiwin, Alta., has been appointed | 


manager, Hepburn, Sask. 

R. W. TROWERN, formerly account- 
ant, Yonge and Bloor Streets, Toronto, 
branch, has been appointed accountant, 
Dundas and Bloor Streets, Toronto, 
branch. 

W. A. DOUGLAS, formerly account- 
ant, Grande Prairie, Alta. has been 
appointed to the accountant’s depart- 
ment, Calgary. 

The sub-agency of the CANADIAN 
BANK OF COMMERCE at Birnie, Man., 
is being closed on July 31. The branch 
at Elm Creek, Man., will now be. oper- 
ated as a sub-agen¢ty under the super- 
vision of A. S. BOWES, manager at 
Carman. The Elm Creek office will be 
open on Monday, Wednesday and Fri- 
day of each week. The Plum Coulee, 
Man., branch will also be operated as a 
sub-agency under the supervision of 
C. R. ALLEN, manager at Roland. 

On July 31 the North End branch of 
Alloway & Champion, Ltd., Winnipeg, 
will be taken over by the Canadian 


The greatest single source of revenue 
was derived from the Quebec Liquor 
Commissién, which brought in $8,- 
560,791, with the Department of Lands 
and Forests coming second with $5,555,- 
588, and automobile licenses third, 
with $5,423,650. 

Heavy Outlay on Roads 

Leading the list of expenditures was 
the Department of Highways, which 
spent the sum of $11,345,068 for road 
construction and improvement. Sec- 
ond come expenses on the public debt 
which amounted to $4,916,710, and third 
greatest expenditure was the adminis- 
tration of justice which cost $2,484,534. 

The Quebec Liquor Commission in 
addition to its surplus of over $8,- 
000,000, turned into the Treasury also 
$2,248,611, through the issuance of 
licenses of various forms, making prac- 
tically from the controlled liquor trade 
a contributién to the Provincial Treas- 
ur, of $10,410,572. In the same per- 
iod the gasoline tax and the revénues 
derived from automobile registration 
brought in the contribution of $9,415,- 


Bank of Commerce as a regular branch | 688 


to be known as Henry and Main, Win- 
nipeg, branch. A. A. Oxley will be 
manager. 

G. J. O’Rorke has been appointed 
manager of the Sherridon, Man., branch 
of the Canadian Bank of Commerce, 


{ 


In accordance with the programme 
inaugurated to reduce the debt each 
year, a sum of $500,000 was set aside to 
buy back matured bonds of the 
Province, and in fact, $2,500,000 were 
taken care of in June last. 


in Banking World | 
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THE FINANCIAL POST 


BIRD’S-EYE VIEW 
OF WORLD FINANCE 


Brief, Intimate Glances 
at Trend of Things 
Economic 


Prepared weekly by the Bankers’ 
Bond Company, Toronte 


Canada 

Owing to the continued premium on 
Canadian currency in the U. S. an in- 
flow of gold from across the border has 
continued and is now reported to ex- 
ceed over $5,000,000. rade 
continue to be fair although value of 
sales is considerably lower than the 
previous year but it might be observed 


reports 


| with advantage that 1929 was a peak 


year and should this year’s results be 

compared with 1928 or the years pre- 

ceding then the comparison would 

prove favorable. Manufacturing plants 

report operations on a fair scale, 
United States 

Industrial activity remains un- 
changed while building and freight re- 
turns are downgrade. Index of produc- 
tion for June wa: 3% points lower 
when comparéd with’ the previous 
month and 25% points lower when com- 
pared with June, 1929. Time and call 
money continues to be offered freely at 
the lowest rates in more than five years. 
Shipments of gold effected to France 
are attributable to the withdrawal of 
French credit which has not found ade- 
quate remuneration. The bond market 
is quietly steady while new financing 
has been at a very low ebb. 

Favorable reports pertaining to in- 
creases in most crops harvested in the 
U. S. are given for this year. It is 
forecast by the Department of Agri- 
culture that there will be an increased 
yield of 79 per cent in flaxseed, 18 per 
cent rye, 11 per cent pears, 10 per cent 
potatoes, 10 per cent grapes, 9 per cent 
barley, 8 per cent sugar, 744 per cent 
oats, 7 per cent corn, 5 per cent tobacco, 
4 per cent peaches, 2 per cent apples, 
while decreases of 13% per cent are 
shown for hay, 12% per cent sweet 
potatoes and 4% per cent for rice. As 
yet no forecast for cotton has been 
made. The American cotton industry is 
at present at the crossroads, During the 
past 20 years the world’s consumptive 
demand of this commodity has mounted 
by 60 per cent while the U. S. export 
trade has remained stationary. India, 
Egypt and Soviet Russia have helped 
to increase the cotton crops of the 
World (excluding U.S.) from 100,000 
bales in 1920 to 2,000,000 today. Within 
the last two years the value of mid- 
dling uplands cotton has dwindled by 
60 per cent to 12%c per Ib. and when 
Russia extends her cultivation in Turk- 
estan, as threatened, to 5,000,000 acres 
while India and Egypt and Mesopotamia 
are extending theirs then 8c cotton will 
be possible. Mill activity in continental 
Europe during May and June was very 
low with consumption probably reach- 
ing the lowest level since 1926. Owing 
to political conditions in India and 
China, the U. K. Textile trade has been 
depressed with values for finished prod- 
ucts generally below costs. 

United Kingdom 

There appears to be further slacknes: 
in the iron and steel industries while 
the motor trade is reported as being 
fairly well occupied. Unemployment 
continues to create a great amount of 
anxiety owing to the fact that figures 
have now attained the unprecedented 
total of 2,000,000. Interim dividends 
declared by the railway companies were 
generally lower. The London Stock 
market has been dull and featureless 
for some time, 

General 

Practically every country in the 
world has sufferéd during the past six 
months from diminishing export trade, 
a positive sign that the world’s buying 
power has dwindled. U. S. exports de- 
clined 20 per cent in the first six 
months of this year compared with the 
corresponding period of 1929, while 
Canada lost 23 per cent in value of 
merckandise shivped. Great Britain in 
the same period, showed a decline of 
about 15 per cent; Germany about 5 rer 
cent; Italy aboit 11 per cent; whiie 
Franc. dropped 5.4 pér cent., If the non- 
European averages are reckoned to- 
gether, the figures show 19.4 per cent 
decline, and Europe ebut 5.5 per cent. 
In a word, the foreign trade decline 
of the United States and Canada for 
the first six months was more severe 
than that of the first-class European 
nations. : 

The International Institute of Agri- 
culture has estimated the wheat pro- 
duction of 10 European countries as 
653,000,000 bushels, an increase of 7,000,- 
000 over 1929, an increase of 67,000,000 
bushels over the average from 1924-28. 
Though figures for the remainder of the 
countries are unavailable it was indi- 
cated that although their yield was 
slightly smaller than 1929, it would still 
remain above the average. The esti- 
mates did not include Russia. 


WILL HOLD ANNUAL MEETING 

The annual meeting of shareholders 
of the Canadian Terminal System, Ltd. 
has been called for August 13 at 2.30 
p.m. at 1100 Craig St. East, Montreal. 
Transfer books of the company will 
be closed from August 6 to August 14. 


Total August Payments 
Below Monthly Average 


Dividend payments during August 
will aggregate some $7,037,106 and 
bond interest payments $14,282,779 
for a total $21,319,885, according to 
the following list compiled by The 
Financial Post. August is not an 
important month so far as dividend 
and bond interest disbursements are 
concerned and the total falls far 
below that of July when some $29,- 
301,051 in dividends and $24,722,078 
in bond interest was distributed. 

The chief changes in dividends for 
the month consist of reductions. Can- 
adian Converters’ Co., after main- 
taining a dividend rate of 7 per cent 
per annum for ten years has reduced 
the payments on the common stock to 
a five per cent per annum basis and 
the first quarterly payment at the 
new rate is payable on August 15 and 
amounts to $21,668 on 17,335 com- 
mon shares outstanding. The action 
was taken because of the less favor- 
able conditions under which the com- 
pany operates in the last fiscal year 
ended April 30, 1930. 

Enamel & Heating Products, Ltd., 
has also reduced its quarterly divi- 
dend, payable August 1, from 50 
cents to 25 cents and will pay out 
$7,250 on its 29,000 issued shares. 
Distribution to Granby Consolidated 
Mining, Smelting & Power Co. share- 
holders on account of capital has been 
reduced from $2 to 75 cents per 
quarter per share, and the new rate 
becomes effective with the payment 
on/August 1 of $337,500 on the 450,- 
000 common shares outstanding. 


SUMMARY OF vA 
Dividends 7,037,106 
14,282,779 


Total for August ............. $21,319,885 
DIVIDEND PAYMENTS 
Ra Date Amount 
L : $18,750 
s. oceeh tee 
Blue Rib. Corp. pf...81%e.q 
Brand.-Henderson, ¢. ..144q 
B.C. Pulp, pref. ....$1.7 
Calgary Power, pfd. ..1% 
Can. Bronze, com. . 


oo 


. Investors 
Canadian Oil 
on Pe & Pap. Inv, 


Pp 
Cockshutt Plow ... 
Consolidated Press ....50¢.q 
Cons. Sand, pref. ....$1.75q 
De Forest Crosley 20¢. 
Disher Steel. pfd. ... 
Dist.-Seagra: 
Dedge Mfz 


. “A” 
Dom. Bridge 
Dom.-Scottish Inv. pfd.. tHe 
Dom. Ta 15aq 


. rv, pref. 
Ename! & Heat., com.. .25¢.q 
Federal Grain, pref. ..1 
Foreign Pr. Secs. pf...1 
Foundation Co. 
Frest Steel, ist, 


— 
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Saq 
faq 


Guelph Carpet, com. .. 

.. pref. 1%aq 
Hamilton Bridge, com. 50c.q 
Do.,. pref. 15% 
Hollinger Mines © 
Humberstone Shoe ...50e.q 
Imperial Bank 3q 

Inter. Nickel. pfd. .... 
Inter. Paper, com. ....60c. 
Int. Pap. & Pr. “A” ..60¢.q 
Int. Utilities, pfd. ..$1 
MacKinnon Steel, pfd. . 
Manitoba Power 
Massey-Harris, pfd. ... 
Mercury Mills, pfd. ....1%q 
Monarch Knit, pfd. ... 
Ont. Equitable > 
Ont. Steel, com. .....- 40¢.q 
Do., pref. ...+. Socnes 1%¢ 
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Securities Company 
Limited 


Investment Bankers 


360 St. James St., 
MONTREAL 


SAINT JOBN, N.B. 


(mEap orrics) 
MONCTON, N. B, 
FREDERICTON, N.B. 
BAULCIPFaAX, N.S. 


Ranbingeietines wee: te 
mining area are greatly 
facilitated by the complete 
chain of branches establish- 


ed by this 


bank, at impor- 


tant centres in the mining 


country. 


IMPERIAL BANK OF 


4is 


| Capital and Reserve $15,000,000 | 


Sir Siemans Woods, Vice-President 
A. E. Phipps, General Manager 
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7,000 
64,518 


Pelissiers, pref. 
Penmans, com. ......... $1 1 


30 June 1930 


LIABILITIES 
. eseceececceesebeovecccssecee 36,0080,0080,008 
35,000,000. 00 


-» pref. 
St. Law. Flour, pfd. .. 
Ser. Stations, pfd. ..$1. 
Simpsons, Ltd., pfd. ..15aq 

Do., Class “A” com..50c.q 
Southern Can. pr. c...25c. 
Stand. Paving, com. 

Do., pref. 
Steel of Can. com. . 

Do., pref. 
Teck Hughes 15e.q 
Waterloo Mfg. ........ 5e.q 
West. Breweries 1% 


~ 
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Notes ia Cireulstion PCH SE SEES SEE EE CES 
Due to Ranks sssss' io isesias Begs 
Letters of Credit outstanding se chiicakaiadl 


_ 


Cash on Hand and in Banks ......... pedeccesconess 


229,483 
11.875 


$7,037,106 
q-—Quarterly. s—Half-vearly. 
BOND INTEREST we IN AUGUST 
nt. 


1 
Wood, A. & J.. pfd. ..1%q" 


Company Rate Date Due Amount 
Algoma Cen. Term. ..5 1 1962 $124,817 
Antitosti Corp. iy 1941 187,313 
Asile du Bon-Pasteur 5 
Belanger, A. 6 
Hog Realty 7 
B.C. Elec. Rly. deb. stk. 
Bloor St. G. Realty .. 
Canada Bread 5 
Canada Foundries .... 
Canada Machinery .... 
Can. P. & P. Inv. “A” . 
Can. Steamships debs. 
Can. Vickers, “A” ... 
Caritn. & Ch. Ter. ... 
Consol. Inv. “A” .. 
Cont. P. Prod. .....64 
Dis. Corp. of Can. . 
Dom. Tel. Secs. 

Donna. Pap. “A” 

Do., Ist. mtge. “A” 514 
Drum. St. Realty ..645 
Drumheller Coll. ....7 
Dryden Paper 
Federal Grain ‘ oe 
Frontenac Oil bly 
Georgetown C. Paper 614 
Ham. By-Prod. Goke ..7 
Holt Renfrew 614 
Lake St. John Pr. ..6%4 

Do., mtg. deb “A” 61% 
Linéoln Pulp ...... 7% 
Low. St. Law. Pr. 7 
McNish Robt. 5 
Med. & Dental Bldg. ..6 
somone -—s 6 
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BRANCHES IN CANADA, - 

NEWFOUNDLAND, WEST 

CUNTEAL end lage a NEW Tose 
Assiliary: THE RO OF CANADA (Praace) 


THE ONTARIO LOAN AND DEBENTURE CO. 
LONDON 59 Years in Business CANADA - 
Capital, $2,000,000 Reserve Fund, $3,000,000 


The C ’s Debent a legal investment for Trust Funds which may 
+ compete be deposited in the Compeny’s Savings Department - 


Money loaned on First Mortgages including building loons. Applications invited. 
A. M. SMART, President. T. H. MAIN, Menager. 
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HE courage to accom- . 

plish is a asset 
in banking as in other enter- 
prises. 


. Loan (1926) .. 


Dom 1946 1,012,500 
N.Y. Loan (1915)f ....5 


1935 21,850 


$14,282,779 
*Figure is determined by dividing by 
twelve the ultimate total interest payable 
during the year on this basis. 
tPayable in Canada and New York. 
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for it has gained much in ~ 


Interest met Eee limites no 
resources, 


PER. ANNUM COM- 
POUNDED HALF YEARLY 
SUBJECT TO CHEQUE. 


their 


EST. 1855 


CANADA 
PERMANENT 


Mortgage Corporation 
COR.BAY & ADELAIDE STS.TORONTO 


OF COMMERCE 


( re sTANDARD BANK OF CANADA J 


An Oil Book for Investors 3 


Those interested in the profits to be made investing in oil stocks 
can secure all the information obtainable about each company— 
the directors and officers; the geological structure; description 
of the property; extent of development work; production; earn- 
ing record; royalty obligations and drilling contracts; stock 
market record, etc., from the latest Financial Post Survey of 


Canadian Oils. 


This book is the only authority on the subject. It gives a com- 
plete picture of over 1,300 oil companies incorporated to operate 
on prospect, as well as the history of oil development in the 
Dominion, maps showing oil areas, and location of wells, etc. 
With it beside you, you can take a large part of the gamble out 
of investing money in oil stocks. 


THE FINANCIAL POST 
153 University Avenue, Toronto 


Send me postpaid copies of The 
Financial Post Survey of Canadian Oils at 
$2.00 per copy. I enclose 


in payment. 
Name 


eee eee eee eeeeteeeee 


Address 
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‘Mining ee and problems submitted by subscribers of The Financial 
Post wi 


be answe: 
‘lished on this page. 
A two-cent stamp 


@ cannot 


red by letter and those of general interest will be pub- 
extend this service to non-subscribers. 
or stamped envelope must always be enclosed to cover 


the direct reply. Write general investment and insurance inquiries on 


TL. sheets separate from mining inquiries. No answers can be given by 


telephone or telegram. 


T hold a few shares of Babine Bon- 
anza Metals Ltd. Is-this mine making 
any sredvane? Is there a fairly even 
chance of getting one’s money out.and 
more? : 

In our opinion, Babine Bonanza 

etals Ltd., owning the Babine Bon- 
anza Mi & Milling Co., has a 
very promising silver-lead-zinc pros- 

The shares, however, are of a 

ighly speculative nature and cause 
us to suggest that no new commit- 
ments be made for the time being. 

‘The present base metal and silver 
price. has materially militated 
against the chances of success by the 
company, and all over Canada silver 
and zinc-lead properties are closing 
oe i the low en. : 

: ing the appearance . of. evi- 
dence that substantial improvement 
in the metal market is imminent, we 
would prefer not to exercise any 
rights offered on the increased cap- 
italization. — 


_ Quemont 
I would like very much to have your 
views on Quemont, and if you think 


there is a d possibility of their find- 
ing commeicial ‘ore bodies on their 


property adjoining Noranda. 

. Quemont is a mising pros 
ideedioustenenar: by a capable and 
efficient organization. Development 
work is centred on the 500 and 900- 


‘from the Noranda Mines, to 

by .an east-west fault 

~600 feet north of the 

haft. ing completed about 
the middle of May on these two 
again picked up this dyke 
amount of drifting 
without encountering ore. 
logy adjacent to this dyke is 
-best ever encountered by the 
on the property, according 
to -officials and present operations 
and plans are cutting diamond drill 


ee 

-;.. Dividend Notices — 

Canadian Car.and Foundry 

: Company, Limited 

| DIVIDEND NOTICE — PREFERENCE 
ae STOCK 

that es — of 


"Notice is hereby given 
rty-three ‘cents (43c¢) 


- 
Howard Smith Paper Mills 
whe: Limited). 
oes © Incorporated 1928 . 

CE IS HEREBY GIVEN that a Divi- 


Seek cr tho Howard “Smith Panes Mills 
declared 


or the period ending Augest-Sist, 1980 
on Beptemibr ind, T50, t shacehlaer 
Se treees Ore: eee eeninene vm Aquat 


« By Ofder of the Board, 


6 


- "K. G: PENDOCK, 
. Secretary-Treasurer. 
\ 


* “Montreal, July 28rd, 1930. 


- ? 


+ BANK OF MONTREAL 
“WI OTICE is hereby given that a 
»*% DIVIDEND of THREE per cent., 
‘upon the paid up Capital Stock. of 
«this Institution has been declared 
*for the current: quarter, payable on 
*and after TUESDAY, the SECOND 
.day of September next, to Sharehold- 
“ers of record at close of business on 
“31st July, 1930. 

By order of.the Board. 

W. A. BOG—JACKSON DODDS, 

General ‘Managers. 
Montreal, 15th July, 1930. 


: The Royal Bank of Canada 


DIVIDEND NO. 172. 
‘ OTICE is hereby given that a 
. dividend of three per cent. (be- 
“ing at the rate of twelve per cent. 
per annum) upon the paid-up capital 
stock of this bank has been declared 
for the current quarter, and will be 
payable at the bank and its branches 
‘on and after Tuesday, the second 
-day of September next, to share- 
‘holders of record at the close of 
‘ business on the 3ist day of July. 
By order of the Board, 
M. W. WILSON, 
General Manager. 


© * MONTREAL, Que., July 15, 1930. 


: THE CANADIAN BANK 
OF COMMERCE 


; Dividend No. 174 
-* Notice is hereby given that a divi- 
‘dend of.Three per cent upon the 
; at Capital Stock of this Bank 
: been declared for the quarter 
‘ending 3ist August, 1930, and that 
-the same will be payable at the Bank 
‘and its Branches on and after 2nd 
-September next to shareholders of 
‘record at the close of business on 
‘the Slst July, 1930. The Transfer 
‘Books will not be. closed. 
+. By Order of the Board. 
j S. H. LOGAN, 
General Manager. 
‘Toronto, 18th July, 1930. 


DISTILLERS CORPORATION- 
SEAGRAMS LIMITED 


DIVIDEND No. 5 | 
Notice is hereby gi that 
favidend x 250 ie oharh, on 

outstanding Capital Stock 
of this Company has been de- 
clared for the current quarter, 
payable on August 15th, 1930, 
to shareholders of record at the 


close of business on the 31st of 
July 1930. : 


By order of the Board, 
ALLAN BRONFMAN, 
Secretary. 
Montreal, July 22nd 1930. 


stations for an extensive exploration 

of the area by diamond: drilling. 
The property is a prospect and its 

principal virtue lies in its being 

adjacent to Noranda and the fact 

— it is being developed by capable 
ands. : 


Pandora Gold 


I would appreciate any information 
you could give me regarding Pandora 
Gold Mines, especially facts bearing 
on the properties held by them, the 
amount of work carried on to date and 
the results obtained, the © financial 
strength and the possibilities of this 
issue for a long or a short hold. 

I understand these shares sell in 
units, Could you tell me how many 
shares there are in a unit, and how 
many units constitute a board lot? 

Pandora Gold Mines is a prospect 
in Cadillac township, Quebec, adja- 
cent to the property. of the O’Brien- 
Cadillac Mine. It is considered a 
very promising prospect. Surface 
indications were good and a dia- 
mond-drilling campaign instigated a 
couple of months ago has indicated 
the vein known as the No. 5 for a 
length of 1,000 ft. Nine drill holes at 
depths varying from 72 to 280 ft. 
have been completed. These holes 
are spaced approximately 100 ft. 
apart and have shown assays rang- 
ing from $6.80 per ton to $53 per 
ton. 

The present company is incorpor- 
ated with 3,000,000 shares of no par 
value of which 1,500,000 shares were 
issued for property acquired from 
the Pandora Syndicate. Each holder 
of a syndicate unit is entitled to 
receive 375 .shares of the present 
company. 

Though no statement has been 
made as to the financial position of 
the company, we know that they are 
undertaking an extensive campaign 
for raising funds direct,. but not 
through brokers. 

While the company has promised it 
cannot be considered other than a 
gamble as are all such companies in 
the early stages of development. 

Hylo Oils 

Would you kindly advise us what 
possibility Hylo Oils Ltd. has of reach- 
ing production, and your candid opin- 
ion of. the _ present value. of these 
shares? ' 

Hylo Oils Limited was incorporated 
under-Dominion charter in 1926 and 
its most important holding is 20 
acres on structure in the Turner 


y 
;| Valley where the first well is being 


drilled. This well was. started last 
fall and is now standing at approxi- 
mately 1,900 feet depth. No state- 
ment is made as to why drilling is 
not proceeding. 

While this. property is’ on ‘struc- 


wells immediately: adjacent-and it 
remains -for development work to 
prec up this area. The company 
ave some very capable men on its 
directorate, but this is about all that 
we see that it has to commend it. 
The company has extensive property 
holdings in other areas which yet 
have to be proven of commercial 


importance. ° 
. Hudson Bay M. & S. 


. Kindly inform me as to the advis- 
ability of buying stock in the Hudson 
Bay Mining & Smelting Co. as an in- 
vestment to be realized upon in the 
future. 

Hudson Bay Mining & Smelting 
Co. has possibilities as a long hold- 
ing, and while it..will enter produc- 
tion late this year the present state 


of the base metals market makes its 


near-term earnings outlook very /c 


uncertain.~“Pending the appearance 
of evidence of substantial improve- 
ment in the, metal market we would 
prefer not to purchase shares in this 
company. The company is very well 
managed and will be a big proposi- 
tion but as stated above, we prefer 
to withhold commitment until it can 
demonstrate its earning capacity 
and the metal market has become 
more stabilized. 


Dumont Mines 

I should like to get some definite 
information as to Dumont Mines Ltd. 
Is it a mine, a mere prospect or even 
less? 

Dumont Mines Limited has ex- 
tensive holdings in the Rouyn cop- 
per-gold area of Quebec, also hold- 
ings in Kamiskotia district of On- 
tario. The principal work has been 


near the recognized prodacing 
horizon. 

Owing to the nature of the com- 
pany, the company’s operations 

ing largely exploratory, no real 
worth can be placed on its shares, 
The company is regarded. as well 
managed and on December 31, 1929, 
had about $300,000 in working cap- 
ital. Should Alberta develop into 
an important oil producing area the 
holdings of Alberta Pacific being so 
widely diversified, should enjoy 
portion of this success, ' 


International Nickel 


Is International Nickel of Canada a 
good investment at $23 or $25, with 
reasonable hope of sound appreciation? 
Is it a corporation whose standing 
would warrant a higher price for the 
stock on a long term investment? 

International Nickel Co. of Canada, 


| Ltd., in our opinion, is one of the out- 


standing industrial and mining enter- 
prises in Canada and has great pos- 
sibilities as a long pull holding. The 
presént return in dividends of the 
common stock is $1 per share which 
gives a very low return on the pres- 
ent market valuation. However, the 
company is on the verge of reaping 
the benefits of a vast expansion pro- 
gramme involving an expenditure of 
over $50,000,000 and it is in the hope 
of profits from this expansion that 
prompts the stock to sell at more 
than the present yield indicates it 
is worth. 

The company is of the very high- 
est standing, and if the expansion in 
th> use of nickel continues as it has 
in the past the company should show 
very much higher earnings. Com- 
mitments at present prices held over 
a period of years should, in our 
opinion, provide a most satisfactory 
investment. 


Wainwell Oils 


I have 100 shares of Wainwell Oil 
and would appreciate your advice as 
to whether I should transfer same 
into Peninsular Petroleums. 

In our opinion, Wainwell share- 
holders have little to gain by trans- 
ferring their stock into that of the 
Peninsular Petroleum Ltd., as we do 
not consider the prospects of the 
Peninsular " better than that of 
Wainwell. n our opinion you 
would be best advised to dispose of 
your stock for whichever will bring 
the most. At a meeting held on July 
10 by Peninsular Petroleum direc- 
tors transfers of Wainwell shares 
were deferred, so it is doubtful if 
you could transfer the stock at the 
present time if you desired to, irre- 
spective of the announcement of the 
Peninsular Petroleum. 

Until the latter part of May, 
Wainwell was listed on the Standard 
Stock and Mining Exchange. It is 
still traded in-to a small extent over 
the counter and we believe that you 
would be best advised to get any- 
thing that you can for it and write 
the loss off to experience. 


Mining Corp. 
Please advise when the last dividend | 
was paid on Mining Corp. of Canada. I) 


would appreciate receiving your opin- 
ion as to when the next dividend will 


, paid. 
Mc-| The last.dividend paid in- 
ture there are- no large producing ; Corp. wbConnie bal tee Sn the 


middle of December last year. At 
the annual meeting held May 14 last 
the directors decided to pass future 
dividends until such time as their 
earnings improve. 

The company’s revenue comes 
largely from the operations at 
Cobalt. which owing to the present 
low price of silver are not profitable. 
The future of the company rests 
mainly in its holdings in outside 
companies, particularly the Hudson 
Bay Mining & Smelting Co., and the 
Base Metals Mining Corp. Until 
these two re pay dividends 
there is little chance of the resump- 
tion. of dividends for Mining Corp. 


Senator Oil & Gas 


_ We snait be obliged for any informa- 
tion that you can offer as to the stand- 
ing of Senator Oil & Gas Development 


0. ‘ 
The Senator Oil & Gas Develop- 


ment Co. is ‘incorporated under a Do- | 


minion charter, for the capitaliza- 
tion of 2,000,000 shares of no par 
value, 
section 23, township 44, range 6, west 
of the 4th meridian in the Province 
of Alberta, near the town of Wain- 
wright.- This property has no in- 
trinsic value, since the immediate 


It has a lease on 295 acres, | ° 
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ering costs are known it is entirely @ 
matter of conjecture as to what the 
prospects of the company are. Inci- 
dentally it has a pretty heavy cap- 
italization and must be looked upon 
as a speculation. 


Murphy Mines 

Last winter I bought a few shares of 
Murphy Mines Ltd., which has since 
sunk to practically nothing. 

Will you give me a report on the 
company? 

Murphy has been shut down for 
idpabal months, it being the policy 
of the company to conserve its re- 
sources, which amount to about $55,- 
000 in cash, pending the develop- 
ment of the adjacent propesty. 
namely Ritchie Gold and Oriole 
Mines. The company, in its re 4 
ment operations encountered a fault, 
and it was considered very poor pol- 
icy to spend the last money in the 
treasury proving up the faulted zone. 
If the adjacent property meets with 
success, interest in Murphy will prob- 
ably be revived, and additional funds 
secured for further exploration. 

The company is also on the look- 
out for new properties of merit, but 
at the present time the outlook for 
tHe company is rather dark. 


Beardmore Gold 


Have you any information regarding 
the progress of Beardmore Gold Mine? 
Is the proposed mill in operation yet? 
I hold a small amount of the stock, and 
would appreciate very much any news 
regarding the company. 

Beardmore Gold Mines Ltd. pro- 
posed constructing a mill of about 
50 tons daily capacity just'as soon 
as funds are available for carry- 
ing out such a progrgmme. The com- 
pany still has in its treasury ap- 
proximately 1,700,000 shares of the 
5,000,000 shares authorized. Funds 
are being expanded for developinent 
work at the property as fast as re- 
ceived from sale of stock, hence the 


effort being made to raise funds. for | 


a new mill. The company has met 
with encouragement in its develop- 
ments and its engineer reports that 


100,000 tons of commercial ore is | 


indicated. 


Mint Ore Mines 


CIAL POST 


| 
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Prince & Whitely 

I have been advised to transfer my 
| Canadian Hydro-Electric preferred and 
Abitibi Power & Paper, preferred for 
Prince & Whitely Trading Co. pre- 
ferred stock. I should be glad to get 
your opinion of this exchange. 

We would not ddvise you to ex- 
change your holdings of Canadian 
Hydro-Electric preferred stock and 
Abitibi Power & Paper preferred 
stock for Prince & Whitely Trading 
Co. securities. It is not the policy of 
The Financial Post to give informa- 
tion with regard to American com- 
panies as they are out of our field 
and our information would have to 
|be from American sources. The 
company in question pays a dividend, 
but the business has more risk in it 
than the industries back of the 
securities which you now hold. 


Quebec Power 
Kindly give me your opinion on the 
stock of Quebec Power Com- 
This security has been well 
recommended to me ang I am consid- 
ering making a purchase of a few 
shares. 

Though Quebec Power common 
stock is not showing much activity 
during the past few months, it is 
| well regarded. Current earnings of 
the company are reported to be on 
the increase, and the recent reduc- 
tion in rates will undoubtedly have 
a beneficial effect upon future opera- 
tions. As a long hold this stock is 
worthy of consideration. 


International Proprietaries 
I have been advised to sell some In- 
| ternational Proprietaries stock and put 
‘at least part of the Brseeade of the 
sale into Canadian Car & Foundry 
common at the prevailing prices, and 
would appreciate your opinion and ad- 
| vice in such a transaction before acting. 
Though current reports concern- 
ing sales and earnings of Interna- 
tional Proprietaries indicate increas- 
ing business and profit, the company 
| has not yet made public a financial 
| statement which would permit us 


| 
common 
pany 





Have you anything to report that! judging of the advisability of trans- 
will be of interest to shareholders of | judging your stock into ree of 


Mint Ore Mines Ltd.? 


We have been in touch with Mint 
Ore Mines Ltd., who advise that no 


activity is contemplated; it is et 


intention of the company to conserve 
the cash they have left in the treas- 
ury. 

In addition to the original hold- 
ings in the Red Lake district, the 
company has a group of claims at 
Mint Lake, also a group of claims in 
Pickle Lake area, adjacent to the 
holdings of F. M. Connell and North- 
ern Aerial Minerals Exploration Co. 


Canadian Car & Foundry. When 
that statement is published it may 
show a very good position. 
Canadian Car & Foundry common 
| at prevailing prices and recent earn- 
| ings appears attractive. It must 
| remembered, however, that orders 
for the company’s products differ 
very greatly in volume from year 
to year. The average earnings are 
good and the prospects as well. 


Canada Machinery 
Would you kindly furnish me with | 


These claims are being kept‘in good | _ ) , 
standing, but there is little indica- | nen a ae Oe er | 


tion that any extensive exploration 
will take place for somé time, as the 
funds of the company are not suf- 
ficient to carry through any definite 
development programme. 


Noranda 

In your issue of May 22 you state 
that Noranda retired outstanding bonds 
to the amount of $2,450,000. .Can you 
tell me how the above bonds were re- 
tired? Was more common stock issued, 
or did they have’ to pay a bonus to 
Hollinger as I understand the above 
bonds wouid not mature until 19377? 

Noranda’s bonded _ indebtedness 
criginally consisted of $3,000,000 at 
7 per cent redeemable first mort- 
gage, sinking fund gold bonds, due 
1937. These bonds were redeemable 
at 105 plus accrued interest. 

On April 12, 1929, the company 
offered 72,285 shares of treasury 
stock to shareholders in the propor- 
tion of one new share at $45 for 
each 30 shares held. With the 
funds obtained from the treasury 
shares sold it was able to retire this 
bonded indebtedness. 


Stadacona 


Please give me some information on 
Stadacona. I notice that the stock is 
selling very low. Do you think that 
there are any prospects of its ever 
amounting to anything? 

Is there anything new on Manitoba 
Basin? 

Stadacona Mines Ltd. was one of 
the earliest to enter the Rouyn field. 
Encouraging surface showings were 
followed by a _ shaft-sinking pro- 
gramme, but developments to date 
have not been outstanding, and the 


area has not been proven, and| property is now closed down for the 
furthermore, the whole Wainwright | lack of funds. The shaft is being 
| field has not demonstrated that it is} kept dewatered that operations may 
a commercial producing area. | be resumed with minimum expense 
The Senator people have not start- | when finances permit. The outlook 
ed development work. owing to| for the company is not very encour- 
funds not being available. The | aging. 
treasurer of the company ‘advises| Manitoba Basin Mining Co. is in- 
that an additional 1,500 acres of | active except for keeping its prop- 
leases in the same area are being| erty in good standing. The com- 
negotiated for. The company | pany’s treasury is depleted and un- 
pointed out in their literature that | less further finances are forthcom- 


confined to the Rouyn property| the stock is a speculation, and the 
where approximately 30,000 feet of | issue is being sold on this under- 
diamond drilling has been completed. | standing. Under the circumstances, 
The property is a prospect and as | we can see nothing attractive in the 
such cannot be considered other than | shares of this company. 

a gamble. Much work has yet to ——., 

be done to prove the commercial Calmont Oils 


importance of the property. é 
Calmont Oil. Is it a good speculation 
at the present market price? Would 


Enright Minin ’ 
& g | this stock not be good for a hold? 


Have you any information as to the | We are not impressed with the 


present status of Enright Mining Co.? h - 
Enright Mini shares of Calmont Oils Ltd., as an 
nright Mining Co. owns two | investment. It is true that the com- 


claims a i ly 80 acres in- oe 
s approximately 80 acres inthe pany has a very ambitious drilling 


Please tell me what you think of 


ing the outlook for the company | 


is rather dark. 


Dalfin Petroleums 

I would greatly appreciate any in- 
| formation regarding Dalfin Petroleum 
| Limited. I bought 1,000 shares at $1.50 
|a share. 
ase you think it worth while to hold 
it. 

In our opinion Dalfin Petroleum 
was never more than’. speculation 
with but slim chances of success, and 
this has been verified by subsequent 
results. The only property it holds 


prices. 
' 


| | the official test showed. 


| Elk Lake district of Ontario, on 
which some prospecting was done 
for gold and silver. All work was 
suspended early in 1928, 

The head office of the company is 
89 St. Francois Xavier St., Montreal. 
Senator N. Curry is president. It 
is capitalized at $3,000,000 in $1 par 
value shares, of which 1,409,873 are 
issued. We know of no market for 
shares of the company. It is our 
understanding that the company’s 
treasury is depleted. 


Alberta Pacific Consolidated 
Oils 
I would like your opinion on Alberta 
Pacific Consolidated Oils at present 
Would this stock be a good 
buy for.a long hold? 
_ Alberta Pacific Consolidated Oils, 
in our opinion, is one of the more 
substantial companies operating in 
Western Canada and is one of the 
few companies formed during the oil 


|boom of 1914 to survive and remain | Nevada company 


active. It has diversified holdings 


approximating 60,000 acre§ in the |000 of which 
|; Various potential oil areas of Al- 


berta. The company’s drilling pro- 
gramme has consisted of two wells 


ijin Turner Valley area and one in 
!|the Spring Coulee field. 


The No. 1 well‘in Turner Valley 
blew in the latter part of June with 
a heavy flow of wet gas, but we have 
not been informed as to what yield 
The well in 
the Red Coulee field came in early 
in June with a production of ap- 


| | proximately 80 barrels of crude oil 


daily. The No. 2 well in Turner 


i Valley is now drilling in limestone 


programme uhder way and that their | of any potential merit is 40 acres in 
No, 2 well indicates that it will be/|the extreme north end of Turner 
the largest producer in the valley. | Valley which to date has not demon- 
No official test has been made as/| strated that it is a commercial pro- 


the well has been in difficulty owing 
to freezing. This obstruction was 
Grilled loose, but it again bridged 
over and if this is to continue it will 
very materially reduce the average 
production. 

The financial structure of the com- 
pany which has an _ authorized 
capitalization of $10,000,000 does not 
appear warranted. Pending the ap- 
pearance of evidence that substan- 
tial improvement in the market for 
oil shares is eminent, we would pre- 
fer not to hold stock in this company. 


Seven Troughs 

IT have been advised several times 
lately to buy Seven Troughs Gold 
Mines, Do you know anything about 
this property and its prospects? 

Seven Troughs Gold Mines is a 
: incorporated in 
1927 with a capitalization of $6,000,- 
5,644,498 shares are 
outstanding. The company is de- 
veloping a former gold property con- 
sisting of approximately 2,446 acres 
in Pershing county, Nevada, 30 miles 
north-west of Lovelock. The new 
200 ton daily capacity concentrating 
mill was started up a few days ago, 
but sufficient time has not elapsed 


to allow any statement of recoveries | 


or costs to be made. 

The company is credited with cap- 
able management and is looked upon 
as having considerable promise. No 
statement of ore reserves or values 
is made and until recoveries or off- 


ducing area. Last August the com- 
pany spudded in a well in section 34 
Township 20, range 3, but late in the 
fall encountered difficulty in drilling, 
| its drill pipes being stuck, and opera- 
tions have been suspended ever since. 
|The well now stands at a depth of 
3,276 feet and there is but little en- 
couragement that anything further 
| will be. done by the present com- 


| pany. 

We doubt if the shares are worth 
| holding, if you can find a market at 
| which to dispose of them, 


-Hudson Bay M. & S. 


What is your opinion of the Flin 
| Flon mine? What company owns it and 
| what are the prospects? 





} 
| 


In our opinion, Hudson Bay Min- | 


ing & Smelting Co., which owns the 


Flin Flon Mine, has possibilities as a | 


long pull holding. Its highly specu- 


| lative character and uncertain near- | 


| term earnings outlook cause us to 
| suggest that commitments be de- 

ferred for the time being. Pending 
| the appearance of substantial im- 


provement in the metal market being | 


Imminent, we would prefer not to 
| hold shares in this company. 

The company’s property is being 
equipped for large scale operations, 
| but the company’s outlook has been 
| very materially impaired by the 


| present low metal prices and since | 


| dividends are some distance away 
we see no haste for new commit- 
ments. 


chinery Corp.? 

What are the present gnd_ future 
prospects of the company, and what 
would you suggest with regard to hold- 
ing or selling shares which a person 
might have at the present time? 

Canada Machinery Corp. of Galt, 
'Ont., has outstanding $201,500 of 6 
| per cent first mortgage bonds due 
| 1940, $602,450 in 7 per cent prefer- 
red stock and $960,000 in $100 par 
value common shares. The bonds 
amounted formerly to $400,000, but 
have been reduced to the amount 
shown. 

No preferred or common dividend 
has been paid since 1921. Interest, 
| however, was earned in the year end- 
ling January 31, 1929, 5.08 times and 
in the last year ending January 31, 
1930, 4.57 times. Preferred earnings 
amounted to $10.72 as compared 
with $12.27 in the previous year and 
‘common earnings t6 $2.34 as com- 
[pared with $3.31 in the preceding 
| year. 

Ps It was reported during 1929 that 
ithe company had established a de- 
partment for the manufacture of 
| steam specialties for which there is 
| a constant demand. There appears to 
|be no immediate prospects of divi- 
dends. Goodwill has been written 
down to $1, but the amount of de- 
preciation written off in recent years 
has not been shown. As present 
quotations for common and prefer- 
red are as follows: common $7 bid 
and preferred $34, it is evident that 
traders are not expecting any mark- 
ed improvement in the near future. 
Until the company shows some def- 
inite improvement in its earning 
position, such .an improvement as 
would make probable the payment of 
dividends, marketability will not be 
great. Over a long period the com- 
pany may do well, but we would sug- 
gest reducing your holdings materi- 
ally. 


Int. Pete; Standard Paving 

What are the prospects for the com- 
mon stock of International Petroleum 
and Standard Paving & Materials? 
Would you consider them safe invest- 
ments? Present prices are 17 while it 
was purchased at 30. and 21 per share 
respectively, 

In view of the past record and 
present prospects of Internationa! 
Petroleum Co., common stock at 
present prices is very attractive. The 
only possible developments that 
could hurt it, so far as can be seen 
at present, would be a failure of the 
present attempt at world-wide cur- 
tailment of production of crude 
petroleum or adverse political meas- 
ures in Colombia or Peru. The 
company seems to be now in a posi- 
tion where it has good relations with 
both governments and recently cur- 
tailmentemeasures appear to be more 
successful. So long as this obtains 
International Petroleum is one of the 
; most favorably situated producing 
companies with head offices in 
Canada. 

Standard Paving & Materials Ltd. 
has a strong working capital posi- 
tion, earned in the year ending 
March 31, 1930, $3.53 a share and 
paid $2 and should have as good a 
chance as any in the new era of 
road construction brought on by the 

‘automobile. There are a number of 








Your Investments 


companies competing in Ontario and 
elsewhere in Canada for government 
and municipal contracts. Prices 
have, therefore, fallen considerably. 
The stock appears as an attractive 
speculation of reasonable safety. 

ith continued good management 
its prospects over a term of years 
appear good. 


Canadian Celanese 

I would like to know what you think 
of Canadian Celanese preferred. I have 
heard that the company’s affairs are 
improving and the preferred stock has 
been.recommended to me aé a purchase. 

I have a few thousand dollars avail- 
able for investment in stocks. Can you 
advise me what are the best and safest 
stocks to buy, and do you believe I 
should buy now or wait? 

The position of Canadian Celanese 
preferred is interesting. This stock 
is now over 30 per cent in arrears of 
dividends, and at current prices of 
around 58 holds some speculative 
attraction. We understand that the 
plant has a large volume of orders 
on hand, new machinery is being 
installed, and earnings during the 
coming year are said to be substan- 
tially improved. ‘The company is 
reported to have overcome its 
merchandising difficulties, and its 
outlook appears to be materially 
improved. 


Canada Paving 

I would be glad to have your opinion 
of Canada Paving & Supply common, 
and Associated Quality Canners. 

Both Canada Paving.& Supply 
Corp. and Associated Quality n- 
ners common stocks are speculative 
securities of companies which are 
making a strong effort to make good. 
It would appear to us that the ex- 
perience of these companies during 
the next two or three years will be 
of great value to traders in deter- 
mining the prospects of each com- 
pany over a long term. / ; 

Canada Paving appears to have 
considerable current business at the 
present but it has strong competition 
and it will not be known what the 
net results will be for about nine 
months. 

Associated Quality Canners is 
building to take a place in the can- 
ning industry of Canada. The ad- 
vance has been so rapid that it will 
need a perspective of two or three 
years for the investors to get a real 
idea as to the net progress made and 
the prospects of the s‘ock. 


B.C. Power Corp. 

I would be much obliged if you would 
give me your opinion on the “A” and 
“B” shares of British Columbia Power 
Corporation. I understand that drought 
conditions in the province affected 
profits this year; is this likely to 
continue? 

While British Columbia Power 
“A” shares are sound, the “B” shares 
are speculative, and it-‘may be some 
time before they develop a substan- 
tial earning power. The company 
is making good progress with _ its 
programme of ‘expansion, and its 
projects now under construction will 


fortify the company from the short- 
age of water, which has made in- 
roads into profits during the current 
year. The company is the domin- 
ant utiljty-in British Columbia and 
should share in the progress made by 
that province, 


Brazilian Bonds 


I hold a $1,000 bond of the Govern- 
ment of Brazit, 642 per cent, due 1957. I 
know that the economic situation in 
that country has been rather disturbed; 
has this situation improved? Do you 
consider my bond satisfactory? 

The situation in Brazil has not 
improved of late but your Govern- 
ment of Brazil six and a half per 
cent bond may be considered a satis- 
factory investment in its class. 


A Good List 


I should like your advice regarding 
which of my investments I should re-- 
tain and which I should sell. I have a 
$1,000 French Line bond which comes 
payable on August 15 and $1,000 in cash 
and have in mind as possible buys City 
Dairy, Montreal Light Heat Power, 
Bank of Montreal and Steel Co.' of Can- 
ada, all of which appear in your book- 
let, “Twenty-seven of the’ Best Cana- 
dian Stocks.’” 

I hold the following: 10 shares Home 
Oil; 6 Jamaica Public Service, prefer- 
red; 6 each of preferred and common of 
International Power Co.; 8 Shawinigan 
Water & Power Co., common. I also 
hold $1,000 bonds of Harris Abattoir 
Co., City of Lethbridge, Canada Steam- 
ship Lines, Republic of Chile, Province 
of Alberta and French Line and $2,000 
of Dominion of Canada bonds. 

For a long hold we think that 
your choice of stocks in which to 
invest the money which you will soon 
have available shows good judgment. 
City Dairy, Montreal Light, Heat 
and Power, Bank of Montreal and 
Steel Company of Canada common 
stocks are indubitably among the 
best for such a list as yours. 

Your bond holdings from _ the 
standpoint of revenue and reason- 
able safety are good. All your Cana- 
dian bonds are well regarded at the 
present time. Your stock in Cana- 
dian Pacific Railway and Shawinigan 
has decided investment value. Jam- 
aica Public Service preferred is well 
protected by earnings so far as 
shown to date. International Power 
Co. common and preferred has more 
of a speculative interest but have 

| possibilities. Home Oil Co. stock is 
the most speculative at the present 
time. 


Can. Power & Paper 

Would you please give me your opin- 
ion on Canada Power & Paner 544: per 
cert debentures maturing 1959? 

Would you advise a person with 
$5,000 of these to sell at the price to- 
day around 64, or do you think they 
would be a good hold as they .are still 
paving the regular rate of interest? 

If the same party has funds, would 
you think it advisable for him to buy 
another $5,000 worth thereby equaliz- 
ing the price of his holding? 

You do not say whether you ‘hold 
the Laurentide or Wayagamack 
eeries of the 5% per cent collateral 
trust sinking fund debentures due 
1958, of Canada Power and Paper 
Corp. The Laurentide series are 
secured by the pledging of all the 
common shares of Laurentide Com- 
pany and St. Maurice Valley Corp. 
acquired by the Canada Power & 


Paper Corp.; anid the Wayagam 
series are secured by the; pl 
of all the common shares ¢ 
Wayagamack Pulp & ° Pape 
acquired by the Canada: Pow 
Paper Corp. ee 
As Canada Power & Paper Corp 
holds all the outstanding comme 
stock of Laurentide’ Compeny, - 
the common shares of St. Maurigs 
Valley Corp. and more than 99 per 
cent of. the wee mack Pulp && 
Paper Co. stock, failure to pay inter 
est on either of these se ould 
mean the passing of the respective ™ 
companies into the control of the 
benture holder. - Earnings in 19} 
and 1929 were ample to cover 
interest on these debentures. aN 
When business conditions . revive 
and newsprint demand -becomes 
larger the position of these deben- 
tures can be considered much im- | 
proved. While thinking it ur a 
to sell the $5,000 which you now 
hold, it would we think be better not 
to increase your holdings until sc 
signs of increased newsprint. 4 
mand is unmistakably present. . If) 
would be better for you to. put. the) 
$5,000 in other bonds of undoubted” 
strength and marketability. a 


Charged Exchange 

In October, 1929, I bought 50 s 
of United Corporation at 48% and wa 
charged $15 brokerage fee and $214 
for exchange. The account was 
as a New York account and .I 
charged the New York rate of inter 
On April 30, 1930, I sold my shares a 
49% and received an account from m 
broker for $55.04 as exchange. It see 
to me that this last charge was t 
much in proportion to the other, Whe 
should I pay exchange if my money Wi 
in New York? a 

Last October when you 
United Corporation from your broj 
it would be quite proper to chat 
you for the exchange as Canadia 
funds were then at a discount in} 
York. As New York funds wefe st 
selling at a premium in Canada 
April 30 you should on the 
journey, have credited 
difference in exchange value. 
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Holders are hereby notified 
sheets of fresh coupons for* 
turities October. 1 
eet ee st iv a 
e above bon aint 
from the Canadian Bank of Co 
merce, Montreal, upon: surr 
of the voucher. Vouchers ma} 
deposited; with any branch 
Canadian Bank of Commerce, — 


This year’s edition of The Survey of Corporate. Securities is enlarged and im- 
proved. It deals with over 1,300 companies whose securities are in the hands'of 
the Canadian investing public. 


Investment 
Opportunities 


Disclosed 


375 Pages. 
Strongly bound 
Size—9” by 12” 


What this book contains: a 


1. Comprehensive review of each industry. a 
2. Position of each company in its industry. “a 
3. History of each company’s organization af d 


development. - 


three years. 


ny 
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4. Names of all officers and directors. ‘a 
5. Consolidated income and surplus account foi 
a 


6. Price range of each stock for three years 
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to date in 1930. 
7. Dividend rate and when: payable, 
8. Capital structure and funded debt. 
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THE FINANCIAL POST, 
153 University Ave., 


Toronto. 


at $2.00 per copy. 
payment, 


Name .. 
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MEN’S WEAR REVIEW 


Send me postpaid . 


Financial Post Survey of Corpora 


copies of The” 
Securities, 1930, ~ 
Enclosed is Do ccaccasescaun in - 


See eCSeFeeeseeeeeeewerteeteeeeeeeeserer* 


Largest Circulation in Clothing and Furnishing Field in Canada 
Reaches the Trade each Month before any other Paper in the Field 
Reaches More Dealers than any other Paper in the Field 


Reasonable advertising rates, largest coverage, p 
paper—a hard combination to beat. 
Men's Wear Review, 153 University Avenue, Toronto, Canada 
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Agencies Limited 

~ Real Estate — Insurance 
Financial Agents 

Managers 

Edmonton Credit 
Company, Limited 

. Edmonton Credit Building 

Edmonton, rta 


> Private Wire Connection to New York, 
Chicago, Winnipeg, Montreal, Toronte 
and Vancouver. 


G.F. TULL & ARDERN 


LIMITED 


STOCK, BOND, GRAIN 
and 
FINANCIAL BROKERS 


CALGARY, Alberta 


-D.M.DUGGAN 


INVESTMENTS, LTD. 
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and 
insurance 


BANK OF TORONTO BUILDING 
- EDMONTON, CANADA 


Walter 8. Newton 
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OUTPUT FIGURES 


| Three Months Pass With- 


out Announcement of 
Well’s Flow 


—— 


GAS PRESSURE HIGH 


Naphtha Content May he 
Somewhat Low, Judging 
from Reports of Deliv- 
eries to Refineries 


Although three months have pas- 
sed since Calmont No. 2 well, stated 
by directors of that company to be 
by far the largest producer. in the 
valley, blew into production, the 
public “is still waiting for official 
announcement of production fig- 


Ss. 

J. C. Dallas, vice-president and 
managing director of the company, 
and one of the biggest oil operators 
in Calgary, (although he has never 
been associated with a compan 
which brought in a producing well 
until Calmont No. 2 blew in,) sailed 
for England just prior to the time 
when Calmont No. 2 was expected to 
blow in. Mr. Dallas, it has been re- 
ported, has arranged to finance a 
new company and the news. of 
oe roduction in Turner 
Valley from. this well may have 
been of assistance in his negotiations 
for additional British capital. 


Announcement Awaited 

But the public is beginning to 
wonder if this production voniie is 
exceptional. When other companies 
are able to make a production test 
within a week or certainly two 
weeks, the Calmont directors have 
not announced daily production even 
after three months. 

Deliveries to Im 
from this well for May and June 
were 1,669 and 1,148 barrels 
respectively, with reports of slightly 
better deliveries during the first 
three weeks in July. It is true that 
there has been a certain amount of 
freezing trouble at the well, but in 
view of the fact that the company al- 
lowed reports freely to circulate 
of production of 1,000 or more bar- 
rels per day, it can be seen that freez- 
ing-over for a few days could never 
be responsible for bringing produc- 
tion down to figures for ‘May and 
June which would indicate an aver- 
age daily production of 50 barrels at 
the most. 

It is generally conceded that the 
well is a very big gasser, but this is 
of little importance unless the gas is 
well laden with a" vapor, and 
it would appear that the gas has 
been found to be of small naphtha 
content. 

Unless production from this well 
is up fairly close to the 1,000 barrel 
mark, the present prices of the 
company’s stock are seemingly still 
immoderately high, even considering 
the possibilities of good production 
from some of the rest of the com- 
pany’s wells; 


Inc.Tax Returns 
Show Increase 


In Three Months 


Although the grand total showed 
an increase of $2,500,000, ten out of 
twenty-one income tax districts 
showed decreases in revenue for the 
first quarter of the fiscal year,. ac- 
cording to the Department of 
National Revenue, Ottawa. The 
largest decline was at Winnipeg 
district, which — $483,753 be- 
low the corresponding figure for 
the first three months of 1929. Other 
districts which showed declines were 
—Kingston, Charlottetown, Saint 
John, Fort William, Regina, Saska- 
toon, Edmonton, The Yukon and head 
office. 

The most important increase was 
made at London, Ont., which jumped 
$868,000 for the period and now 
stands in third place among all the 
cities of the Dominion, having ex- 
ceeded both Vancouver and Hamil- 
ton. Vancouver also made a sub- 
stantial gain as did Toronto, Mont- 
real, and Ottawa. 

The following table shows the 
comparative figures for each dis- 
trict: 


rial refinery 


Income Tax Receipts 
(First Quarter of Fiscal Year) 
Districts : 1929-30 

Charlottetown ...+. 5 
Halifax ..cscoes eee 
927,566 
18,492,896 
2,309,104 
153,796 
419,807 
15,801,938 
4,757,946 
5,754,346 
234,283 
2,751,051 
491,989 
188,074 
31,236 
1,275,189 
312,233 
4,124,887 
19,721 
1,458 


Quebec 
Montreal 
Ottawa 
Kingston . 

| Belleville 
Toronto 
Hamilton 

London 
Fort William 
Winnipeg 
PEND: <dnccctewas 
Saskatoon « 
Prince Albert ....« 
Calgary ....e« ecoce 
Edmonton sessesss ° 
Vancouver 
Yukon 


402,283 
3,684,065 
24.430 
3,228 


$56,593,241 $59,043,426 


Central Heating Favored 


‘Winnipeg’s third central heating 
system will be installed this summer, 
involving an expenditure of $1,000,000. 


Leslie Cooney 


FINANCIAL AGENTS, TRUSTEES AND LIQUIDATORS 
W. &. NEWTON, Official Trustee for Manitobs end Saskatchewan 
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Canada Permanent Building, 320 Bay Street- 


TORONTO 
Telephone: Adelaide 9151 


Saskitchewan Gov't 


To Bar Outside Beers 


The Saskatchewan govern- . 
ment is taking steps shortly to 
curtail the sale of Manitoba 
and Alberta beers in the prov- 
ince in order that home brew- 
eries may be supported, accord- 
ing to advices received from a 
reliable source by The Finan- 
cial Post. If this goes into 
effect it will be of great as- 
sistance to every brewing com- 
pany that has a plant in Sas- 
katchewan. 

The half crop last year has 
had a depressing effect on 
business conditions in Saskat- 
chewan this yéar. Breweries 
report that the curtailed buy- 
ing power of the farmer and 
an increase of unemployment 
have together affected the sale 
of beer in the province. It is 
expected that the total con- 
sumption in 1930 will be about 
60 per cent of what it was in 
1929. *Hence the: campaign to 
shut out outside beers. , 


INLAND PETE 
FIRST WELL 
IS PRODUCER 


Capacity is Rated at 225 
Barrels Daily at 
2,522 Feet 


FINANCED IN CANADA 


Producers in Red _ Coulee 
Field Now Number 12 
With Others in 
Prospect 


From Our Own Correspondent 

LETHBRIDGE.— Inland Petro- 
leum’s No. 1 well, drilled on the 
Elliott 40-acre lease on the Montana 
side of the Red Coulee field but fi- 
nanced ih Canada, drilled into pro- 
duction on Monday, July 21, accord- 
ing to a statement by Arthur M. 
Densmore, managing director of the 
company, The well is rated by J. W. 
Elliott, drilling contractor, as a 225 
barrel producer with the sand pene- 
trated only to a depth of six feet. The 
well may be deepened to increase 
production. 

This well, the first to be put down 
by Inland Pete,-was spudded in June 
11, so that something of a drilling 
record was made, as production was 
found on July 22. The well, a direct 
offset to the Rice-Radigan producer, 
and a diagonal offset to the Cosmos 
No. 1 well, drilled into 5,000,000 cu. 
feet of gas at 2,477 ft. After hurling 
rocks over the crown block for sev- 
eral hours and giving the crew a real 
battle, the gas was brought under 
control and will be marketed in the 
feild. Inland Pete being the only well 
on the Montana side to save its gas 
flow. This gas will give the company 
a good revenue in addition to its oil 
production. A gas pipe line has 
already: been strung to the well. 

The well was.carried to 2,522 ft. 
and production was found. Only a 
few feet in the sand was made and 
when the bailer was run oil rose in 
the casing to a level of 2,000 ft. Mr. 
Elliott estimated the production at 
25 bafrels as it stood, but it will be 
pe on the swab and given a test. 
It is Believed that deepening would 
increase the flow. " 

Raise Money in Canada 

Alex. Morrison, president of the 
company, and Mr. Densmore were 
present to see the well drilled in. It 
was financed in the Crow’s Nest and 
Eastern British Columbia, much of 
the money being from mine opera- 
tors in that area. The company is 
capitalized at 1,000,000 shares of no 
par value and only a small block of 
stock has been issued. The good for- 
tune of the Inland Pete group with 
its first oil venture on the border 
has encouraged the company to start 
planning a second well. It has a 40- 
acre lease on the Montana side, but 
owns acreage in half a dozen Can- 
adian fields and this acreage will be 
developed out of revenue from their 
Montana wells. It is a noticeable 
fact that much of the money going 
into Red Coulee development is being 
raised in Canada, most of the Mon- 
tana operators financing through 
Canadian brokerage houses. 

Twelve Wells Now Producing 

Additional tankage has been 
moved onto the Inland Pete lease and 
swabbing -will be undertaken at 
once, The well looks like one of the 
best producers in the field, and 
matevially jumps Red Coulee pro- 
duction. There are now four pro- 
ducing wells on the Canadian side: 
Vanaltas Nos. 1 and 2, Ohio and 
Southern Alberta Exploration; and 
the following on the Montana side: 
Mid-Continent Nos, 1 and 2, Cosmos 
No. 1, Rice-Radigan, Hannah-Porter 
No. 1, Ohio No. 1 and Monalta No. 
1, and now the Inland Pete No. 1; 
Monalta No. 2 on the American side 
and Ohio No. 2 are right over the 
sand, while on the Canadian side and 
north of the Vanalta wells the Cel- 
tic well is at 1900 ft. and Capitol 
at 2,753 ft. in the Madison. Dalco 
No. 1 is being deepened to the first 
break in the line and if oil is not 
found there there the well will be 

| abandoned, it is understood, Mean- 
| while, Dalco No. 2 is shut down. The 
Taylor syndicate well is at 1,250 ft. 
and drilling. 

_ In the Skiff field, Devenish No. 4 
is at an interesting point and the bit 
| should enter the pay horizon at any 
time, This well has made consider- 
able gas and is checking somewhat 
higher than Devenish No. 3. 

Hudson’s Bay Oil & Gas Co. is 

‘drilling steadily at its Keko Lake 
field wildcat and building winter 
headquarters, . This company with 
Whom is associated Continental Oil 
of the United States will make a 
thorough test of this field lying 18 
miles northwest of Lethbridge. In 
the Spring Coulee field, A.P. Con- 
solidated has it well past the 2,000 
ft. level and is drilling. 


Pacific Mills Earnings Down 

The annual report of Pacific Mills, 
which operates a paper plant at Van- 
couver, shows that for the year ended 
Dec. 31, 1929, net earnings were $365,- 
562 as compared with $954,961 in 1928, 
The decrease was due largely to a 
shortage of water, which necessitated 
shutting down three machines for sev- 
eral months, 


Dredging Fraser River 

Further improvements are shortly 
to be undertaken on the north arm of 
the Fraser River. by the (Federal) 
Department of Public Works which has 
called for tenders for the removal of 
about 280,000 cubic yards of material 
by dredging in the river channel below 
the city. 


UNITED OILS PAYS 


5 CENTS DIVIDEND 


OUT OF REVENUES} 


Previous _ Distributions 
Were from Sales of 
Assets 


ROYALTY INCOME. UP 


Home, Freehold, Wellington, 
Associated, Calmont Prop- 
erties Are Among 

; Leases 


The proposed dividend of 5 cents 
per share on United Oils was rati- 
fied at the annual meeting of that 
company last Friday. This is the 
first dividend paid by the company 
out of earnings; the two previous 
distributions consisted of, first, a 
share of Devenish Petroleum for 
each share held in United Oils, on 
September 1, 1926, on the 250,000 
shares outstanding, and a payment 
on $4 per share on May 22, 1929, on 
the same outstanding capital, bein 
the amount ($1,000,000) receiv 
from the Home Oil Company for the 
sale of leases. 

As is revealed in the company’s 
statement for the year ended March 
31, 1930, the dividend is being paid 
out of total earnings to date, which 
aggregates $135,992, since the 
amount earned during the year cov- 
ered in the last statement is only 
$28,382, and present dividend re- 
quirements are $126,500. 


Royalties Grow 

Gross earnings for the year were 
$74,963, from which is deducted 
office expenses, lease rentals, de- 
pletion and depreciation of $46,581, 
leaving a net profit of $28,382; to 
this is added profit on investments 
and payments on unpaid calls, bring- 
ing the figure up to $43,508, which, 
added to the previous surplus of 
$92,843, leaves the surplus account 
standing at $135,991. ' 

The value of the company’s shares 
has been enhanced during the year 
by the success of companies drilling 
on property sublet by United, who 
receives a royalty on production from 
these properties. The Home Oil 
Company’s wells Nos. 2 and 4 are on 
property leased by United Oils; 
these wells were brought into pro- 
duction in 1929 and 1930 respectively, 
and initial preconen from each well 
was around 300 barrels per day. A 
considerable drop in production, 
however, has occurred recently from 
these wells. Within the last two 
months the Wellington and Free- 
hold wells have been brought into 
substantial production, each giving 
weil over 200 barrels per day. These 
wells are located on property sublet 
to Home Oil who in turn sublet the 

roperty to the Wellington and 

reehold companies. United retains 

a royalty of one fifteenth of the 
marke production on all these 
properties. 

During the year, also, the Asso- 
ciated No. 1 well was brought into 
production of over 250 barrels per 
day on United property. This 
production has erenpes since to 
about 150 barrels or a little more per 
day. United Oils retains a 124% 
per cent royalty in this property. 

Calmont Flow Not Known : 

Calmont No. 2 well was brought 
in about three months ago on United 
property, and although it is a 
rather voluminous gasser, it is 
reported to be considerably less rich 
in naphtha content than the sur- 
rounding wells; although the well 
was brought in three months ago, 
the directors have not yet released 
any production figures. Deliveries 
to the refinery for two consecutive 
recent weeks on this well were 900 
and 1,200 barrels. Calmont Oils is 
drilling several other wells on this 
property, from which one fifteenth 
royalty accrues to United Oils. 

Baltac Oils brought in a well early 
in 1930 which, however, is a very 
small producer, 12% per cent of 
which accrues to United. 

A marked decline has taken place 
in the production from United No. 4 
well, in Turner Valley, the com- 
pany’s only oil peace, May and 
June deliveries being 403 and 214 
barrels respectively. The company 
has a gasser in the Foremost field 
which yielded the company an income 
during its past fiscal year of $3,010. 

No. change was made in the direct-. 
orate at the meeting. 


SEEKS MARKET 
FOR B.W.I. FRUITS 
THROUGH CANADA 


West Indian Trade Has 
Been Facilitated By 
Removing Duties 


From Our Own Correspondent 

VICTORIA, B.C.—The day when 
British Columbia will consume the 
oranges, lemons, limes and grape- 
fruits of the British West Indies in 
preference to those of California is 
foreseen by Hon. E. E. Eliot, admin- 
istrator of Dominica, now visitin 
the Pacific province. That way wi 
be speeded, he predicts when the 
fruit and vegetable trade between 
Canada and the West Indies is suffi- 
cient to justify establishment of a 
direct steamship connection via the 
Panama Canal. Hon, Mr. Eliot is in 
Canada to promote trade between 
the two sections of Greater Britain. 

Most of Dominica’s merchandising 
effort is now being concentrated in 
eastern Canada, since transportation 
facilities are available there. 

“At present,” says Hon. Mr. Eliot, 
“our plan is to introduce our fruits to 
Canada in order to prove to the small 
proprietors of our island that a mar- 
ket for their produce exists in the Do- 
minion. We must at present sell our 
fruit f.o.b. Dominica, but if the mar- 
ket expands we will be able to increase 
production and compete successfully 
with Florida and California. The action 
of the Canadian government in remov- 
ing all duties on West Indian fruits 
and vegetables has given a very consid- 
erable fillip to trade between Dominica 
and other West Indian islands and 
Canada. Dominica also is purchasing 
goods from Canada, and 30 per cent of 
our imports now comes from the Do- 
minion. Canada, however, buys but 
five per cent of our exports.” 


Ask Provincial Aid 


Further improvement of British Co- 
lumbia-West Indies transportation ser- 
vices is being urged upon the provin- 
cial government at Victoria, which is 
asked to open negotiations with Sir 
Henry Thornton in this connection. At 
present the C.N.R. steamers Lady Rod- 
ney and Lady Somers maintain a fort- 
nightly service with Kingston as the 
Jamaica terminal, 


_ THE FINANCIAL POST 


B. C. Packers Plan — 
Fresh Fish Business 


From Our Own Correspondent 

VICTORIA, B.C, — The B.C. 
Packers, Ltd., have leased the 
new buildings on the Prince 
Rupert waterfront, erected re- 
cently by the provincial gov- 
ernment for the Shribsall Fish- 
eries, and are planning to enter 
the fresh fish market next 
spring. 

It was proposed to open 
business on the signing of the 
lease, but demoralization of 
the fresh fish market in the 
east has made it advisable to 
hold back until the market be- 
comes more stable. 


WAINWRIGHT HOPE 
CENTERING PARTLY 
ON GAS PIPE LINE 


Natural Product Believed 
to Be Abundant in 
That Field 


Negotiations to obtain a franchise 

for the construction of pipe lines to 
supply the larger cities and towns in 
the prairie provinces with gas from 
the Alberta oil fields have stimulated 
interest in the Wainwright field, 
where a long-lived gas bearing strata 
is -believed to exist above the oil 
strata. 
_ Although principal interest in 
this regard is central in Turner 
Valley, where over 100,0000,000 
cu, ft. of gas daily is being allowed 
to waste, it is possible that the Wain- 
wright field, where several gassers 
have been encountered, will be used 
as a source of supply for municipali- 
ties in the surrounding districts, 

The highlights of current develop- 
ments in the Wainwright field may 
be summed up as follows: 

Bethwain No. 2 well is rebortesip 
be nearing completion and expects'to 
be into production within a few days. 

Negotiations, are being made with 
Fabyan Petroleums concerning the 
purchase of gas from their developed 
gassers in the field. 

Onalta No. 1 well, which recently 
came into. production, is awaiting 
tubing in order to take production 
from the well. At the time of report- 
ing there was 1,586 ft. of oil stand- 
ing in the hole, testing. 22 Baume 
— The company estimates a 

ssible production of 75 barrels per 

or better, 

he Edalta well, which recently 
commenced deepening operations, 
has encountered the B.P. sands at a 
depth of 2,220 ft., and will drill a 
few feet farther where it is expected 
to encounter production, as soon as a 
ame of casing can be shipped to the 
we 


Senator to Resume 

Senator Oil & Gas Co., whose well 
has been temporarily shut down 
pending arrival of a large bit and 
other equipment, has now received 
these tools, and expects to resume 
operations within a day or so. 

It is stated that financing has been 
arranged for the re-opening of work 
by Peninsular Petroleums. 

The anticipated announcement of 
a dividend on Home Oil Co. is not yet 
forthcoming from the office of that 
company, due, probably, to the fact 
that the company’s earnings during 
the last three months have been in- 
sufficient to earn the dividend, owing 
to a decided drop in the production 
of the wells. . 

The last dividend was paid on 
April 12 of this year at 25 cents per 
share, and although it was stated by 
the directors at that time that this 
dividend payment was not an in- 
auguration of a regular quarterly 
dividend at this rate, and that divi- 
dends would be paid at such rate and 
such time as the directors deemed 
advisable, still the market price of 
the stock indicated that the public 
anticipated a regular quarterly re- 
currence of the April dividend. 

Current deliveries of the com- 
pany’s products to the- Imperial Re- 
finery indicate’ that the production 
of wells Nos. 1, 2 and 3 are down 
to half of last fall’s production from 
these wells, and No, 4 well which 
came in early this year is not yield- 
ing as much as at first. on produc- 
tion to date indicates a still further 
drop in production, partly owing to 
the freezing-over of ‘the wells. 

At the annual meeting in March of 
this year a special finance committee 
was formed to probe into questions. 
relating to the payment of dividends 
and the setting-up of reserves, and 
it was stated early in July that the 
board would meet July 18 to go into 
the matter of dividends. It has been 
learned, however, that this meeting 
has been indefinitely postponed, and 
officials decline to maek any state- 
ment in connection with it. 

It has been suggested that the | 
directors have considered it more 
advisable to put away earnings into | 
a reserve fund on account of the 
speculative aspect of the oil produc- | 
ing business, It is doubtful, however, | 
that this is the case, since the fi- | 
nance committee in charge of these | 
reserves has not yet held their meet- 
ing. Production figures tell a more | 
likely story. 

It is possible that the meeting of 
the special finance. committee has | 
been postponed in hopes that either | 
wells Nos. 5 or 6, or both of them, 
may come into production in the | 
near future, but without the addi- 
tional production expected from these | 
wells, it is very doubtful that $1 | 
ee share, or $880,000 annually, can | 

paid on the stock of this com- | 
pany. 
———— | 


Weekly Bank Clearings 


Eastern Cities 
. July 26, 1929 July 25, 1930 } 
Halifax pessecsses $ 3,337,102 § 2,961,334 | 
Moncton .esesesss 1,064,260 1,098,050 
Sherbrooke psscses 1,043,379 824,084 
Quebec 6.685,716 
Montreal .o.eeeee0 163,523,558 
7,720,730 
850,287 
eoow 1,012,398 
ee 121,127.823 
6,320,541 
1,448,932 
1,224,487 
3,207,175 
605,414 


904,286 
Saint John « 2,350,516 
Windsor o...++++. 5,066,093 3,703,995 
Western Cities 
July 26, 1929 July 24, 1930 
Fort William .... $ 1.225,545 $ 1,170,242 
Winnipeg . « 72,692,719 48,736,240 
Brandon ». 761,087 527,211 
Saskatoon eeesesse 2,528,463 2,688,672 
Resine .ccceccece 3,730,445 
Moose Jaw 1,326,217 1,055,039 
Prince Albert ...« 591,772 413,277 
Medicine Hat . 417,187 319,120 
New Westminster 990,266 £09,590 
Vancouver 21,934,020 19,704,580 
Victoria 2,808,230 2,622,021 
5,412,702 
6,429,371 


Ottawa Seecerecece 
Kingston Seeceeeee 
Peterboro’ ... 
Toronto 4... 
Hamilton , 
Brantford ...+eses 
Kitchener e.ecoese 
London 

Chatham weeeeeere 
Sarnia 


1,249,736 
97,898,777 
5,332,848 
973,273 
1,020,086 
2,998.827 
472,671 
709,955 


DIVIDEND RATE _ 
FOR HOME OIL 
LIKELY ERRATIC 


Earnings Vary as Produc- 
tion from Early Wells 
Fluctuate 


HOPE’IN NEW HOLES 


Bringing of Additional Wells 
Might Stabilize Pay- 
ments on 
Shares 


The anticipated announcement of 
a dividend on Home Oil for the sec- 
ond quarter of 1930 is not yet forth- 
coming from the office of that 
company, due probably, to the fact 
that the company has not earned the 
dividend, owing to recent declines in 
production from the company’s 
wells, 

The last dividend paid on this 
stock was 25 cents per share on 
April 12 of this year stated by the 
company to have been earned during 
the first quarter of 1930, and al- 
though no intimation was given by 
the directors at that time of regu- 
larity of this dividend, and in spite 
of the statement by directors that 
dividends would be declared at such 
rates and at such times as they 
deemed advisable, still the market 
price of the stock indicated the 
public’s anticipation that the April 
dividend would, in effect, set a pre- 
cedent for a regular dividend at this 
rate. 

Current production figures up to 
the end of June for wells Nos. 1, 2 
and 3 show a decline of nearly 50 
per cent from the production of these 
wells last fall, and deliveries from 
No. 4 well, which came into produc- 
tion early in the year, are consider- 
ably lower than at first. July de- 
liveries to date show still further 
declines, partly due te freezing. — 

At the annual meeting held in 
March of this year, a special finance 
committee was appointed to probe 
into questions of dividend payments 
and the setting-up of reserves. It 
was stated early in July that thjs 
comnfittee would meet on July 18 to 
consider dividend policy, but it has 
been learned that this meeting has 
been indefinitely postponed, and 
directors decline to make any state- 
ment in this regard at present. 

It has been suggested that the 
dividend has been waived in order to 
set up reserves out of current earn- 
ings, use of the speculative as- 

of the oil production business. 
t is unlikely, however, that this is 
the case, since the committee ap- 
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sointed to deal with the setting-up | ANA NETS 
of reserves has apparently not yet} 


met. Production figures tell a more 
likely story. ett: k, 
It is possible that the meeting of 
this finance committee has been 
postponed in hopes that wells_ Nos. 
5 or 6, or both, will come into pro- 
duction, in which case it might be 
possible to declare a dividend on the 


strength of the increased production | * 


expected from these wells, but it is’ 
very doubtful. that the company 
could pay $1 per share per annum, 
or $880,000 on an.equal number of 
shares outstanding on its present 
production. ; 


CHEAPER FUELS 
OUST B. C. COAL 


Imported Coal and Fuel Oil 
Hit Production of 
Coast Mines 


From Our Own Correspondent 


VANCOUVER—The most = seriovs 
situation in the mining industry of 
| British Columbia is the continual de- 
cline in coal] production, and the prov- 
incial government has summoned 
experts from. several coal producing 
regions of the United States and Can- 
ada to attend a conference in Victoria 
this month to discuss the industry’s 
future possibilities. 

Figures or the half year show a de- 
crease of 18 per cent as compared with 
the first half of 1929 in respect to coal 
output, and last year witnessed a de- 
cline as compared with 1928. Many 


reasons have been advanced for the 
decline in coal production, but in brief 
it may be summed up-that more con- 
venient and efficient fuel and in some 
cases at lower cost, in shape of fuel 


British Columbia coal in the existing 
markets. 

It is believed that cost is only a minor 
reason and that efficiency, cleanliness 
and quality are largefy the deciding 
factors. If so, the problem resolves 
itself into transforming B. C. coal 
into fuel that will find favor with the 
ultimate consumer—if this is possible. 

If coal were being used at the rate 
it was in B.C. twenty years ago, the 
production would be from one and a 
half million tons greater than it actu- 
ally is, and the total volume of busi- 
ness generated by this increased output 
would run into many millions. 


Air Port for Lethbridge 


Construction of the airplane hangar 
on the North Lethbridge airfield will be 
started immediately, according to J. T. 
Watson, city manager. The whole 
field will be surrounded by a fence and 
it is hoped to have the job complete by 
the middle of August. 


Conditions Are Adverse to 

Securing New. 
_~ Enterprises ‘? 

The industrial development ‘board — 
of Manitoba ‘will-devote its energy — 
to the assistance of established in- — 
dustries according to a statement of 


Theodore Kipp, recently 
chairman of the board. It is not ex- 
new i will 


cae ee aia during the current 
ocate ani I 
year owing to conditions ——- 
eastern industries and it is felt 
by offering its ex and advice 
to small industries 
lished, the board can do 
good at the present time. 


: 


encourage the consumption of the home- 
made article, Mr: Kipp menti 
it is intended to extend this to a “Made- 
in-the-West” movement gradually, 
that during the new year an” 
will be given to western manuacturers . 
to show Winnipeg. consumers 
what they can produce. “We be 
that, when we help the rest of the 
west, we are helping ourselyes to & E 
better market,” he explained, adding ~~ 
that the board had worked last yearin =~ 
getting a better reception for : 
o- Moe ‘ e 
peaking © e great oppo 
possessed by Manitoba for the eek: 3 
opment of industry based. upon its i 
natasal pesvanese Mr. Riew. who is 
eeply interes n mining. made pass+ 
ing reference to northern development 


and to the Winnipeg River area in — 
which geological parties are now at — 


work preparatory t6 an 
into the possibility’ of 
working the vast deposits of berylliux 
and other minerals in the area. 
Hudson Bay, development, which 
put Manitoba on the map asa 
province, was mentioned by Mr. 
as another factor that should direct at? 
tention of investors to Man atte 
“I am as optimistic as I can be about 
this province,” he said, “and I think 
that those people who will take the 
trouble to use our facilities for investi-+ 
gating the opportunities for 
in industry here will agree with mae 
—_—_—_—_—_—ioO/< Ul 
Alberta Wood Growing, 
The Alberta Wood » Com- 
pany has purchased’an additional thirty 


acres of land at Calgary for 
purchases. 5 ene 
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NOW AVAILABLE 


Smaller Services At Low Rates — 


All investors may now secure the benefit of the 


? 


investigations and research of The Financial Post 
Corporation Service as a result of the new'special 


services just made available. 


At the attractive rate of $1 a month, on a yearly 


basis, you may secure a comp 


lete service on any 10 


companies you select. Such a service includes the 
detailed analyses and all news cards and revisions 
published on these companies throughout the year. 
Take advantage of this offer to obtain up-to-the- 


minute, reliable information on the companies in 
which you invest. Attach your list to the coupon 


and mail it today. 


$12 A Year For 10 Companies 
Only $1 A Month 


Additional companies pro rata. 


The Financial Post Corporation Service 
143 University Ave., Toronto 


THE FINANCIAL POST CORPORATION SERVICE, 


143 University Avenue. 
Toronto. 


Please send me postpaid special yearly service on the attached list of 


companies, 


at the rate of $12 a year for 10 companies and additional companies pro rata. I enclose cheque 
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Grooming Teck-Hughes, 
But Advance Unjustified 
On Information at Hand 
Directors Maintain Policy of Secrecy as to Ore Reserves, 


. Although Shareholders Need That Information 
to Determine Course of Action 


CONTROL MAY REST IN CANADA NOW 
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. Yet Directorate Composed of Men Who Live in Buffalo and 


in New York City; Rumors Circulating in Brokerage 
Circles’Stress $18 Ore; Mining Engineer 
Claims Management Should Make 
Statement as to Prospects 


. That, Teck-Hughes stock is being groomed for an 
advance in price is indicated by rumors which are being 


circulated in mining circles. 


. That any. material advance in the market value of the 
shares is not justified by the available facts is the opinion 
‘of David R. Thomas, a shareholder and a mining engineer 
of long experience and good reputation. fe 

Mr, Thomas has written The Financial Post in an 
effort to impress on shareholders the necessity of obtain- 


-jng more information than heretofore has been vouch- 
safed by the directors and management. 


-. Shareholders will tealize that neither favorable nor 
unfavorable propaganda will change by one pound or one 
dollar the amount or the value of the ore underground on 
the Teck-Hughes property. The Finarftial Post’s sole 
purpose in publishing this letter is to impress on the 
difectors of the company, and on the directors of other 
“companies similarly situated the advisability of giving 
- the shareholders all of the information to which share- 


holders are entitled. 
\ 


aha ms Always Reticent 
‘Teck-Hughes directorate and management long has 


been conspicuous for its reticence, particularly on the 
‘matter ‘of ore reserves. Shareholders are entitled to this 
information. Shareholders are owners of the property. 
‘Owners of any property are the persons entitled to know 


all there is to know.. 


-. Only. an exaggerated idea of their standing and 
privileges would cause directors wilfully to withhold 
-information from other shareholders. 

It is- especially important for-shareholders of a 
mining company to know the extent of ore reserves, for 
‘such reserves, plus cash and bullion on hand, are the only 
-real assets of a mine. Teck-Hughes carries its plant and 
equipment at some $4,500,000, but these assets would be 
of only fractional value if the mine were at or near the 


point of exhaustion. 


. Jt is important, ‘also, for shareholders to know the 


should be made Official 


s Value per ton of the ore being mined. There are reports 
of $18 ore. This is 5, gt bag If authentic, the report 
y- If it is not authentic, it should 


be denied officially. If temporarily the grade is $18, then 
the shareholders should be told. There are few gold 
mines anywhere which have maintained such high-grade 
*. production for any length of time. If there is any likeli- 
hood of Teck-Hughes maintaining such a grade for any 
‘length of time, the directors will know it and should pass 
the information on for, the safeguarding of other 


’ shareholders. 


‘ No Canadian on Board 


» Another point- which is made in the following letter 
‘which is of considerable interest is the claim that at least 
70 per cent.of the stock of Teck-Hughes is on the Cana- 

_ dian. registry —this indicates the strong probability that 
the company now is controlled in Canada. In the. official 
dist. of directors, no Canadian name appears. The direc- 

-tors: resident in New York are: C. L, Denison, R. ‘W. 

Pomeroy, A. W. Johnston, J. F. Thompson. The Buffalo 

“directors are: G. C. Miller, Dr. C. E. Wettlaufer and 


W. W. Reilley. 


| Canadian Mining News 


on an ore length of only 1,300 feet, it 
is not likely that the ore reserve will 
be materially changed from the time 
of the last annual meeting, after 
making an allowance of $5,000,000 
depletion due to milling, hence it is 
difficult to believe the propaganda 
that a very large increase fn milling 
capacity will take place immediately. 
umors are being circulated that 
orders for grinding machinery with 
a capacity of 1,600 tons per day have 
been placed; this naturally is in addi- 
tion to the present capacity, The 
grade to be treated is given as $18 
or better. How far can this business 
| be continued ? ' 
. It will be recalled that prior to 
'the last annual meeting the propa- 


|ganda was centred on ore reserves, | 


and now perhaps it has been realized 
that indiscriminate talking on this 
matter may result in pertinent en- 
quiry on behalf of shareholders, and 
the propaganda has been shifted to a 
| kindred subject of high grade when 
the big mill addition is completed. 

Canadian shareholders should be 

clamoring for reliable information. 
| They are now entirely at the mercy 
|of the pool operators and brokers. 
| Would it not be much more dignified 
| for the president to give the share- 
|holders a clear, i 

| statement of conditions at the mine 
| than let the wrangle continue? 

The history of the case may be 
| summed up as follows:: 

A couple of years ago the Teck was 
i full of jewellery. stores from the 
| grass roots to the bottom, but unfor- 
tunately about the middle of last 
}August the market flopped and 
|thousands of margin shareholders 
| were wiped out overnight, resulting 
in large profits to the pool operators. 
Pool Operators Profit 

Pool operators during the last two 
| or three years probably have cleaned 
|}up on the shareholders a profit of 
i from $10,000,000 to $20,000,000, and 
| during all of this time the directors 
have been withholding information 
from them, 

Since the last annual meeting un- 
til about a month ago there has been 
a period of rest and peace, but now 
the world has been told of some won- 
derful values that are to be when 
| the big mill is finished. It looks to 
me that the good news should be 
given to the shareholders over the 
signature of some officer of the com- 
pany. If this is not done sharehold- 
ers are likely again to suffer. 

The board is made up of seven 
|directors, in the United States. 
| Approximately 75 per cent of the 
| outstanding shares are on Canadian 
| registry, and the Canadian  share- 

holders have no representation on the 
board. 

I challenge the president to make 
la signed statement that less than 
| 70 per cent of the outstanding shares 
|; are on Canadian registry. 





| Secrecy Seems Unnecessary 


Why are the directors so insistent 
| on a policy of secrecy and mystery ? 


Wi . soe { , 
| Will they give @ reason for with | structing a mill and endeavoring to | 


their |make profitable copper-zine prop- 
|erty, at a time more astute opera- 
| tors are suspending production. The 
over | 


| holding information from the share- 
|holders? Will. they state 
authority for withholding informa- 
tion? (The assets of a minin 
pany are its ore reserves.) Will they 
disclose the number of shares they 
own to justify their action? Why do 
| the directors give information to the 
press and brokers when it is refused 
jat the annual meeting? These are 
| questions that are likely to be 

frowned at by the directors, but are 
of prime importance to the share- 
| holders. ’ 

In the next article I will describe 
more fully what is wrong and what 
is. wanted, 

DAVID R. THOMAS. 

Toronto, July 28. 


'Petrol Oil and Gas 





To Increase Capital | particularly if they are secured by a | 
mortgage on the company’s prop- | 


clean-cut signed | 


com- . a 
|present economic condition, 


THE FINAN 


MINING CORP. 
WILL FINANCE 
ABANA MINES 


Loan Makes Possible Prop- 
erty Payment Thought 
Paid 


‘POSITION PRECARIOUS 


| Shareholders With Finan- 


cial Condition’ 


| barrassed. 
| It also hes a new Santa Claus, 


‘which may be the old fashioned 


| benevolent variety or it may be, as 


|many shareholders suspect, one that 
has driven a hard bargain. 

Last week Abana announced that 
| Mining Corp. of Canada had agreed 
|to loan it $50,000 pending an ex- 
amination of the property of Mining 
| Corp. engineers. The details of the 
/terms of the loan are not announced 
|but it is known that efforts to se- 
cure funds from other sources car- 
| ried an offer of seven per cent inter- 
jest, secured by a first mortgage on 
|the property. A bonus of common 
| stock was also mooted. 

Shareholders in Dark 
Abana shareholders are at a loss 
to know just where they stand, as 
statements ‘attributed to officials of 


; the company seem to be at variance | 


| with the facts. 
In March, 1929, shareholders were 


offered rights to subscribe for 200,- | 


000 shares at $2 per share, which 
|shares were supposed to be firmly 


| underwritten to net the company $2 | 


|each: 

| Im December, 1929, the authorized 
| capitalization was increased to $3,- 
500,000 and shareholders were again 
| given the opportunity to subscribe 
| for shares at $1.25 per share, and 
|} were told that the entire 500,000 
|shares were firmly underwritten at 
| $1.25 per share. 

About two months ago there was 
| assurance given that the company 
| was amply financed. 
| In June it was announced that 
|izing the final payment‘on the prop- 
lerty to be made. 

These statements, all ostensibly of 
| official origin, have given sharehold- 
‘ers confidence that the company was 
financed to production. 

| In the spring of 1929 control of 
— company was wrested from a 
|group which were at least. exper- 
ienced mining men, while the present 
| group lack mining experience, 

Abana is struggling along, con- 


which the company has no control, 
militates against success, and pend- 
ing the return of higher base metal 


| Prices it is questionable whether the 


company has been justified in mak- 
ing its development and construction 
commitments, 


| Mining Corp. will safeguard its in- 


vestment by co-operating in the di- 


| rection of Abana’s programme, which 


brings an experienced organization 
to the aid of the company at a time 
when it will be most valuable. How- 
ever, no financial organization is 
likely to make a loan to a mining 
property under development, unless 
it is well secured, and such loans, 


Company Fails to Acquaint| 


| Abana Mines is financially em- ol 


CIAL POST 


Canusa Starts 
Rehabilitation 
In Porcupine 


Canusa Mining & Development Co. 
|has had a preliminary report on its 
| property in the Porcupine district, 
| by J. D. Tolman. 

This property, consisting of 400 
acres in the north-westerly portion 
of Whitney and Tisdale townships, 
|was among the early discoveries in 
the Porcupine district and was 
‘originally known as the Scottish 


Ontario. 

Preliminary work was carried out 
|on the property years ago and $25,- 
000 taken out of a small cut. A 
shaft was sunk to a depth of 300 ft. 
| and levels established at 150 and 300 
'ft., where lateral work was done. 
| The property is seeuee with the 
‘old camp, an electrically operated 
‘mining plant and a small test mill 
used in the former operations. 

Mr. Tolson reports three well de- 
| fined veins adjacent to where the 
| shaft was sunk, and recommends that 
the surface exposures be stripped and 
lchanneled to better examine the 
character of the yeins. It is also 
recommended that diamond drilling 
be done from the 300 ft. level and 
that the vein on the south-western 
section of the property should be 
| explored. In concluding, he states the 
|property has good geology and is 
'worthy of further examination. 
| Work has already started on the 


| property, de-watering the shaft, and 


| stripping the surface showings. 





Silver Crest Financing 
Meets Good Response 


From Our Own Correspondent 
VICTORIA, B.C.—A good response 
|to subscriptions to the treasury stock 
|} has been made, enabling Silver Crest 
Mines to carry forward the programme 
outlined by its engineer, P. E. Peter- 
|} son, so shareholders of the company 
|} were advised at the annual meeting 
| just held, 

Owing to the proximity of the com- 
pany’s property to the Big Missouri 
|'and the Elkhorn group, adjoining the 
| Saddle Group on Hastings Arm, the 
| directors regard the values of their 
| holdings as greatly enhanced by results 
achieved at these neighbor mines. 
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| directors had held a meeting author- | 


| 
| 
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ISISCOE REPORT 
FOR HALF YEAR 


SHOWS PROFIT UP | 


Development Continues 
And Ore Reserves Are 
Increased 


An official report by Siscoe Gold 
Mines for the six months ended June 
30, shows 16,836 tons of ore treated 
from which a recovery of $10.62 per 
ton in gold was obtained, or a total 
production valued at $178,885. This 
compares with ‘29,836 tons treated 
averaging $10.30, valued at $307,404 
for the entire year of 1929. - The 
operating profit for the six months 
period was $53,062 as compared with 
$101,880 for the year 1929. 

During the first six months of the 
current year, a new three compart- 
ment ‘shaft was sunk to a depth of 
450 ft. to develop new vein system 
west of the “C” vein, which was in- 
dicated by diamond drilling. Three 
levels have been established.from the 
new shaft at 150, 300 and 450 ft. 
depth. 

Concentrate Work 

Development work is now concen- 
trated on the 600 ft. level of the old 
shaft and the 450 ft. level of the new 
shaft where a cross-cut is being 
driven to intersect the “C” vein at a 
depth corresponding to the 700 ft. 
level from the old shaft. On the new 
300 ft., level a crosscut is being 
driven toward the westerly ore zone 
indicated by diamond drilling. 

The report further states that on 
the 600 ft. level from the old shaft, 
the “C” vein has so far been opened 
| up for 225 ft., with the face still in 
cre, and that the vein is well de- 
| fined, is of averagé width and con- 
| tains considerable coarse free gold, 
;}comparable with the ore developed 
lon this vein on the upper levels.’ 

At the end of 1929 the company’s 
current liabilities exceeded its cur- 
rent assets by $28,729, although a 
profit was shown from operations. 
The company points out that the new 
shaft has been completed out of earn- 
ings which has limited its develop- 
ment work, but irrespective of this 
limited development work the com- 
pany has been able to maintain its 
ore reserves. Its ambitions are now 
to add to the ore reserves to the 
point where increasing the mill ca 
pacity will be warranted. 
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| Advertising 


and Profit: 


| NDER this heading in the New. York Times of July 1st, The Curtis Publishing 
Company gave some very interesting figures and charts based on a study made 
by The Ralph H. Jones Agency of New York, Cleveland and Cincinnati. These 
showed that advertisers who increased their purchases of advertising space during the - 
business depression in 1921 suffered less from that depression and afterwards enjoyed 
a much quicker return to normal profits than did advertisers who decreased their adver- 
tising expenditures during that period. - 


Incorporated 19ll | 


A special meeting is called of Petrol 
Oil & Gas shareholders for August 8, 
to consider increasing the authorized 
capitalization. of the company to §2,- 
000,000 by the creation of 1,000,000 
additional shares of $1 each. It is pro- 
posed to offer 500,000 shares at a dis- 
count. 

Increasing the number of directors 
from five to nine is also under consid- 


If the directors, all of whom are residents of the 
United States, were vouchsafing to shareholders the infor- 
mation to which the shareholders are entitled, there 
waquld be no need to demand representation on the board. 

_ But inasmuch as Teck-Hughes notoriously is a mine about 
which vital information is lacking, it would seem reason- 
able for the Canadian holders to demand adequate repre- 


erty, are always a source of concern | 
to shareholders, as not infrequently 4 
they work out to their disadvantage. 


SIR ROBERT LEAVES 3d C.G.LT. 
It is announced that, owing to pres | 
sure of other affairs, Sir Robert Borden | 
has resigned from the board of the 
Third Canadian General Investment | 


COMPARISON OF TREND OF NET PROFITS 


INDEX RELATIVE TO 1919 


sentation, even to the extent of a majority, on the board. 
Mr. Thomas’ investigations, which form the basis of 

this letter, are made entirely as a shareholder. As a 
mining engineer, he states that he has considerable confi- 
dence in the Kirkland Lake camp and bought the shares 
in the belief that, with ore reserves at or near figures 
mentioned and the competent management, there was 
. fairly certain to be a profitable experience for the mining 
investor. His inquiries have dated from his somewhat 


disappointing experience, 


The paucity of information 


which he has been able to obtain has led to his letter 
which, in effect, is a demand that the directorate treat the 
shareholders as partners in the enterprise and entitled to 
all of the vital information on which can be based a sound 


investment policy. 


Mr. Thomas’ letter follows: 
Editor, The Financial Post—The August, when enquiries were com- 
arbitrary attitude of the board of | menced. 


directors of Teck-Hughes in with- | 
holding information on ore reserves|as a shareholder asked information | 


At the last annual meeting I 


forces the shareholders to fight for) on positive ore reserves, and to avoid 


their rights. 


This letter is not intended for stock ' 


confusion and hedging I defined posi- 
tive ore as broken ore and ore ex- 


manipulation and will not affect the | posed on three sides. 


value of the stock or the ore re- 


Information ‘was refused with the | 
serves. The only change that may be | explanation that some time ago the | 


expected will be the attitude of the | board had decided not to publish in- 


board towards the shareholders or 
a new board of directors based on 
the geographical distribution of the 
shareholders. 
Directors Not Mining Men 

The action of the present board 
may be explained by the fact that 
there is not a mining man amongst 
them, and if they were well versed 
in mining matters it is not likely that 
they would have made themselves the 


_ subject of this criticism. 


In order to avoid confusion I may 
say that the terminology in ore re- 
serves is not defined by law but is 
well defined in engineering practice. 


- The terminology used by me is, about 


R «, 
a 
Se ckaitanndad aati 


ers See ee 


“- were given at from $50,000,000 to | 


what would be used by the mining 
section of the association of pro- 
fessional engineers. of the province 
of Ontario, or that of the American 
institute of mining and metallurgical 
engineers. It should be clearly un- 
derstood that ore reserves and ore 
expectations are different classifi- 
cations, 
Ore Reserves Dwindle 


It will be recalled that about two | 
years ago when the stock was boom- 
ing, almost daily comment appeared 
in the press and brokers’ bulletins on 
the ore reserves, which at that time 


$60,000,000. This information was 
published many times over many 


| 


| formation on ore reserves. 
Give Writer Hearty Laugh 


I said I would appeal to the attor- 


ney-general and was given a hearty 


laugh. I am willing to make an affi- 


| davit to this effect. 


In answer to another question the | 
manager stated that the company | 


eration. 


ASSOCIATED 


We are 

now pro- 

| moting an 

| Exploration 

and Holding 
Company in the 

| field of Petroleum 

| and Natural Gas. 


Specializing in develop- 
ment of the Natural | 
Resources 


LIMITED 


Moose Jaw, 
Saskatchewan. 


|| CANADIAN VICKERS LTD. 


Aircraft, Ships, Engines 


Structural Stee] 


had a supply of ore for the mill for | 


three years. 


This statement pro- | 


voked considerable discussion in the | 


press at the time, but was never | 
corrected, If there was any misun- | 


MONTREAL 


derstanding in connection with this | 
statement professional ethics would | 


require the manager to make cor- 
rection. 
board of directors let a misunder- 


standing of this kind go uncorrected ? | 
In my opinion the statement of the | 
|manager at the 


annual 
should take precedence over the rub- 
bish published in certain sections of 


the press probably at the instigation 
of a few brokers and pool operators. | 
; supply of ore is | 
approximately $15,000,000 or $16,- | 
; 000,000 —a very considerable shrink- | 


A three years’ 


age from the $50,000,000 or $60,000,- 


000 assumed when the stock was | 


booming. 
New Work is Small 
The facts are difficult to check. It 
will be recalled that during the last 
fiscal year only 4,398 feet, or 366.5 
feet per month, of drifting and cross- 


months and could not have escaped | cutting was done, and,, because the 


the attention of the directors. This 
information was never denied and it 





got to be more or less of an accepted 
fact, until the-stock débacle: of last 


= 


central shaft is working up to ca- 
pacity probably only about the same 
amount of driving will be done this 
year. With this small amount of work 


Why should a reputable | 


meeting | 
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during that year. 


not only minimized 


next year. 





Above is their chart indicating the six-year profit 
performance of 30 companies who increased their 
advertising in 1921 (the year when the post-war 
depression had reached its lowest level). Com- 
pared with this, ‘is the profit performance of 46 
other companies who decreased their advertising 


It is evident that the former group of advertisers 


their loss during 1921, but 


that they more than regained their position the 


All national advertisers who issued profit and loss 
figures for 1921-1924 and who spent $150,000 or 


more in leading magazines in the United States 


during 1920 or 1921 


were included in this study. 


ACLEAN'S 


“CANADA'S NATIONAL MAGAZINE 


: 192¢ 


1919 PROFITS WERE TAKEN AS STANOARO AND PROFITS FOR OTHER YEARS WERE FIGURED ON THOSE OF 1'9 AGA BASE 


~That the conclusions are thoroughly sound is 
further established by the fact that the products 
of the 30 companies who increased their adver- 
tising expenditures embrace no less than twenty 
different classifications. 


National advertisers are facing similar conditions 
today. Many have already increased their appro- 
priations. Others are discussing such a step. We 
entirely support the belief. that firms who do in- 
crease their advertising expenditures will average 
consistently higher net profits than those who fail 
to take this opportunity afforded by present con- 
ditions. And furthermore, that those advertisers 
who take such action are bound to enjoy increas- 
ing profit possibilities in succeeding years. 
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__[ GIVES DETAILS 
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sy a” 
net : 


pend Operations Due 
to Insufficient 
Power 


"he annual report of Reeves Mac- 
maid Mines, controlled by The 
a Oreille Mines & Metals Co., 
ws that the — company 
sd Reeves $103,920 to enable de- 
ment to p on the e 
yed. During the year $141,019 
ment on account of development 
30,056 on account of new plant 


| company’s property consists 
F claims, approximately 
} acres, located ten miles from 

Mend Oreille Mines & Metals, on 
Canadian side of the interna- 
boundary in British Columbia 

ithe confluence of the Salmon and 
Sad dOreille Rivers. Operations 
‘ame Suspended early in July osten- 
Fon account of insufficient 


- Find New Ore Bodies 
serpts from the report dealing 
‘the development work for the 
2 February 28, 1930, 

ows: 

pspecting, geological mapping 
fac Paseneking resulted fh the 
of two important new ore bod- 
the ore body and the Norcross 
body. Preliminary testing of the 
yore body by putting down three 
mond drill holes 125 feet apart to a 
of 100 feet each show 
; gone 250 feet of i 
have an averagé thickness of 26 feet 
San indicated value of 1.9 per cent 
ana, 8.6 per cent zinc. The total length 


THiiit 
i 


z 


has not yet been deter- th 


ore body has an average 
degrees, this would give a 
nce of 840 feet on the dip 

n between surface and the 
level. The outcrop of the 

rerOss body lies 500 feet westerly 

sm the O'Donnell ore body and along 
Same strike, indicating a possibility 
bei a continuation of the 

il. One diamond drill hole put 
through the carbonate zone indicated 
fidth of 30 feet and the yalues from 
‘fe recovered were 2.7 ounces of 
99 per cent lead, 2.7 per cent 

‘The core recovery ir this hole 

Ss not at all satisfactory due to the 

zed condition of the ore which was 

ed close tc the surface; however, 

ae although not a definite 

f of the values, fully justify drill- 
test the extent of this ore body 


sulphide zone. gs 
an was advanced 3,- 


fhe River Tunnel 
Tt Foden March 1, 1929 to Febru- 
ee ees making the total distance 
‘ besides this, five short cross- 
were put in with an aggregate 
te of 104 ft. The average 
nt! advance was 304 ft. The 
ore zone was eeecue te a 
. as previously shown by projec- 
n. This portion of the ore body is 
eet vertically below the Reeves 
mnel, thus allowing a distance on the 
, of the vein of about 885 ft. be- 
BE in the two tunnels and 1,185 ft. 
Bee the apex of outcrop. The full 
_- extent of the ore on this level has not 
opened up, but the ore area of 
sq. ft. that has been sampled 
an average assay of 1.1 per cent 
and 7.3 per cent zinc, or 8.4 per 
combined metals, which checks 
pet cent indicated by 
e e Reeves Tunnel and 
ere holes below it. 
Vork in the O'Donnell Tunnel was 
Mnued from March 1 to May 14, and 
; leted 281.6 ft. of 
of cross-cutting. 
total underground 
10256 ft.. When cross-cuts 
tated Miecclarly 1" the bacging 
a rly in the hanging 
oui side the drift and also an ore 
of smaller dimensions was found 
| the foot wall zone. As a resuit of 
lese conditions the main drift Eazt 
-yWes-driven along a straight course in- 
Feosadess of the ore, with the intention 
of testing the exact extent of the ore 
by cross-cutting and diamond 
i at regular intervals. This sec- 
is now fn readiness for diamond 
and until this is completed the 
extent of the ore body is not 


| Has Seven Ore Zones 
+"The company has now indicated 
@even ore zones, as follows: 
, (1) The River zone, which has been 
{ by diamond drilling and surface 


(2) The MacDonald carbonate zone 
‘tested by drifting, cross-cutting and 
diamond drilling. 
: (8) The Reeves by. numerous dia- 
mond drill holes, surface cuts, and the 
ound workings at Reeves Tun- 
fel level, and at the River Tunnel level. 
+ (4) The B.L. ore body by surface 
and diamond drill holes. 
- (5) The Norcross by one open cut 
&nd one diamond drill hole. 
_ (6) The O’Donnell by surface cuts and 
Underground workings. 
* (7) The Prospect zone by surface 
iaaeneereround workings. 
* e River Tunnel, when extended 
another 1,000 ft., will develop th® B.L. 
Body at a depth of 840 ft. on the 
below the outcrop, and when it is 
ven an additional 2,000 ft. it will 
. @pen up the Norcross and O’Donnell 
| fre bodies at a depth of approximately 
600 ft. below the present workings. 
“The results obtained curing the year 
have considerably improved the posi- 
tion of the company as regards tonnage 
of ore that may be expected, and en- 
courage further exploration of the lime 
beds, but the development of the new 
ore zones has not been advanced far 
enough to determine their dimensions 
- oF value, consequently, a reliable esti- 
mate of ore reserves cannot be made at 
| present. 
- “The power used in the development 
| work was derived from oil engines at 
considerable cost, owing to the haulage 
_ charges on the oil. In order that 
cheaper power should be available for 
‘@ larger scale development and future 
| eperations, the company made a survey 
| of the Pend d’Oreille River and staked 
‘@ & power site adjacent to the property. 
® The application is now before the 
® ¢omptroller of water rights who has 
| Teserved decision until the authoriza- 
_ tion held by conflicting interests ex- 


res, or is taken up.” 
aoe: on is 7 Bheets for Years Ended 
1930 


13,538 182,361 


102 746 
200,263 59,244 
2,727 2,447 
1,628 1,850 
3,605 
3,267 


ment i 
eee eae Ta 
“Property acquired for 


“share consideration 
+ acquir. for cash 
; its on options . 
. and equipment’ 


“Liabilities 
Current : a 

‘ Acets. payable . 
Payroll senneed 


2,000,000 
53,574 


84,909 
2,834,181 


2,000,000 
57,467 
300 
114,966 
2,897,863 
11,182 
2,718 


18,895 
33,840 


seeee 5,549 
1,997 


obligation eee 
(Pend Oreille 
Co.) SOOO <= cc casss 
i ae stock : 
ve 2,058,000 shs.. 2,286,896 2,286,896 
2,384,131 
182,361 
18,896 | 
112,466 


OF ORE BODIES) 


Seven Troughs 

Premier Gold 
_ What are the most promising min- 
rod — ? Which -_ oe — 

: e@ purpose of this series of 
analyses is to enable the investor to 
a ree his mesnent holdings Fora to 

oose the most promising s to 
add to his list. . 

The Financial Post proposes to 
summarize the present position of 
every listed mining stock in Canada. 
The stocks chosen will be those 
quoted weekly in the table of mining 
stock quotations published in The 
Financial Post. Others will follow 
week by week until the entire list 
has been discussed. 

In this ‘series of articles no at- 
tempt will be made to publish other 
than facts and opinions based on 
those facts. The purpose of the ser- 
ies is not to arouse false hopes nor 


to create dissatisfaction with any | Refi 


stocks but frankly to analyze the 
present position of each stock and 
each mine. 


PREMIER GOLD 
_ Premier Gold Mining Co. offers pos- 
sibilities as a speculation, at current 
prices of around $1 per share, unique 
among the mining stocks. It is paying 
24 per cent return on the investment, 
which was earned during the past fiscal 
year, before depletion and depreciation 


strike writeoff 


ons. 

While the company’s earnings from 
the Premier mine are doubtless dimin- 
ishing, owing to the rapid depletion of 
e@ property, it is well fortified with 
cash, is well managed and has at least 
two new properties, the Prosperity and 
the Porter Idaho which are giving 
evidence of promise. 

a company whose policies are 
time-tried and above reproach, which 
has new properties coming into pro- 
duction, the element of speculation 
should offer greater inducement to in- 
vestors willing to gamble than new 
companies with properties in the un- 
proven class. 

The total ore reserves of the Premier 
main property, which is recognized as 
fast nearing depletion, was 419,036 tons, 
assaying at $11.24 per ton, principally 
in gold, at the end of last year. suffi- 
cient to operate the mill at full capa- 
ci to about midsummer 1931. In 
addition there is the possibility of add- 
ing to these reserves. The liquid assets 
of the company are equivalent to ap- 
proximately 35 cents per share, and as 
referred to previously the speculative 
element, offered by the company’s new 
properties under development, are 
worthy of more consideration than new 
a owned by untried organiza= 
tions. 

The first of the company’s outside 

roperties to reach production was the 

rosperity group, in the Portland 
Canal mining division of British Co- 


HURONIAN ‘LEASES 
COOPER PROPERTY 


John Knox, Jr., to Erect 75 
Ton Cyanide Mill to 
Treat Ore 


Cooper Gold Mines has announced the 
leasing of its property in Michipicoten 
area of Ontario to John Knox Jr. 

Coo Gold Mines is controlled by 
the Huronian Mining & Finance Co. 
which owns 95 per cent of the oustand- 
ing. stock of the company and nego- 
tiated the lease. It was formerly con- 
trolled’ by the Pioneer Mining Corp. 
which was itself controlled by the 
Huronian Belt Co. Late in 1929, when 
the Huronian Mining & Finance was 
formed to take over the Huronian Belt 
Cg. it also acquired the Pioneer Mining 
Corp. by exchanging one share in Hur- 
onian Mining & Finance for each five 
shares of Pioneer Mining Corp. held. 
Recent reference by the press to Pion- 
eer’s interest is in error as this 
compafy is now non-existent. 

40,000 Tons Deve 

The property consists of two groups, 
approximately 960 acres, located in 
township 26 range 23 about five miles 
from awa station on the Algoma 
Central Rly. The principal work has 
been carried out on the Jubilee break 
where 60,000 tons of ore averaging 
$7.50 in gold has been developed. 

The Minto vein three quarters of a 
mile south of the Jubilee has 60,000 
tons of ore blocked out averaging 
approximately $10 per ton in gold. 

The lessee was formerly manager of 


the property and it is his intention to; 


erect a cyanide mill of sbout 75 tons 
daily capacity at the Minto section of 
the property, and after treating the ore 
there, if thought advisable, start on 
the ore developed at the Jubilee section. 
Electric power for operations is avail- 
able by the Algoma Power Co. | 

Early in 1929, a 20 ton test mill was 
erected on the Jubilee section of the 
property to bulk sample the ore devel- 
oped. The lessee has ; use of any 
equipment on the property and it is be- 
lieved that a greater profit will accrue 
by leasing, than by the company operat- 
ing the property itself, owing to the 
overhead and management required. 


Porter-Idaho Forwards 
250 Tons Ore to Smelter 


From Our Own Correspondent 

VICTORIA, B.C.—The major mining 
news of the month in the Portland 
Canal field, next to the Big Missouri 
announcement, centres around Porter- 
Idaho, from which property 250 tons of 
ore has gone forward to the Tacoma 
smelter. This is the first shipment 
made by Porter-Idaho since the prop- 
erty was taken over by Premier, and 
it is understood that this ore was taken 
out in preparing a few stopes for regu- 
lar mining. 

The Mount Boy management declines 
to issue any news of work in progress 
at that property beyond the fact that 
seventeen men gre now employed on a 

rogramme that will keep them on the 
hil until winter, At present they are 
blocking out ore by drifting on the 
high-grade vein, with satisfactory re- 
sults. 

The Mountain Boy’s neighbor, the 
Lucky Jim group, is now controlled 
by Montrealers, who plan to begin ac- 
tive development during August. 


Conduits Co. Sales 
Equal Last Year’s 


It is said that sales of Conduit Co. 
are approximately equal sales for the 
same period of last year. 

Since the close of the last fiscal year 
the company has redeemed 301 prefer- 
red shares, leaving 784 shares out- 
standing. 


B. A. OIL DRILLING IN OKLAHOMA 

It is officially reported that British- 
American Oil Producing Co., subsidiary 
of British American Oil Co. is drilling 
an additional well on its Oklahoma 
acreage. This is the second well report- 
ed, the other being a producer since 
early in April. 


TRAIL ORE RECEIPTS 
Ore receipts at Trail Smelter from 
July 15 to July 21, 1930 inclusive, and 
from January 1, 1930, to date, in tons. 
Company’s Mines ..... 9,659 261,997 
Other Mines ceccccvece 139 6,321 


9,798 268,818 


j Your Mining Stocks; 
Their Present Status 


Canadian Mines from A to Z 
in Crisp Weekly Reviews 


lumbia which is in the same general 
area as the Premier main group. 
Premier is interested in this property 
to the extent of 76 per cent while the 
remaining 24 per cent is owned by the 
Prosperity Mines syndicate. 
Production, started last November, 
and to May 80, amounted to a gross 
smelter value of $288,583 or a net profit 
of $124,569, with increases each suc- 
cessive month. Now it is announced 
that initial production has been taken 
form ore encountered in development 
work, at the Porter Idaho property 
which adjoins the Prosperity, and in 
— Premier has a controlling inter- 
The company also owns or has under 
option the entire capital of Silverado 
Consolidated property. which is under 
development. 
_ Premier’s capitalization is $5,000,000 
in $1 par value shares, all of which are 
outstanding. American Smelting and 
ning. Co. of New York, owns 52 
per cent interest. 


SEVEN TROUGHS 


Seven Troughs Gold Mines, is a 
Nevada company, headed by Jay 
Graves, a former Canadian, who was 
interested in the formation -of the 
Granby Consolidated wining. Smelting 
& Power Co, The company is listed on 
Canadian exchanges and there is a 
large Canadian interest in the com- 
pany. 

As an investment, shares of the com- 
pany cannot be considered out of the 
ighly speculative class, as production 
has only just started and an opportun- 
md has not been had to demonstrate 
: - measure of success may be real- 
zed, 

The property is a consolidation of a 
number of former producers totaling 
approximately 2,446 acres, three miles 
along the strike of the mineralized 
zone in the Seven Troughs district, 
Pershing county, Nevada. It is equipped 
with a mining development plant 
powered by Diesel engines. 

In October, 1929, construction was 
started on a 200-ton daily capacity con- 
centrating mill which was started in 
operation early in July. 

Former operators developed the sur- 
face outcrops by means of shafts, 
crosscuts, winzeg and drifts, but con- 
siderable trouble was encountered ow- 
ing to the water, and the difficulty of 
pumping it. Upon organization of the 
present company, it was decided that 
a long adit tunnel driven in from a 
lower level to tap the previous work- 
ings would be the most tangible solu- 
tion for opening up the lower ore 
bodies and providing an outlet for the 
drainage of the mine and at the same 
time make available water, so scarce 
and necessary to production operations. 

On May 20, 1930, this new adit had 
been driven in approximately 7,500 feet 
from the portal on the mill level. The 
objective of this new tunnel was to 
reach the workings of the old Coalition 
mine. In September, 1929, the imme- 
diate objective of the tunnel was feach- 
ed with the cutting of the Coalition 
vein, as well as two other parallel 
veins. Work since that date has con- 
sisted of drifting on these veins and 
putting up’raises to the old workings. 

No estimate of ore reserves has been 
published and little information - is 
available as to what profit per ton or 
what the future possibilities are. 

It is also apparent that the profit 
per ton would have to be high, if a 
200 ton mill is going to earn any worth 
while the return on the relatively high 
capitalization, which is $6,000,000 in 
$1 par value shares authorized, $5,- 
644,498 outstanding. 
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Sarnia Oil & Gas 


Kindly furnish any information you 
may have on Sarnia Oil & Gas Co. I 
have been told that this company has 
wonderful opportunities. 

Sarnia Oil & Gas Co. was incor- 
porated in Ontario November 11, 
1920. It owns leases on and is de- 
veloping potential petroleum and 
natural gas properties in south west- 
ern Ontario. The company also owns 
a lease in the Monarch field of 
Alberta and has control of the Mer- 
rian Process, an absorption system 
for the recovery of gasoline from 
gas. 

The company was formed in 1920 
by L. A. Wilson and associates to 
acquire and develop the south west- 
ern Ontario potential gas field. In the 
fall of 1929 refinancing was arranged 
to permit the company extending its 
development programme. On its On- 
tario leases the company is obliged 
to pay from 1/10 to 1/8 royalty on 
the market production of oil and a 
royalty of $100 per well per year for 
any producing gas wells from which 
commercial production is taken. 

The company also has royalty 
agreements in the Many Islands 
Lake field, of Alberta, to manufac- 
ture carbon black from gas. The 
basis of this agreement is ten per 
cent royalty to the well owner of 
the products produced. No produc- 


p,| tion of any nature is being taken at 
,|the present time. 


The company’s 
present drilling programme is being 
done under contract by an indepen- 
dent drilling concern. 

Fourteen gas wells have been 
drilled on the company’s property in 
the Sarnia field. These wells are 
estimated to have a combined 7 
flow of 1,500,000 cu. ft. daily, but 
are shut in and no production is being 
taken. One well is drilling in Don 
Township, Lambton county, Ont. 

As at March 1, 1930, the author- 
ized common stock was $1,000,000 o 
$1 par value stock, of which $470,- 
000 were outstanding. Late in 1929 
400,000 shares of the rpg om 
stocks were underwritten at a gradu- 
ated scale of prices totalling $287,- 
000; 20 = cent of these shares have 
been taken up and a correspondin 
amount has come into the aupenge 
treasury. Under a pooling agree- 
ment, 260,000 shares are pooled, sub- 
ject to cha at the discretion of 
the shareholders concerned. The 
stock in 1930 has rongee from a high 
of $1.45 to a low of 50 cents a share 
and is now being sold at the low 
point. 

The company has no funded debt. 
No balance sheet has been published. 
Officials state that sums for develop- 
ment work are being provided as re- 
quired by the underwriter of the 
stocks, 


Jay Copper-Gold 


Can you give me any information 
about Jay Copper-Gold Mines? I hold 
a large number of shares and would 
like to know if the shareholders stand 
any chance of getting anything for the 
shares either now or in the future. 

Jay Copper-Gold Mines, Ltd., was 
taken over in 1929 by the Calconda 
Mines, Ltd., in consideration of 410,- 
000 shares in Calconda or on the 
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basis of one new share for each ten 
Jay Cooper shares held. 

Calconda was incorporated under 
a Dominion charter with a capitaliza- 
tion of 3,000,000 shares of no par 
value to take over the Jay Copper 
and finance its operations, but it 
not been successful in this respect 
and is reported to be without funds 
to proceed. No work has been under- 
taken at the property for about two 
years, and previous work failed to 
show any commercial ore of import- 
ance. A shaft was sunk to a depth 
of 500 ft., where lateral work was 
carried out on the 200, 325, 400 and 
500 ft. horizons, diamond drilling 
was also undertaken, but this, too, 
proved disappointing. 


Bloom Lake 


_ I would appreciate hearing from you 
in regards to the standing and possi- 
bilities of Bloom Lake . Consolidated 
Mines, Ltd. 

Bloom Lake Consolidated Mines, 
Ltd., is eae a gold prospect 
in Magnetawan, where surface work 
has been carried out and test pits 
sunk. A favorable report was made 
on the property by J. W. Morrison, 
consulting engineer, who advised that 
- property merited further explor- 
ation. 

The company is without funds to 
carry out further work, but it has 
no liabilities and its properties are 
patented. 


San Antonio, Central Patricia 


Do you think that the stock of San 
Antonio is worth holding? I notice 
that the market price is lower than it 
was some time ago. Is this a reflection 
of latest operations? How is the 975- 
foot level stending up? 

How soon should they strike the ore 
zone on the different levels of Central 
Patricia? 


In our opinion, San Antonio Mines 
is one of the more interesting pros- 

cts being developed at the present 
ime, and while it is much too earl 


to form an opinion as to whether it | Ltd 
f| will be a » pretealne producer, from 


present indications it is most inter- 
esting. The 975 horizon showed an 
extension of the ore body picked up 
on the upper levels, and is now being 
drifted on. 

If we held this stock at the pres- 
sent time we would be disposed to 
await further development. 

Central Patricia Mines is showing 
up very well for a prospect. The 


shaft has been sunk to a depth of 
500 ft., and cross-cutting has en- 
countered the ore body on the 125, 
250 and 375-ft. levels, and drifting 
is now taking place on these levels. 
On the 500 ft. level cross-cutting is 
under way toward the ore body. Ore 
encountered in drifting shows high 
values over drift width, but no esti- 
mate has been made of the ore re- 
serves nor is this possible until con- 
siderable more work is done. 


Doubling Up 


iin you ating me to double u 
ings a 
Witton =<" = 

50 Sherritt-Gordon at $8.80. 

20 Falconbridge at $9. 

25 Dalhousie at $6. 

500 Arno at 44c. 

Which is the strongest 

In our opinion, we see no particu- 
lar attraction in doubling up your 
commitments on _ Sherritt-Gordon, 
Falconbridge, Dalhousie and Arno at 
the present time. 

In our opinion, Sherritt-Gordon 
and Falconbridge have possibilities 
for long holds, but uncertain near- 
term earnings outlook causes us to 
suggest that new commitments be 
deferred for the time being, pending 
the appearance of evidence that sub- 
stantial improvement in the metal 
market is imminent. 


Goudreau Gold 


A client of ours engaged in the busi- 
ness of winding up an estate, is very 
anxious to know if the stock of New 
Goudreau Gold Mines Ltd. has any 
value, 

The new Goudreau Gold Mines 
Ltd., has its head office at 506 Royal 
Bank Building, Toronto, and it is a 
sdaler gga Anaad hae 
c r gran ugust 3, , to 
take over the old Goudreau Gold 
Mines Ltd., on the basis of one share 
in the new company for each ten 
shares in the Goudreau Gold Mines 
- The new company also as- 
sumed a bonded indebtedness 
amounting to $270,000 issued by the 
old company. 

However, since the present com- 
pany is without funds it is now 
proposed to organize another new 
company, the name of which has not 
been decided upon. Development 
operations are proceeding at the 
property under an option a ment, 
and it is planned tuat b; September 


1 this option will be exercised anda 
new company formed. Shareholders 
in the present new Goudreau Gold 
Mines Ltd., will receive stock in the 
new company on a share-for-share 
basis. The new company is also to 
assume the $270,000 bonded indebt- 
edness. 

The company’s property consists 
of 534% acres in township me r 
26, district of Algoma, and it ‘s 
reported that apparently half a 
million dollars has been spent by 
former owners of the property in an 
endeavor to prove it up. 

The shares of the company at the 
present time have no value nor is 
there a market for them. The only 
thing to do is to transfer the present 
shares into the new company when 
the official announcement is made 
and hope for the best. 


Sudbury Basin 

Please give me your opinion of Sud- 
bury Basin Mines Ltd. Has the com- 
pany good prospects? 

In our opinion shares of Sudbury 
Basin Mines Ltd. hold very little 
attraction as an investment. 

Indications to date by diamond 
drilling do not show that the prop- 
erty has any great potential value, 
but likely the future of the company 
will be largely governed by develop- 
ments on the adjacent property o 
Treadwell-Yukon Mines whick at 
present is meeting with considerable 
encouragement. 

We can discover no valid reason 
for believing that the shares of this 
company will stage or sustain an im- 
portant year’s term advance. They 
are highly speculative in character 
and any possibilities must be in the 
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A Winnipeg: 
Real Estate 
Opportunity 


Just 50 yards from main 
entrance to new Hudson 
Bay Five Million Dollar 
Department Store. 
Offered at $500.00 B x 
front foot—half of 

it should bring when 
normal conditions re- 
turn. Full details on 
request. ” 


There is an opportunity at the present time to buy stocks in well-managed, 
long-established industries at prices which offer a satisfactory dividend re- 
turn, and which if held for a reasonable period, should materially appreciate 
in value. For the investor there is now little reason to defer buying. A simi- 
lar opportunity may not occur again for .ome time. 


The Financial Post Survey of Corporate Securities makes possible the selec- 
tion of these attractive investments, with the latest facts before you. This 
book gives you a comprehensive review of each industry, the position of each 
company in its industry, history of each company’s organization and develop- 
ment, names of all officers and directors, consolidated income and surplus 
account for three years, price range of stock for three years and to date in 
1930, dividend rate and when payable, capital structure and funded debt, 


The tremendous money-making value of the Survey of Corporate Securities 
1930, just at the present time, has caused this flood of orders to reach us. If 
you have never seen a copy before you will be amazed that such a complete 
and helpful book is published. The price is only $2.00. 


THE FINANCIAL POST 


153 University Ave. - 


Send me postpaid 


Toronto 
copies of The Financial Post 


Survey of Corporate Securities, 1930, at $2.00 per copy. Enclosed is 


eeeeeees in payment. 
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One of..a- series of articles 
describing the city of. Mont- 
real. These - public - spirited 
firms..and institutions have 
made. possible the series. 
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Investment. Bankers . 
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“Accelerating and Unifying 
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ntain tramway lineé—the most recent evidence of the Montreal Tramways Company progressive service. Running from Mount Royal 
ane fat Pari Agenee) to the aes end of Shakespeare Road, it makes more readily saeatile to Montreal’s citizens the beautiful park on “Mount Royal.” 
A splendid view of the city is seen with the majestic St. Lawrence River and the new Montreal Harbour bridge in the background, 


° __ Consolidated Oka Sand & . 
Gravel Company Limited 
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opportunities through services that have steadily beer. 
in advance of the city’s power of growth. 


Gurd’s Sparkling 
Beverages 
Standard for over 60 years 
As partners in the city’s progress, the public utilities 
are mighty servants of the opportunities Montreal offers 
to those who invest their talents and their capital in its 
commanding future. 
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- AW ONTREAL’S many natural advantages, which 
have brought it to the position of Canada’s 
largest city, are greatly augmented by the far- 

visioned management of its public utilities. 


A 
With its tramways, light, heat, power and telephone 
facilities, Montreal has been able to capitalize its 
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Mathewson, McLennan & © 
Molson 
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Members Montreal Stock Exchange 
Members Montreal Curb Market 

215 St. James Street 
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ONTREAL TRAMWAYS COMPANY pro- 

vides an alert and progressive tramway and 

bus service, meeting Montreal’s need for 
mass mobility with efficiency, economy and 
despatch. 


Its more than 1,000 street cars and over 100 
auto buses move from 80 to 85 per cent of the city’s 
entire population during peak. hours, 


Transfer passengers are carried anywhere 
throughout Montreal’s tramway system without 
additional charge. In 1929, 340,366,603 passengers 
were ‘transported by street cars, including transfers; 
22,754,015 by auto bus—a total of 363,120,618. 
In 1929 there were. 29,628,936 car miles run, and 
4,163,085 bus miles, 


The average tramway fare is 6.04 cents, com- 
parable with 8.30 cents for United States cities of 
25,000. population. and over. 


The Montreal Tramways Company pays an 
annual city rental of $500,000, besides all ordinary 
taxes, licenses and permits, as well as one-half the 
cost of snow removal on all.streets where its tracks 
are laid. During 1929 the company paid the City 
of Montreal $1,152,010—an amount which plays 
an important part in the city’s revenue, and hence 
indirectly beneficial to all- Montreal citizens, 
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O FACTOR is more important in accelerating 
and unifying the growth of a great city than 
‘its telephone service. Montreal enjoys one 
outstanding in its progressiveness and efficiency. 


An evidence of this is that, due to the continued 
growth of long distance business in and out of 
Montreal, the Bell Telephone Company is erecting 
a new “Long Distance” building with a frontage of 
107 feet immediately west of the new Beaver Hall 
headquarters, 


The growth in telephone usage in Montreal has 
necessitated a steady year-by-year program of 
improvement in local service. In 1923 telephones in 
Montreal reached a total of 100,000. Today there 


are close upon 190,000 telephones in service, and 
Bell engineers are hopeful of the 200,000 mark 
before the end of 1930. 


Out of this total, some 90,000 telephones are 
operated through twelve exchanges by the dial 
system. The change from manual to the automatic 
system continues daily and is being dramatically 
carried out without interruption of the normal 
service, 


Local calls within the city area, of Montreal today 
average over 1,740,000 daily, and long distance 
calls over 5,000, to which should be added 2,150 
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Architect’s drawing of the new “Long Distance” building of 
the Bell Telephone Company shortly to be built—west of the 
present imposing Beaver Hall Building head office. It is the 
first unit of a@ much larger structure to be completed as 
required, ‘ 


daily calls to nearby points, which are handled by 
local operators. Some 4,800 telephone workers in- 


Montreal are necessary for this stupendous task. 


The telephone subscriber in Montreal (and in 
Toronto) is paying less for his service than. in 
any other city in the world of equal size and 
development, 
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OMESTIC and industrial electric and gas 
needs of the city and district of Montreal are 
supplied by Montreal Light,.Heat and Power, 

Consolidated ——-a company which has been one of 
the strongest and most useful servants in building a 
greater Montreal. 


Population of Montreal in 1902 was 333,861. 
Today it is 1,224,659. This tremendous increase has 
demanded the utmost in efficient light, heat and 
power services, continuous maintenance: of plant 
and equipment in excess of requirements. 


Gas customers numbered 184,629: at the end of 
1929. Today’s electricity customers number 231,172 
—attributed to the increased efficiency of the 
service and periodical lowering of the rate, the most 
recent reduction being April last. 


Domestic electric lighting rates have been 
reduced from 18% cents a kilowatt hour in 1902 to 
3 cents (graduating downwards to 114 cents for 
quantity consumption) in 1930. 


The city’s requirements today for electricity 
amount to approximately 350,000 h.p. The com- 
pany’s resources, including the supplies purchased 


from other producers, aggregate over 565,000 h.p., - 


and can be substantially. increased. 


Concentration of electric power resources avail- 


able through the system of Montreal: Light, Heat 
and Power gives Montreal and district unequalled 
opportunity for growth industrially. The average 
rate for electricity in Montreal is substantially lower 
than in any other similar industrial centre in Canada 
or the United States, 


Montreal Exhibition 
Company Limited 
“100,000 Square Feet of 
Exhibition Space” 


Montreal Light Heat & 
Power Consolidated 
Dual Service 
Gas.and Electricity 


Montreal Tramways Company 
4 Tram ‘or Autobus to anywhere 
within Montreal 
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Montreal Trust Company ~ 
Executors and Trustees 
Place d’Armes Square 


The National Breweries 
Limited © 


Operating 
Dow Brewery, Dawes Brewery, 
Ekers Brewery in Montreal 
Boswell’s Brewery-in Quebec 


Property Corporation of 
Canada ‘Limited 
“We have faith in Montreal” 
1409 Peel St. 


The Royal Bank of Canada 
“Serving Canadians Since 1869” 


* Stanford’s Limited 
“The World's Best to Eat” 


United Engineers and Cnstruc- 
tors (Canada) Limited 
Dominion Square Building 


“Maximum Return to Clients Per 
Dollar Invested” 
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AS SO GROWS MONTREAL 
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CANADA GROWS & 
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